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June 5, 1963 

Mr. William L. Gary, Chairman 
Secu r i t i e s  and Exchange Commission 
Washington, D. C. 

Dear Mr. Gary: 

You d e s e r v e  the  a p p r e c i a t i o n  and thanks  o f  the  
i n v e s t i n g  con~nunity f o r  t a c k l i n g  so f o r t h r i g h t l y  the  l o n g -  
overdue re forms  embodied in  your p r o p o s a l s  to  Congress .  
i i~r ta in ly  t h e r e  should  be no no tewor thy  r e s i s t a n c e  to  such 
~~ir  and d i r e c t  methods f o r  p r o t e c t i n g  t he  i n v e s t i n g  p u b l i c  
if~om fEaud o r  d e c e p t i o n .  

t In  t ime ,  I 'm  c e r t a i n ,  a l l  o f  t he  wor thwhi le  f i r m s  
!~saged in  b r o k e r a g e  w i l l  endorse  w h o l e h e a r t e d l y  the  S .E.C.  ' s  
isusgest tons f o r  r e g u l a t o r y  improvement,  f o r  it w i l l  redound 
i~i~i~the ultimate benefit of Wall Street and the system which 
~.'~!~.:~ .~ i~ i tS  i t  to  func t ion .  

i ,.! .... In your preliminary report you made reference to  
~ unusual  p r a c t i c e s  by members o f  my p r o f e s s i o n  which were 

un te red  by your  i n v e s t i g a t o r s .  In  r e f e r e n c e  to  t h a t ,  may 
~[~i~ a suggestion: Why not let all Financial Editors or 
~ l ~ e s s  Edi tors  repor t ,  at  the t ime of  purchase or sale,  a l l  
~:!~elr transactions in the stock market either in their 
~ i i ~ ~ s ,  the  names o f  r e l a t i v e s  or  in  s o - c a l l e d  " s t r e e t  names ."  ~ , ~  ~ ~ . 

I .  f o r  one,  would be  g l a d  to  do t h i s ,  f o r  I am d e t e r -  
grity of the press be -~_£ntained, else 
i n  the  m a r k e t p l a c e .  Moreover ,  I b e l i e v e  
e p t i n g  the  job  o f  F i n a n c i a l  E d i t o r  must  

a g o l d f i s h - b o w l  form of  e x i s t e n c e .  

er hand, i t  is contradictory to a l l  logic 
ncial Editors refrain, from being part icipants 

sys tem,  so lon 8 as  they  t l p o t t  the news o f  
ape~aen. Zt would be wron8 to  a s k  t h i n  t o  

s t o c k ,  



Mr. Willlam L. Cary -- 2 June 5, 1963 

Perhaps my w i l l i n g n e s s  to keep the S.E.C.  c u r r e n t l y  
informed as to any t r a n s a c t i o n s  I may make stems from the f a c t  
t h a t  I am only  a n e g l i g i b l e  t r a d e r  in  the marke t .  N e v e r t h e l e s s ,  
I b e l i e v e  such a v o l u n t a r y  arrangement  would ~ b e n e f i t  both the  
S . E . C . ,  which would then be ab l e  to determine whe the r  any 
e d i t o r i a l  i n f l u e n c e  had been exe rc i s ed  by the e d i t o r ,  and the  
e d i t o r  as  w e l l ,  f o r  he,  too ,  would be s u b s c r i b i n g  to  the t e n e t s  
o f  " f u l l - d i s c l o s u r e "  and could be f lagged-down by the  r e g u l a t o r y  
authorities if he blundered into an embarrassing situation, eltheE 
through n a i v e t e  o r  o the rwi se .  
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