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Attorney Genersl Loula J, Lefkowlitz todey obtainzd an order
in Supreme Court, New York County, barring from the securlitles busi-
negs in New York State s brokerage firm which sold more thah a quarter
of a million dollargof worthless stock tnrough raudulent literatures
gnd hollesr room tacticas.

The crdsr, which was signed by Supreme Court Juatlce Gsorgse
Tiizer, enjolns Lincoln 3ecurities Corporation, 2 Broadway, New
York City, and its president, Lester Qber, of 163-30 102nd Street,
Rego Park, NWew York,

According to the effidevit of Assistant Attorney General
Orestesa J, Mihaly, iIn April, 1958, Linccln Securitiss Corporatlon
began to ssll the stock of Shoreland Mines Limlted, a Cenedlan Cor-
poration with 1ts principal offices at 69 YongeS3treet, Toronto,
Canada. HMors than a quarter of g millicon dellars worth of this stock
was sold over the counter by Lincoln Securities Corporation salesmen.
o The affidavit atates that an inveatigetion by Attorney
~}eneral Lefkowitz' office revealed that "in the course of the sals of
Shoreland Mines Limlted stock to the publie, lltersturas distributed
by Lincoln Securitles Corporstion and the statements made to the
public over the telephone by 1ts salesmen have contained grosa and
flagrant misrepregentetions, promises and recomendatlons.”

During the 1nvestlgation, 1t was learned by Attorney (enera.
Lefiowitz! offles thet salesmen of Linceoln Securitles Corporation
repreaented to investora that Shoreland Mines Limited held mining
cialma Bd jecent to claims beling developed by & subsidlary of the
Inited States Stesl Company 1In the Mount ﬁright aresa, Province of
fhiebec, Canada, The investigation dlaclosed there waa no development
ungderway on any cletms in the area whers Shoreland Mines was alleged
te have holdingas.
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The mffidavit filed with the order obtalnsd todey chargeas
that "Ober falled to invemtigate adequately and reagonably the true
fects concerning Shoreland Mines Limited."

M0perts fellure to sct in a prudent and reascnabls manner
rosulted 1n & situetion where the publlic now owns hundreds of thou-
sends of shares of a Cansdlan sscurity which hes no market value,"

the pflldavit charges.
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From?: Cherlies W. Stickle, Executive Assistant to the Attornsy General
 G0rtlandt 7-9800, Extamslons 7192, 7175 and. 7187,



