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approach to the problem of economic power. .~ ',' "'Q 
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Let us start our analysts of 'economic institut~()ns, with ,the :very.· ' 

simple economic institution, the ancient Greek family. 

lI1ate are taught, it was the management of the Greek family which gave 

:" .... II economic II It The extended Greek family with cousins and 
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pt-lces of wheat and ootton adJ1Jet ,o'as .to' equate 'supply. and demand 
, ~ 0 '. ; ~ • ., .. , ~,< • • - , 

according to the expectations otciasa1~~1,theor.y. 
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The:re 8z-e two th1ngs to be noted about Adam Sm1th l s model. Firat" 

lt lnvolved a separation of consumel'8 from control over the inatJ"M.'. 

Qt pl'OCluot1c.n. The one-man produoer was worker-owner ... _naaeJ- ~11 

... e.ontl'Olled the enterprise & In contrast" the 
' .• : . (MORE) 
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any other raw material. In Adam·Sm1·th ts: apalysi~the ~h~etDa.ker '~Ought" 
leather, shoe twIne and shoe pegs" combined them into a pair of shoes 
and sold the shoe8. In the later analysis I the shoe manufaoturer 
bo~t leathe r l shoe tWine, shoe pegs and labor, combined them into a 
pair or .boes and sold the shoes. No Significant modification ot the 

tn 19th century theory beoause of the •• paraitOG of 
(MORI) .. 
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likely to be verY 1nfx.eq:.tent. A, recent study Oet 500 J,&rge.';r cOl'pora':' " 

t10na auggeeta that~ on the average; a big corporation would have ,8 

proxy tight less otten than once every three hut'l4~c1 years. For 

pNctlcal purposes, and moat part1culal'ly tor the purpoae ot tnl' 

an-moon" analY81a; we can reprd the .odern oorpona'1on .... 

1ft Wh10h oontrol over the In.at~n~ ot 
" (.-) , 
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'consumers in a great cOlleotive e'nterpriae. 1besecoileot1ves' differ 

fro. the oolleotive ot the Greek famIly since th$ ,ame group of people 

are not both Owner and worker and oonsumer in a sinsle collective. 

aut the, are even .ore dltten!nt rroan the private enterpri.e ot Smith_ 

oae .... n enteq,n •• or Marahall". owner-operated repreaentatlYe tl,._ 

~*,Ja;" .... 10 power ot the •• ,Nat collecttve 

'~'." ..... m.4 toda), &'1.,1)- lhal1 ..... ,. 
".I' . ,', 



·~".'I.et 9oah'Ola tlw enterpr1 •• and "-t-enaluoa ita ett101ency_ 
. ;, .. " ."'. ,,.,.) 
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·Iri~~.tHte~:··8ltua t·l-dn,j:···t'ra:d'ltl'o'iii'1; ·~"ie·ti4'l~;lh~b~~:~~ii~a:~ttlil/·'~'~ '.:~ ~';"»~fii ~,:::~;: > .... ~i~~ ; ;.; ' •• :-. ;': ~:.' ... :. ., "" •• : .. ' " -" ' -' • ',' ~>' " >::>':'< ',' ... : '.' ;:.,<."r.",'" . <, :,;., .'; . ,'·P.~'.);{.~ .. ;;~+-:;',:rY;-. "':.:, ~ be lo~;';.tO:::~hf{,:6wrlecrs ~., \;"A< (1)~t"1 t·)'~S~'~1.~gj:.'B6~u~:;,!t~\\:~·h~g~~ri~,~··~:b~:ia~::,:~ ;:~<~;'i ~A'ti:~:; :!~i ~ • t- ~"'~"'!:' " , . , ! . " • - ,-", ') ," -::. • ,":,_ • t.·-: ~ ... t, - "f;J'\ ' " ;. """ )", ,,-, ,:;, , .:' ~'f' Ct ' 1,1',';1 . 'l~~.{::;~,t·'~)~t ';.8 "'ex~c'te'd':'to -8tj:~Uli'~~·:~fu6~>':~~t'~es~i:~~~;·~f~·~~~"f~·~·:'1.6ti~~?'<'::i.::~~.:'-:i:~··,'<i 

, .'1 :~6~~.i~~t(, 'mriil.gelii¢n~ 'a t 'the 'expehii&',d:t '·~.~.'.,:7 .• ~,u".',.;.1,~~~p,,;.'re.J~'~,:.(:,'.', .•. ~.',,'1.:,,1.,;:;;~,"be, :,.: ••. ;":"",:,, •. ,;:,,:;:;;: ,,::,:·,';:':':~l1t~a:~(L.<:':··"., . :',", :~. " ;..... " " - ,>,"," 
" I • 

• , r'"" . :',,1 " . ' ... f";"<"'~:,::\::"", ' ... ' on~':-,1Jhe . other 'hand, 't'radltional· '~Ci(;'riOr~d~c·JthtiO~YB:i·y~,;::.thit, :f~~:id\~l:: :. 
t,~h/~~i#JVt~t<1B; 'pnltltB " bve ~ ina' ~liove':eri~iisIl :t'i;~~~i~ii';~~~~~~':> ' 
>J~·~·~',\"'1h'Ve8tment.;: 'shO,uld ,go~·to ,:riianagement"ae ~,ail'·1nd~c;emeilt·';'tO'Dl6~~; ::." " .. \. -,' . '. ",: " .:':' ,.: : '.:' . .. .' . '. < . " \ ",' . ,:'::::: ,,"~P~:~~i~n."'''AccoIuing:;tO:;.the; :16g1c' ·:of···tradftloht'i ·:ehe;6·~'·:tSe;. "~ .... U~'''''!,~~,; • :' '~:. • . • ~ . ,,' 

' • I • . • ....... ~:'·'~~~·'4t1;~e:~:,.f;~r,:.~profit~r would·.;~e,· 'O~tEl'f~d :.:f.,r:·~:tne· :·restdUil·,,::p,~~·if.-::.:· 

':'.' whB. t~?·: .. ~;tn· ,whose 'ifnte~rest 4;8ho:u'ld·,:-.~,the. " 'on>:',;',be~,·T"""i"',., 

, . .:'~ '!eUKej~~·:;~~t· ,;j;n~·;. 
'~.:!;.!:{<! . ~ <. ;:J." ~'~'".~" ::~~:;~;:~':."/~~ ~~,. ?~.:~<~ ~:"-'.. '~ :"~~:.' 

';"~ r;pl'1ee ")·lD.'its ~"O\m' 1.n~f~:i'A:ii:h'~ 
">' ';;~ ';"",>:~ :, '. i:·;;/~\.'::,~: ,; ~c:,-:-:' ,:,' ." '.' " . . '. .' . . ::"~~,,,·l,J1~,t;a~:~~"t,~.~\lb,l :." . '. " , , , ",'" ....... ' ...... . ;"~:;~:~';' "'; . .':'~.'j':<""~~;":'~"~ ':~ ,,-: ·,~t~.,~"\'" ~~:~. :~:,,, '">-., "f.';'~,,:\o-.• ~.~·l'~t.~'.,r~ ... ,""" ~~,: "',':1$ run'~o _ICe th maxtu""Nf1ts"""" ... '" ':, .. ': " ',' ........ :., .. <J,:-,e" . " .... >,P., " .. ,,"}':}," j'(~·i~}:'-.;t': .. ;.:. ';;. .. :.<,;/.,..,-'~~,;,:.' 3,,·i,,~;'.;.,"··:/", .':, ." BUt' ben. we come' tt)-'a" 8econd'faj~'11S~ ;'61': ,t,ra<11tioiial'·.th~Qry ... ~the :'';>.,;;' ," ,,' . 

. . ta11U1'e' ot'::b~th' e~Ol\omlC' and '~e~l ·t~~r.v·;·~':··d~~'~ ,:ad~~~~~'11' .~·t~':~ ... ~ ~:~~~ ~', ',:.'<'; 
.. ~ :. ~ '~' . .:' ~ "-~" , ..... :1,''' .. ;'l!~~· .~ • ',);'" ~ ,~.~ /_~ 'q. .... t . .,. 1IIarket p0W8l' in thep~sen~Q't competit1'on" ·,o~,.' , . fl , " ; ;" \., 

As "ou all know, up to agenemti~~ '~8~:' ~o~~otri1~\tl~~;';' d~~'a ',.,.,e" '. . ' " 

-harp c11eti.nctlon between competition and monopoly. An 1nduat1"1 was 
either cOJlpetltlve and the benefits ot c1$8alcal competit1on were 
p"~4 ~o flow or it was subject to monopoly w1th results llkelJ 

.•• .,..,. •• 1 to the publ10 lnterelt. X.sal theor;y ~l._., ,,' ',:): ~ 

(110M) 





~"i' 'S., ~;,g;~~i~::~{'\:<~}',;i;;~';f;:;:'~~;?3~:?·r,:~I~!i~tr,t~~~jf~~~~s~~f~~i~:;i~ .• ':;~;: 
;:1i: Id' $eek:~t!1e;,1pfice:;~:tcw,~ij ~Ci,\.iti;a;nrli~~\ji:ntif;~W~~f'!t &~\1:i1;;tjlitP;if~~~i;?,i';'t ,i: 
' , " ',;' :,\.~ ,!,:;<~:~:t:~'.',?~··,:~~" '.:': ./~ .:. :.' ,; .. "":'. ~.' :::~:'\';""~ "\' .:.~'.4.:~:~';":~'>?:.':~ ~;:;-;~~\~0/L: '!:':::~i~~}:~:~~':~~' .. ~iif~ .. .i: i)'.'?'. ~.~'.'.': . ;~.:; .. ': ~ "\~ :~~.}~));,~\~:f.it~::,~::fof:~s,:;:~ 
tc l~S$~~Il~ ,1JlO~9Pj) lis!:,;. · .... Furtner .£.t '14<18:' ~~;ii¥.ed: ;t~l:. ~;t!~e;~:~~i'¢~~t;:g:2~l,:;'~;\~;,:: 

:. woij'l~:" I ~~ar't; "~t th·. ~ s tiJ1iate S :0£ ·.;d~m~'~f.. f~ri~f:~b'~{~(;'~d'd\:~~'i~'6 ii~~ ~;;1f~:; :::~:;,.:~ ~ ~::~ ~'-nttJ:o~:i 
" .: . -: ' \:: ';',' ... :' . '. ;.:: >.' : :,.:. ..... '.' . .'. ',.:,.: . :.-:. I ~ •• , .:'. ; :- ..... ; ", " .' .::'; . .': ./'~':, ~',: ';::.;":":;!:';;;,:~ "~"f :~: ;;~.'·~:~·it~:,;.!I ... : :':~; ;'. ,':.:':i~;~~f.':T:i 

,..: ~.e:~:e,.;;';th~. ·~~$·~.,.~;prof~ table : ·pri~~ "u~de;r, v..i*i.o~ $:: ,'as~~p~~<:(~.n~~:\·~~<~tf':'W:~£::::~"~:>~ ~',' :.: ... ,"-!.;,; <; 

:<.~;)~. 

:)~·,4~~~C:~:by·~·etas.s~cal ,coJnpetit!.on.~·,· ··The~e'a~e· ·qn4o.qbt.~41Y.::J~~;i,~:f:t~i(tJ9iis; :':';'L::<: .. ,!~ 

~:'~9;,~i¢,~ .,th~$llpprollch ,"P.Pli;S,., .... ~·~~·;~t~~id.;~~~:;t~,~~,;~~!-~~~~~i~~~it,~~~J·;;; 
,: ':'),ittlt,ted :-app'lication, at .. leas~t: among ·.the;.iliea11Y· :big.:c:dmpari:i~s\~<·'~';;):';!:i~::::{~": 'r.>:,.'~;" .. 

.. : .":,',' ;:<:',':. C:'. ,,":"'" .' ... ' ' .. '.' '," '. .,..... '''' .... ': .... :~ ..... ~.>{. ,:J.,>,,: .. : .. :.... ,. >;' 
. '.:. '~BQth ··t,he.or.y. .. and : the .empir-ical:,:evidenc~ 's.uppo.rf,:_q~~!te:.:i~;'" 

::;~~~r~#~:.:-;l.q~~'·.·IiYP~~~J.Cfi,l\. ,b~$i~e~~:$i;tli~~ion'/~lr~i~',:~,'·,'",,;,P/ •. ' •. 
. ·.e~ati~ns·Whi:c~>:~ppea,~"'.to ,:dom,i·nate \th¢: ;a~i;ri;~ s~~r ~:ft;:.911: <9~~:~;.p:;~c¢.~~~· f· .. ·, .... ' .. ,., .. "-."', .... 
i. ' :,:' ::.~' ..... :' . ;J.:' .' : ..•.• : .. ,'. ""... ' ."'" . , .• •.. ', :.<". ',.: ... :'''" .::, .~.:;';. ... ' . "~~::' . 
. ·:teJ:is;' :lpjp,o·r~ii:tl~'.~tnat·;::~f.f~i"~)i·~., pp·s'~ible·r;t.h;~· : "" ' . '. ' 

: '~i ::<:.):~.-'<'.:.',,:~ :,::;:~'!. ·'·:~:.':t;;:"':·: .. ~· . . ','.'< ',:~,.' ..... :.:.:.\(, ~>.>':".:i,.;:.,., .\.\:::;,".",:,< .... ~,_;: .. ,~ :,:'!~,.::J 
.. , .'·, .. cis.1o.~s: " shoill9';:t;;e'~ delega te'tJ ~t6 .~~$u..po:t4iq~(~)'s':·;w~.;tij:~.~9n~:Y::\1~h~ 
t:,.:":,,,:::,,:_,,:: 1, .. >::;':" '.~:.!~::. ;~;~:;;,y<~:.;;' ... ',-;': :.'::-::: :~:C~: .. ' .. (u.: }:.c;~ •. ,.;.,,'.. :'.:.: , .. ,.' 
!'.' .·;aec"isi6ns~· ·mad.e('b· .~' ... ," ':;s'ee;()J1Cl(~ 

f", ,'::';;;;;)':,;;:,; ....'" " ",",Y,: ',.:'"' ..... ::~ i I):.' '.:'1\' ~ 1~~~ .... :~~~.'.lf ... 
.;,'" "., . .:~. 

"." ,:::i . " ,., ;.'thi~~t~~" ,,~ . ..... ' . . ";j ,'. . :;. ,';~:\"~' .,t~:~i~!ij{'''··»<, 
f:o~se4 "on .:d~.bd. and· cos't~ f '·./ra:~~e:s:~: o·~- ~:t.~r~",~~~:ic~, /~. -~", ~,,~~v ::, ' ':~.: ' 
':"1> :: .• :,' y ••••. ~",.:.": ",< • ",.\. ;:, "'. ',' •.•.. , ;' ,.:~o, ~,,~";'.:'!~ .>:.,{;-:)/,,:.,;,';t;:~."'-:;,{':":"~;;:'~';. \:. :_, ': 

.:; 'i4.il,·· $ll4Uc~:-~t'i, ~~ep ~ o~:t~'.tl~" " ,.' '. c';:' ·:in::~th~~.¢~lt#,~,:,<~bef~~p~1~.(~~2;.;;/i "'. . 
, 1< .,'.": ' •••• '> . ." ... ! ' • ""< ',. ',: ,','-,' 'i< -:;.;. :, ;, < f,;.'J,:',~'.;('~':': .,~,:~~,:.~;;\,"".:"',:''-'.~:,:,~," ,.,J? :.' ';', ... is' to' d~te~.:' the ~ l1~~fit.~· ': ·.~iii:. .'. $eC'Oil(\:j:,' ·~ije<.~r.Qb~#:. ~s' :~~ ;:, .;. :,:.\. 
. • \ ' .... " • .', • '.... ,~; "~' :. '. '.~, '; ., ~O'f " ": .: ::':~~ ,,,:,,~ ,.: .. ;~ '~"' ... ~:' ';'.' •. " ,\'. ':'j '" 

. detetmine the 'optimum ba1ance between: 'fl' "hfsh~ti>l"litEi ·'Q.£-:,J;et,YJ;~.·Eln~' a .. ,:" :'. ' .. ~:"', 
' ~. .,; . ';". ' ~:.~ .. ~ ,/"')~:"<'.',\"".~ .. -,.~."'" ' .. 6·:;.:~;·.:·~·~·;":.t.~4·." ··'~~".~~:d~'"'1'::::~~"'.~~J~''''' ,~,;:,~ .:~··o~~- ~ "',)~,~~,; 

• ..t' • ,:,:1..' ~ greateri'isk of new cc;nnpetition.," ' .. ": .... ~:,: .. '. >' ' :'':;',': "~': .. ,'<' '.~' ".' .;' -,.~; .. ' :; ~.:_ 
• ~ , '" """ ~. ":, ~ ". .. -.'~ ,i' _ ," ~ ':.~ • ~ , " ,f!. ,I.. • ~. " 

As far as 1 know. the fi'rst logical p~e8etitat:i.;OJ.? ;o'~: t~i$ . pricing 
, , • ..' J.' ,._' , '.'. , 

calculus was made, not by aneeoP9mi.st,. but by' ~ ,mana&~ent. 'engi~eeX'. 
, " " ., 

In 1924, Donaldson Brown, then with DuPont arid later a Vice Presjdent 

,fGea.¥al Motors, (MORE) 



.\~~~ j 
ou;l"hed' ,a'.·~pr.lc1ng ;.p rocedure . 'Whicl'(~:'jjEr"~:'nol;Fex~in~ ~i"~v' 'e';"l' y::'/;'" ':,>"d;,,{"Itj' :~~·~h~;'·'·.,r~~:s.i·';; {(i~ "" ,>:' . 

--- 'J' .• ;' ': ' •••• , ."' . : ~' ...... ". , '., " .... /.... '. ' •.•• ' __ .' .• , .\use, e.:; y,;·ui:g-..l.m:IIb ... ·~-:.,.·,.t:··'.· 

, '~~t4J'1~g:e;te;l<P.14~,e~:. ,'..: " '.', ' .. :':'}';::T:::Z~"'''','''}? :', ':\~ ':(';,(~;~~n?,';,:;:~;~;~ 
,'. ~ ~ .... '. ~caUBe :~h18 'PI'9ceQure 1:s' 8'0 .:dfrre.r,ent "rr.om~:.t~'t"':·d;' ':"i'~": 'A>f'> ,,' : .:,:" .. :: ... ::f. t,: 
'c'." , ...... , .,' " . ." . . '.' '. <; '.0 .... ' , ,.::. ",.' ~ ,e~ .. y:e~:< .-rf;)m':' . ':.' ..... /'1: 

" ... :~~monopo.iy .. theoH··and·'because it operis: ti'p;"a~:' ·new:·.p'ci~:~i~ti1ii't~·:·r6~·' ',~ ... ".::> ,': :":':\.::';."', 

p;:;;j:i:.~}~~g~~nj;'Jl .. wantt6 Hs tt¥ tty¢';~,~~: X"h}C~'i~~:'i;:ilrv:~~!O<r.- , , ,,' , , 
i:~:i.::';·~: .'~,"~::;;'··.The·!~·:tf~:t· ,etep.'ls ·t·o determine':, a,:,tS:crg'et :z;at~'/6'f' 're:tu'~/e:)~: 'cap'1::'~' . 
(40. " '.. • .- .. • 

t.;:·:·,::~ :-':~iii.~~a·,',::M·t~; ;wh1Ch\w111'repre~ellt· -the'6ptitnqm 'balahce::"6:~~~~~'~( h~$~:~~: 
[\::.' "~:t.um~;.::and. ':the rls·k of new COnip~t'1.t1Qn e' '·:Gerje~1:'E~lec·t1;'1~ '·::G~A~:f.ai:~:M6,~>.:< '. 
j".: '. .... , . ," ". '.' '. I r:- 'r;' .>.<;.,:,:" 
~~::. :.tors':.and, ;"p,resuma.bly~· Du'Pon.tj e'ach ·uses'.a·. ta'rg~t ~te:'ot:?Q ;pe·'}?C~:n·t\ .. )~{ '.:.' 
! .. :' .. :', ..... ,. _'.,' .' ",,- _', . ",I '." .1."', ~ .... -•• . ·:._'::::'~".~';.~"f.:>\~:~~~~~J~.~." .. : 
::,: '. <after ,taxes .'1n ·:t~e~r .. pricing· .. · Union:' Capb1~e ;us·es;"18':·p.~"rge~~,::~t,t~;~:i:~ . .r;:>~·::;~fj,;:";· 
t : :.~.: > . ~. ',' :", j • '. ."". ". • ... " .' (" • ~'. - -, .:'<' ',~,,:; .... ;.;~ .. :;>,~~;.j;.:~' :.~ t',,::,~_,,/~~ 
~.'" ", . ,ta:XefS:;> ':'Johns'-:-Manv-1;lle "'.15·.pe'rcent·~·.,,"· ,US; 'Steel:·'forme·r.ly:~.>.us·e·d:~:8~:.~'rc·~~t,i·~~.:r:.: ':. '", 
\ ••••• '.c ...... :.,".,'.::.:'":.-\.',: .. ':' ':~,'(':-:', ."~' .:. ::, :'. "':,: " , ••••• : ••• ' •• ' .,',' '.'" '.' ,~'::'.:'.:·:);':':~'~:~::.?'~,:~>~~~_~.>:;I.,.;':."r:,~' .:.;" 
,:., .... -.:. ,a.~~~:~:).ta;~~i~;"<b~t'; .. ;a/f'.~·w:. Ye~~~.:~~go,,·~,v.l,s~d' ~~s!' ,~a~ge~:;,:ra~~~;:~'~P~:#9·.~~9,o:n~;:/q· .. , 
.: .... , 'f ',!!," .,.t.': '. ,It "'\,' ." :. ; •• , '.' ;' •• ' '.,. j ~ I • • , " •• • ~:.t\.;"'.:"\;',~.'~~:.:~~"'~t;.\£'L1~~/::." .. f~.~ < ' 

,::.' .... :, ':·.Sl~e~b-.lY;.·rr." .It ::~lnai>rib.# ";b!!<>i'C lose. 11'9;: -l5:::·pe·~'ent,~·" ··)A ::p~nt~p~ ~~~:,ja;9~d~\-" 
":','.> ':":;',:: .:>;." .. ~\·.~~I;·.;',,·.: ::.:',,< :: .' ,:, ..... :.,,;., ,:' .. :." .... :' .. ;':' ,.' .... ' .. --:.:": '~"':;"."'\;:;(::-l{~'?:;~0'.~f::::·;~-·;'·· 

'.' ' ,,' 'ti~bn _y'·,;u$e>a:l£·f'ei~iit::·t8.·rge.t<'rat;e's::~·i.or·: d1rt;e'rent.~branches'J:o~'~il~8·,:, . 
. :" \,:.;" .::. ~ -:": .. ;: t' . ; :;:~:;":.,'.:~~ ~';:.'~: ::', ;':, .. : ~''' .. ,.'~ ~ : .. :',:':, .:.:.""j ':' ".::~,::. :1.'<'). ::'j',:; ;:,,;=.':- .~,:; ,.: .. ~, ;;.\»;':':'::.-:;~ ~·~:,J(j.;:;p·;.~·t; .... :~ 
;.:,' :~. :)a~~~'~v~'~t~·~~9'··~;~~r:'A~·w:.7~~~· f9Z!)~,~,t~P.i~~9~~t\~!,P,~~9~~·~~~: i.;~)t{~~.f~?ej':;::~~,~··,:a 
~: ~" .. ,', ~:L" ~,:' ',' '. -'.' ;:::', ',,:. ~{~::~'1:;.) ,':~ :-.;.; ; .. \',:.' <:: '.:, ;'c,;")~1.' .,;':.-:' ;,';' .' ',:";' .: ;<,)::\. "'~~'~;. :i ':';';~~~~I~;;~C ',';: '.;; '.~';'~,,:>,<.~ ·"t·':i -l~i~Y:~~' ':. . .. 
::. ,~: ... .' ",ingle, '::ra~e~:,:fJor.> !l~:t,1;'~~t~~~:P~~Q.;1.:.ng~~,c'~~~~l~~!;~Q~j;·::~{.f~l!,"t;,~:';~~~~~~':'!;~~';':;.:i.;,~~\~~~.(::.:." < 

~ '~"~" :'/: ~,:, .:' .~:. ',; :'''~,: ,r, :~:J ":;~;~''-~ .. ~'';, :,'. ,: ...• ' :;; . :i, 'i; ~:i~r: '{, .. \, {~.7 .. :.; ':'.;':- .::;:' ''''"'li'~:':: i: ",:.\:J~::.r::::;,;;,~ : ..... , ~:i ~:~.~i'i ,~:;--~! i~J· ':~{f;~·,~ti.t::~'1':: :.: 
::, ". ,,::.' '.,:./~{ ',' ?'.~ .• ,ti .. ··Becoria~,:.fltij.k>;'~;i's>t(j ;~ad:6~·t:~'~>is~tatiaa-ra.f; ,rate :Jo~~~~~pe ra~~~nii:,~.,:~;r.rbis . 
~:.~. ~:. ~ ~/\ 1 ,: >~r~! " .:: .. ~ I -t ';:~f~"~~\~::~ ~\~~~.:,~~ .',~. t· 11 t ~\'~, ~( .. ~ ,~::,~~ ~,,~:!:~;:,~,~~ ~~/~ ':?:~~;:'/~~'""~:i.',:~ :£~~:~~:~~~~~>~(\jl~: ,~';J::~~:}.:~t:: ~1~.~~~:J'~:>"~ :-:';:~<~~>~:~~~~:~t; ~1i~.~ r\';J,~\"t' '," . 
~.. ,(0 I, \ ~:,. • \. t",,~·~ ....... " ''v' :',' I ,.;~/:\:' ''''': .. '-td~':s=:f·,~'(..~--p ,,,.~ :0:'1".:-; • ~,~. , '.:l,~" :'~~i'u~L."~;:~-;·.:i;'f: •. J .. :;''l·tt:f. ~::t t(fp·~:-/. 9..f:!I~~J:r~;z.,.t'j,~· ,'~~ .:.,:~ ~Jet~~~r'l'~~~-;;"~' :-:; '~~ ~ ~ I . . , 
'~:l: :""'! "M"" ~ ~tbe~·:'a·C~I'Ia'i;,:"a·v.e·,ra,g-'e' ,;!·'~ra· """'::'1'," ·ti~'oneira ... ;on~::'oven:j) '~.:' r" -..:f;Qa:··;;ye·a .. » 'or " L"·;"·I~:-.t') i!,~"",,,,,·~"'~\.1 r'1- "I'" ]!:~J ,~i. .. " } ..... ~ .~ ~~ttI), ' • ~7t~;~ "C'!'!) .' )to{,'V"': , .. " ....... ~ ¢ ... ·l~·iI-:~'j, ... : ~~ .. * ,~. ~(~/> f'fi'~: i-'~ r ,' .... ,. ,;.~ , " 
~;~ ~,:,~! "',. ,~:';5 \,:". J 7" 1:) , I ':} ~), .. ",. !'f,.t,J ...... ~. '\ ~tt '~." ~~~.;. t "" '.!.) t,:; ~"lIr'~ '. (' - ':~'I ~- ~ . ~'-:->~~~j;i ~tti .. ~ ~ -!".~.) t. ... :v."i~~. I,t: / .... r. ~"\~~ ,~"ii ~.;{....~ ~.: :;'-I\~';' "t~'J .~. ~~. ",uj ••• :, r ~.I;" ,.,' ~ 
Lr4'Y~~!:j~~ .. ~. \ t: Z\';~;"~'. ~~ ,,~I t .,~~ j.~,;r'!'~.:. \.';',t~I~~ ,~;:;~.: .;:, :'~;1'" ~~fjJ.~:;~··t 1)~,'.~ ~::.~ ':~I ef. ~~ :~~~e;;:r~~'~l~ ~e'\\~n~~':~~e~~~ ~~:~r~LU8#)~·~~t;1·/~~1~~~~~·e~\:~'t?~ ~:~';'~:ae~ ';: / . ,,' "··,,·a ,x-o.,. .. Aaj!..."til,aoul:'e'·C, ose!.',"t·o!~tue..... ."It'" \ ... ,.""':&'''' .,'!; J;\";~U\' .. "'.,1'.";.4 ,t, ~. ~ . uf·., .\-:'" ~~~ . '.::~ ~~.~ .l ~ .1 '- ~' .. '~ ~ ':,;,', ",..,1,.;,' t'k..:"" "-: .. (; ' .. , -: ,t!., ~~ ~ ~{~!~ ........ T"~:; ,,,I> tr" "!. .... ~;'. ,!,;~~ ;.r; .... ~~ .1 'fr:.n.'J.f.,.~'ll :r', ,~}:':.~ ~ ~,.,~ ....... ' . . . 
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the drive for profits tn" these ~eat col1~ct1~e 'e~'~tPt1$esdoes'not' .. 
aeZ've the public interest. In three imPortant vays.the·ptoflt abjec-
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on _king profits. But if t~ objective of the game, can be redefined. 

then prestige and satisfaction in accomplishment need not be tied to 

tIDne, Nwarda to -ntUMnt allo do not need to be '1e4 ... 
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top management for increased- profits. But wi.th high income tax ratea, 

cash bonuses have very little incentive power. A high salaried .~ 
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", •• t. l1kely to pay most of any cash bonus to the Federal 
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of both stockholders and management to adopt a perfo~ce bonus plan 

p~oYided it included a bonus fOT mak!ngthe target rate. 

!be question is then whether such legislation could be Bucce •• fully 

_1141_'" in the courts? I suppose that the strong8at 111M of _l~._ 
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