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To : The . oomili i on eft For Commission 
ca lendar on: OCT 1 2 1961 

Re ' . . 

Tha Dt v:\llion of CO'l" por >ltion 
Atl~nta Regi on~l Off ice 

Ny lonet Co r porat i on 
24A~ 1 230 

Final\~e Orval L. DuBois 
Secretary 

Subjac t : Proced ure propos e d by At l ants Regiona l Gffi~e in c onnec t i o n "-l i t h 
tempo~ary s uspens ion of Ragulst ion A exeGp t10n of ~y lone t COTPO~ 

t'llt ion . 

0:1 (~to be[' 3 . 196 1. the COl!li31i S!J ion is sue d Ii terapo a" Bry s llil pens ion 
orde r folt' the Regu lstion A e !(en:ption f o r Nylone t Co ~ porat ion in IM:!~ord ance 

",1tb Ru le 26l, o f t he Geoe!'al. Ru les and Regula t ions under the Secur ities 
Ac t " In the COU !l: s a of t ha diacu8!1ion ",1 th the s taf .f eO!l~erni ng t he S U8~ 
p,m~iono the COIrullir.wl o n 1!'equc"sted tha t the lIt~ff repol!' t on t he p l ans of 
the At lent a Reg iona l Off i .;:: e 1~1t h respec t to 61e t U ng a he aring f o '! the 
suspension upon t he COll!l!l i agi onOa Otdn motion a nd pos s ib l e e !:' i~inlS l 1l"efe'!an~e , 

Besecl upon info l:'mat 1011 obt.,,1 ned in t hl!! illv e eltigat10n by the Hieo !. 
B!;:,m (zh Office a nd the At la.nta Regionuli Office punlUe.n t t o the Commii!ls i on 
O1rele t' f OIr FO' :IlIE.l In'llel'!tiglltion d ill t e d M2.y 3 1. » U96 io faets h ave been d is.r:losed 
Yhi~h indi~ 8 te th~ princ ipals of the c omp8ny prep~~ed ~nd fi l ed fL~titiou c 
f) :l 1216 lae~c:t'&nd a. and f tl .oe figut'e l! of g l'OtHl sales Gnd ne t p ll'of!t to hide .1m 
o pe1:aUng los s " The Athmt a Reg ional OffiCi! . ~it h the c:onC Ull'\te~~e of the 
st~ffs of. the Di vis ion o f Tradt ng e nd Ewche ngell o the Off 1<ea af the Ge ne l!" ~ 
Cou.,lls 1. a.nd t he Div ision of ,Cotrpo r~tion Fi manee. hes unde r n(: tf. ... e <::an~ 
hicle ret ion c:J: i mi nal s:efe!I'e nlC e t o the Un i t ed S tat es Attorrney i n Atl ... allt~ 
i o ;r pltos;e:!!ution of p!!' i nc ip-a18 i n rly l onet Corporat i on unde!' Se;t: tion lOot o 
Tit t ~ l B. Un i ted Stetea Code o 

I t i s the 'Op in i o n .of the At lantz. Reg i ona,L Office th~t the IOe r l ouf; 
nat ure of theBe ~tionD . t he f se t t hoi\t the s el':ur lt1er> hdve a l2'ead)' baen 
s old . and t he deterlrent ef.fect which ma y be o btained make c rhli111l 1 p!'OS= 
ecut ion unde. Sec tion 1001 of t he Code pr e ferab l e to i njllnc ti.ve proceedi n;:;:; 
uncle I:' the Sec u r ities Act of 1933 0 I t is the Qpinion of the Office of the 
United States Attorney that. in crimin 1 cns eG of this type. it i9 eSsie r 
to d r aw nn indictment and prove s c rimina l. violat ion under the br o eder 
l .mgull.ge in Sec tion l OOl o f the Code thsrI i s the Iltle unde r the Secllrit ies 
Ac to 
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It ~a~ the intention of the Atlanta Regional Office to let the 
temporary suspeosion proceed in its normal course snd bl'come permanent 
in S!<!c orcia.n<::e ",ith Rule 26l. if no hearing ill requested . The Atlsnta 
Qffi~e hope~ t hat toe Commission will not hsve to prove ~ts case for a 
permanent >Jl.! spensi.{)O in 11\ hearing be~lSuse such he~ri ng ~'ill elt se: lose 
f0~t8 and vi tnes~es ne<::eeeery in a criminal action against d~fendant 
e orpo !:"ation and its p1l'in.etpa ls c The-cefore . it is the re.co!llla:md-ztton of 
the Divisi.on of Corpol:'.;lt ion Finanee .end the Atlanta Regiona l Office thOllt 
the matter not be set down for: hearing upcn the COIZ'lliaB1on ~ 8 c.vn motion 
,~nd that the 8uElpensiot\ be permitted to ooc o!!Ie permanent ·by lapse of 
time unle~ull thl! i aliuer ll'equasts a helilring . In eny ev£!Ut " the Atlsnttl 
Regional OIf1G:e wi 11 r.eontinue to work as qul<eldy a8 pos .. ible "'1th the Unit d 
Stl!tell Attor[ley~a office in Atlanta for: - prolllae ution under ~8 U. SoC" 
Sac o l OO L 

t B U. S . C. ~ 1001 . 62 St a t . 749 11948) 

"ltnoever,) i n nny mstter within the jurisdic tion of ,,.oy dep.lll;"t= 
~ent or ngen~y of t he United States . knowingly Dnd willfully f u l gi
fies. concea l s or c overa up by any trick . scheme . or deVice 3 

material fact. or make!! any fal*e. fictitious or frlJudule nt 0hlte ... 
ments or representationn . or ·makes . or uses any false writing or 
docu!llent knowing the S llJ'Jle. to contain llny false . fictitious or 
frnudulent statement or ent ry • .shall be fined rio t more than $lO uOOO. 
or impr isoned not more thliln five yesrs . or both 1\ 

Sect ion 24 - Sec: u~itlee Act of 1933· 

"Any pea' son ",ho ~,1 • - any of the prov isions of 
thiD t itle . au' th~ 'Cules and regulnt ona p~ol>!ulgate( -y t e =~ 

ID~ion under iluthor1ty thereof. oc ariy pe1l'6on who ' Wi llf u lly. in a 
~eg i &tT3tlon atmte ~nt filed under t&i8 title . makes a ny untrue 
statenent of 8 M~ter1a l fa~ t or omits to stute any ~&terial f~t 
requi.ed to be stated there in air o?<:esaary to 1!i&..1ce the !Statements 
the r ein not misLeading o shlSli upon convl..:tion be fined not Il:orc 
thsm $5 . 000 O il" i p1l' i s onecJ not mOl:"C tha n five yenrs . o r b.o.h~ " 
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