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Associatlon for 
Investment Management 

and Research , - -  -, 

Thc Honorable Arthur Lcvitt, Jr. 
ChairlMIl 
U.S. Sccuritiu and Exchange Commission 
450 Fifth Sntct, N.W. 
Washington, D.C. 20549 

Re: Financial Accounting Foundation 

I am writbg 10 you on behalf of members of the Association for Tnvesrment MaPagcment and 
Research (w)' about recent pttS rtports of YOU desirt lo streqphm and safeguard the 
indcpendcnce of financial accounung standard-setting m the US. hLMR members share this 
god and I would Lkc to offa a few comm~ts on how it might k achieved. 

There is no q d o n  thar tht rtdndard-scuing process in the US. has produced the m o s  
comprehensive, body of financial reporting and disdosure standards in rhe world. More 
irnponantly. as a result of OW having thcsc standanjr investors eqioy the advantages of deep, 
liquid and uampamt~ m d w -  We compliment the Fmcial Accounhg Standards Board 
(FASB) and its trusf#;5. rbc Financial Accounting Foundation (FAF). for managing the 
process that mskes this possiie- 

__ 
' AIMR is an io?emational not-far-profir membership organization with more than 

60,000 members and candidates comprised of invcsmcnt analysts, pordolio managers and 
other invest,mcn~ decision makers employed by invcsrmeot managcmcnt fkms, banks. broker- 
dealers. investment company complorcs and insurance companies. AIMR members and 
c a n d i d  manage, dirmly and through thcir fiinnr more than six trillion ddars in assets- 
The Associaxion's mission iS ro serve investors through its mcmbcrship by providing global 
Itadaship in cducauon on invesrment knowledge, swdning high standards of professional 
conduct and admininerin g the Chartered Financial Analyn (CFA) designation progmn. 
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'lhc narional press has reponed recently that you want the F M  to c o u s  of a majoriry of 
public rtpnscnratjves, as opposed to a balance of rcprcscntatives fiom various goups with a 
stact in the amunting standards, and that you want the Securities and Exchange Commission 
to approve who is chosen to w e  on the FAF. Although &e klicve the ament mmiard- 
setting process works well, wc agree that it can always be improved. Wc always welcome 
improvements to makc thc process mort productive, more accessible to dx public and more 
effcc~vely communicated to rho% persons and encities affected by it However, wc suongly 
urge you to ensure that any changes wiU not jeopardize thc most v d d l e  features of the 
cwcnt mandard-sdng bodies - their unmatched apertisc and unique independence in 
xtting financial reporting and discloSurc stapdardr Nothing scrvcs the public inter- more 
rhan these two fcaturcs. 

. 

Specifically. I d e r s d  t h a ~  you are conddering changing the composition of the Board of 
TNstces of the FAF U, include more representuives hrn the-public at-large, as well as 
represenMves b m  iu current constitumr groups and h e  govunmenr sector. I recommcnd 
?.hat you also consider including rcpwcnwives of pension fk& mutual firnds and other 
financiaI statement usas in addition to thw users (financial anaJyds and investmm 
managm) reprcscnted by AIMR on the FAF Boarh I also recommend creating a nominating 
amminee to approvc nominees to the FAF Board. including rhos nominees recommended by 
the FM's current constituent organizations. The nominating committee wouid colifisl of 
rcprcscnta&es on the FGF Board horn the Board's consirucncies: the public a-large. pr iva~  
seaor goups (AAA AIQA. FEI) aad tht govanmenr sector. Eacb constituency 
would appoint a rejmsexMjve to rhe nominating committee. hother representative fiom the 
F& Board would m e  as the chaiqmson of the nominariag cornminee; this person could be 
selected by 'the Commission. The sole purpose of the ncunimin g comminte would bc to 
select and submit to the F M  Board for its approval the mast qualified and unquestionably 
independent individuals to scrvc on &e Board, which would then continue to select the 
members of the FASB. 

h f M R  members sbare your desire to have the Board of Tnrsreu of rhc FAF include 
iadividuafs witb strong public service backgrounds and who can represent tht public intere?it 
without conflin We urge you to direct your tEom roward strenpthcxhg and saftguarding 
the independence of fmmcial accounting srandard-sctting. It is essential that &e FAF Board 
maintain a balanced pmpcctivc. which includes retlining the cxpenise that has served our 
markets and invexon so well. 

If you have any q d o n s  about thcsc comments or if you would like to d i s c u s  them With me 
or with any AXMR members, please contaci me at (806) 980-9720. I welcame the 
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opportunity to talk with YOU or your sraff, or to makG arrangements for you or your staff to 
calk with AlMR members 

Sincuely yo- 

.-&- L- 
luichacl s. ace= 
Scnior Vice Praiden\ General C o d  & Secremy 
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