=/ tleiss, Peck & GCreer
120 Droadway

MNew York, . Y. L1O0GS
October 9, 1974

Th= Heonorable Philip W. Buchsn
Counsael to thes Prasidsnt

The White Houss

Washington, D. C. 273500

Dear Mr. Zuchen:

In y2sterday's econumlic address to ths MNation, 1 was parviRrsely
gratbtified Lo hear President Ford refer to the capital markets of
our country 25 beling 1n "a state of disarray™. This, to @y
snowladgs, 15 thke first Cime in recont historsy that a governmental
official kas acknowledged the trus stakts of thae U. 5. capital mar-
welks. To go ons2 step furth=ar, I would classify ths stats of Dur
markebs as "a shamblas".

Adllowing [or ths Fact that Wasnington now sesms Lo reallze Wall
Scveet's plight, it seems inconceivable to me that —he SEC's
ongoclng driwve to implament fully negeotiakted commissions should

bs alipwed to we continuad. Atgribtion in the recank gasi has
already causad many marginal firms to close and daubkitless many
others will shut thair deors beforz year-end. This in itself

may not e consideresed a complaste disgster since maay of these
Tirms had wvearvy littls sconomic viebility and were not needed by
the puwlic or the financial community. Howaver, 1f the surviving
rms, faced with the task of raising gigantic acounks of cap:ital
r the countiry over the nzxt dzcade ars not allowed to prosper
reasonable regqulatory anvironment, the system as wa know
will Fail. '
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