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SECURImS AND EXCHANGE COWIssrON 
Wa.hington, D. C. 

'!he Seourities and Excbange Comm1ssion announc~ today that it 
had teml na ted ito public investigation of the 1948 o!fenng of common 
stock by Kai.er-Frazer Corporation, and that no further action would be 
taken in this O8.e. '!he offering which was regiotered with the Comm1uion 
tinder the Securities Act in 1948, had been d1recUy or indirectly involved 
in .everal othar Comm1ssion proceeding., a. well as in considerable pro
tracted litigation in the Courts. 

'!he investigation just tem1nated had been ordered by tha Com
mission on March 25, 1953. Ito purpose .. a. to make a further inquiry into 
the facts and c1rcumstancaa pertinent to the preparation, fUing, and pro
cessing of the registration statement, so a. to aid in the enforcement of 
the Secur1tie. Act of 1933 and the Securities Exchange Act of 1934, in the 
prescribing of rules and ragnJation. thereunder, and in the securing of 
information which might serve as a basis for reports to the Congress or 
for recommending legislation. Public hearings were held from June 1953 
through January 1954, and each of the intarested parties prasented it. ver
sion of the fac to subjec t to cross examl na ticn by all other parties. Over 
4,000 pages of testimony were taken, and over 200 exhibits were received. 

In teminating the investigation, the Commission noted that 
since full inquiry into the facts had been completed further procoedings 
would result in UMeces Bary expendi ture of public funds and that the pub-
110 interest would be servod by bringing to a close a matter ..mich has 
been the subject of investigation and litigation for more than Seven years. 
'!he Commission notad that no securities were ever issued in connection with 
the offering; that the Commissl.on's procedure for examining registration 
statements had been revised; that the proceeding against Otis & Company had 
been dismissed by the Comm1ssion in August, 1954; and that the cla1ms and 
counter-claims of Kaiser-brazer Corporation and Otis & Company had been 
terndna ted by mutual releases. 
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