gjiéizacyz c&aZ;JJ456V£;}’ cjgg;z

General Delivery ' - July 31, 199¢C
Ocean Beac:., New York 11770

Mattiew P. PFink, BEsg.
Investment Company Institute
1600 M Street, NW

456 £00.,20036...

ss  PFiftiebls ALLAVRLSATY. - oo

ty
4

Dear HMat:
Enclosed Jay - contribution of recollections of the enactuent
of the 1940 Act, s well as the personal observations related to
the industry in the late 193633; elso cut of sy personal plhotograpl.
‘Excuse the rough draft as we are out in Fire Island and wished
to get this to you as soon as possible. I shall send the guote from
‘ my-Barron's article in a few days on one of our infrequent visits

to the City.

Thanks for counting me in,

Encls: ‘ )
gut of personal photograph ek, _
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My Love Affair With Mutual Funds
S - Henry Ansbacher Long

This occasion represents a seventieth anniversary for me here

at tHe Corcoran as well as the fiftieth for all of us of the
Instiitute. © In 1920 my portrait,painted by my aunt,Jessie Ansbacher,
was fn exhibit here at the Gallery. .And who was painted with me? -
Thatlliseme Wizard of 0z (only in story book) that Tom Powers mentioned
in hils opening remarks at the last general wembership meeting.
(Thellibook wae included to keep me quiet while posing).
v.finat-inteeduction.to investment coupenies was a case study

ot g ot « -

e Goldman})Sachs Trading Corp.g, in 1933 at the HBS. As souwe
'may”recgll, its stellar performance was a factor that led

e suicide of Captain James Bellamy. Then, in 1936 I 4id e

~ «8tin with Harry Simonson}s Independence Fund of North finerica

oved myself a lousy salesman. But I was SONVIMGES that
the pvestment company was the ideal vehicle for the msn of moderate
mean’l(sincé'then I've changed my universe to include a wider
horigon.) ‘

“gf you can't sell, writel! So I went over t» England, armed
withiﬁntroductions from such diverse characters as yilfred May and
Joe Kennedy,to find out how the Brits did it. I discovered that
tne S%tablished trust managers were not that siart over there and
look}{'down‘their noses at the nascent unit investuent trusig and
nspeéﬁﬁlly their chief promoter, Denys Lawson ulio later became a

3 w"wenwmvuvetqnnwtouthﬁmataxas,41 ,,,,, wrote 2 wanu-
on EREKEEXRRXMEFKEX "coumparptive Britislk and American Invest-
ppractice", which was never publisghed.

The better part of the spring and early suauer of 19
the Senate committee hearings on what

i

4; LO were Was
il . .

spentl in Wasiington covering

was P become the Investment Company Act of 1940. In my opinion

the‘ﬂ?e personality who stood out in those proceedings was the

fiesﬁyvcounsel for the SEQs David Shenker.

jrwo occesions in particular during the heorings T
il :

to mind. One was subsecuently referred to as "gprague's

Duri%é the SEC's preliminary study of the industry for Congress,

Proféssor oliver Sprague of the I
to tﬁe Commission that 150 million dollars might be o suitable

limitation  for The professor was
i '3
the -Board of Trustees«ofmuassachusetts Invegbtment Trust whioh——

by the time of the subsequent gongressional hearings was not too

far away from this sizb. Now appearing beiore the fenztc penel,
he adknowledged Lis %ormﬁi su,zestion, but on tidnking it over
subseguently, he SAg%fﬁungod iig mind.

cadily come
gommersaultt./

arvard Finance faculty.lad suggested -,

sige of an investuent cowpany.

on
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rpve Affair wWith Mutual Funds - Cont'd

Ihe other occasion that readily comes to mind was an exchange

betwegn senators Robe11?Wagner and Robert Taft, chairman and rankine
minorgty member of the comuittee, respectively. After a

pérti larly forceful and suuwewhat eloquent statewent by Taft,

Wagneffl chided ‘Bim for using the hearings as a means to advance his

patéd-presidential candidacy. Taft responded that his
e would be doing the same if he were not of German

Y. M

. arbicke on-funds in the Metropotiten orFatiormxk
as publishéd in the“New York wOrld-Telegram'En late June.
ir;lnmud of thet article bepuused T had polled the menbers
Acommittee‘and predicted that the bill would be passed.

ne morning the "New York Times" had predicted its demise,
,equently'wrote two articles for "Barron's" on the Act, one

bing its contents and considerations in its passage, the
analyiihg;how it had farked during its first year of operation.
Jcluding the first article,I wrote "

M- And I was right!




