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THE WHITE HOUSE' 

WASHINGTON 

August 2, 1977 

Dear ~ongressman Steed: 

Many Members who recognize the need for consumer representation 
in government have expressed genuine concern that the proposed 
Agency for Consumer Protection would be "just another agency," 
"more government," or "another layer of bureaucracy." The 
President's proposal for creating the consumer agency entirely 
out of existing ,resources -- a copy of which is enclosed -
demonstrates that this is simply not so. 

Under that proposal, which OMB Director Bert 

I,! Congress, the Agency for Consumer Protection 
I single additional dollar1 in fact, taxpayers 

.~~ ~5 miliion savings. 

Lance has sent to 
would not cost a 
would realize a 

I 

, ACP would be created by consolidating 26 consumer programs now 
scattered inefficiently throughout the federal burea,uC,J:'acy at 
a cost of $11.6 million. In addition, another $8.5 ~iilion 
would be saved by cutting out of the budget other expenditures 
which would duplicate the activities of the consumer agency. 
These actions would save $20 million -- substantially more 
than the $15 million authorization for ACP's first year •. 

President Carter has repeatedly said that the proposed consumer 
agency is an integral part of his plan to reorganize the federal 
bureaucracy. Consumers would benefit not only from the savings 
in tax dollars but even more importantly from effective, efficient 
advocacy of consumer interests in the federal government. 

Do call me at 456-6590 or 456-7119 if I can be helpful. 

Esther Peterson 
Special Assistant to the President 

for Consumer Affairs 

The Honorable Tom Steed 
u.s. House of Representatives 
Washington, D.C. 20515 
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Office of the White House Press Secretary 
----------------------------------------------~---~--~-------

THE WHITE HOUSE 

Today, a proposal for establishing the Agency for CorisuItl,er 
Protection entirely from existing resources was sent to Congress 
by Bert Lance, Director of the Office of Management and Budget. 
It will go into effeot when the pending consumer bill becomes law. 

The proposal would eliminate or merge 26 government 
units that the President's Reorganization Project at OMB has 
identified as overlapping, duplicating, or conflicting with 
the functions of the new agency. These units currently spend 
$11.6 million annually and employ more than 200 people. 

. 11·:.r :II:;! In anticipation of passage of theconsurner agency legis
:':::lllillation,President Carter also will direct all executive 

'.: : ..... : .. [::~! C:iepartmt:mts and agencies to rescind their so-called Consumer 
Representation Plans. These plans, which cost $8.5 million 

, o· 
~ to implement and maintain, were drawn up by the previous 
~. Adminis.tration in an attempt to forestall creation of the 
o' consumer agency. The President has directed OMB to eliminate 
~ thes, funds in the next budget period. 
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In all, these actions will make more than $20 million 
available. The first year budget of the proposed agency is 
only $15 million. In his letter, Lance said,' "Prompt 
congressional action on the consumer agency legislation will 
result not only in more .efficientconduct of consumer repre
senta.t:i,CD'O functions, but also in a savings to American 
taxpayers.'" 

Esther Peterson, Special Assistant to the President for 
Consumer Affairs, said, "today's release of the· consumer 
reorganization proposal will answer charges of some opponents 
of the bill that the new a.gency will create more' bureaucracy 

j: ~,a:t, increased cost." 
~ I' I' J '\. oj •• 

~ ,I I! 1 I ~ 

I ':'.1 :: Th~ legislati~n currently provides. that the. President 
submit a consumer reorganization plan to the Congress within 
180 days after passage of the bill. Release of the elements 
of the proposed plan now will "give a concerned Congress 
advance knowledge of the President's proposal and the infor
mation needed to make a positive decision on this bill," 
Peterson said. 

(Attached isa copy of the Lance letter sent to Congress) 
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