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FOREWORD 

This is the 19th Annual Report of the Securities and Exchange 
Commission to the Congress summarizing the work of the Commis
sion during the fiscal year July 1, 1952, to June 30, 1953. Occasional 
references are made for the sake of completeness to developments 
after June 30, 1953. 

During this period the Commission was composed of Donald C. 
Cook, Chairman (resigned June 17, 1953); Richard B. McEntire 
(resigned June 1, 1953); Paul R. Rowen; Clarence H. Adams; J. 
Howard Rossbach (resigned February 14, 1953); the present Chair
man, Ralph H. Demmler, took office June 17, 1953. 

Following the period covered by this report Commissioners J. 
Sinclair Armstrong and A. Jackson Goodwin, Jr. took office July 
16, 1953. 
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COMMISSIONERS 

Ralph H. Demmler, Chainnan 

Chairman Demmler was born in Pittsburgh, Pa. on August 22, 
1904 and has been a lifelong resident of that city. Chairman Demm
ler received an A. B. degree from Allegheny College in 1925 and an 
LL. B. degree from the Law School of the University of Pittsburgh 
in 1928. He was admitted to the Pennsylyania bar in 1928 and 
thereafter specialized in corporate and banking law. Between 1928 
and 1930 he was associated with 'C.'E: Theobald; Esq. and between 
1930 and 1938 with the firm of Watson & Freeman. He was 'a: part:.. 
ner in the firm of Hirs'ch, Shumaker, Demmler & Bash from 1938 to 
1941':' Between 1941 and 1943 he served as trust officer of Common
wealth Trust Company of Pittsburgh. Between 1943 and 19~3 he 
was ~sociated with the ~ of Reed, Smith:, Shaw & McClay,having 
J).e~n"a partner in ,that firm . since 194,8. On June 17, 1953, he took 
office as a member of the Securities and Exchange Commission for a 
term of office expiring June 5, 1957 and was'designated Chairman of 
the Commission by the President. ' 

Paul R; Rowen 
" ., 

Commissioner Rowen was born in Brighton, Mass., October 7,1899. 
He received 'an A. B. degree, from Georgetown University in 1921, 
attended H,arvard Law School from :1921 to 1924, received an LL. B. 
degree fr<>ni Boston University Law School in.1925, and was admitted 
to the Bar of Mnssachusettf? in 1926. From 1926 to 1932 Mr. Rowen 
was engaged in 1;he general practice of law in Boston. From,1932 to 
1936 he served successively as assistant district attorney in B.oston, as 
assistant counsel, regioPcal litigation attorney, N. R.A., in Wash
ington, D. C., and,as legal consultant, Federal Coordinator 'of Trans
portation, in Washington, D. C. In 1936' Mr. Rowen became a 
member of the . staff 'of- the Commission at its office in Washington, 
D. C., and served as an attorney on the staff until 1939. There
after, Mr. Rowen was appointed regional administrator of the Com
mission's Boston regional office and served in that capacity for over 
6 years. On May 28, 1948, he took office as a member of the Secu
rities and Exchange Commission and on June 14, 1950, was reappointed 
for a term of office ending June 5, 1955. 

Clarence H. Adams 

Commissioner Adams was born in Wells, Maine, on November 1, 
1905, and resides in Bloomfield, Conn. In 1925 he moved to Con
necticut where he entered the investment banlcing business. In 
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1931 he organized the securities division of the Banking Department 
and became the first Securities Administrator of Connecticut, responsi
ble for the administ~ation of- the Connecticut Securities Act, which 
position he held until 1950. In 1945 he served as President of the 
National Association of State Securities Administrators. His business 
background includes membership in an investment banking firm in 
Hartford, and he headed a lending institution in that city. On May 8, 
1952, he took office as a member of the Securities and Exchange Com
mission for a term of office expiring June 5, 1956. 

J. Sinclair ArIDstrong 

Commissioner Armstrong was born in New York City on October 15, 
1915, and resides in Chicago, ill. He received an A. B. degree from 
Harvard in 1938 and an LL. B. degree from the Harvard Law School 
in 1941, being admitted to practice in illinois in that year. Between 
1941 and 1945 he was associated with the firm of Isham, Lincoln & 
Beale. After approximately 1~ years military service he returned 
to that firm, becoming a partner in 1950. On July 16, 1953, he took 
office as a member of the Securities and Exchange Commission for 
a term of office expiring June 5, 1958. 

A. Jackson Goodwin, Jr. 

Commissioner Goodwin was born in Anniston, Ala. on October 18, 
1911 and resides in that city. He received an A. B. degree from 
Princeton University in 1934 and an M. B. A. degree from Harvard 
Business School in 1936. Between 1936 and 1940 he was associated 
with the investment banking firm of Dillon, Read & Co. Between 
1946 and 1952, after 5 years military service during which, among 
other duties, he served as'an assistant and aide to Undersecretary of 
War Robert P. Patterson and in the European Theater of Operations 
as a Lieutenant Colonel, became associated with the Anniston N a
tional Bank of Anniston, Ala., as vice president and director. In 
1952 and 1953 he was a Director of the Federal Reserve Bank of 
Atlanta, Birmingham Branch, and a Director of the Life Insurance 
Company of Alabama. On July 16, 1953, he took office as a member 
of the Securities and Exchange Commission for a term of office expiring 
June 5, 1954. 





PART I 
• I. :. 'j.l ," . ..'" , 

ADMINISTRATION ,OF THE SECURITIES ACT OF 1933 
• ,1.' _..' . • 

The Securities Act of 1933 is designed to provide disclosure to 
investors of material facts concerning securities, publicly offered for 
sale by use of ,the mails, or other instrumentalities of interstate (1om
merce, and .to prevent misrepresentation, deceit or qther fraudulent 
practices in the sale of. seQurities. Disclosure, is obtained by re
quiring th~ issuer of· such securities to file with the Commission a 
registration statement, and' related prospectus, con.taining significant 
information about, the issuer and the offering. These' documents are 
available for public ~sp'ection as soon as they are filed: In addition 
the prospectus must be furnished to the purchaser at or before delivery 
of the security. The contents of the reg~stration statement are the 
primary responsibility of the issuer and the underwriter; the Com
mission has no authority to dictate or control the nature or quality 
of a security to be offered for public sale or to approve or disapprove 
its merits or the terms of its distribution. 

DESCRIPTION OF THE REGISTRATION PROCESS 

The Registration Statement and Prospectus 

Any security proposed ,to be publicly offered may. be registered 
by filing with the Commission a registration statement on the ap
propriate form. The Commission has adopted several such form~ 
designed to disclose appropriately for the class of issues involved the 
types of inJormation prescribed in Schedule A of the Act. In general 
these forms must reveal the names of persons who exercise control 
and direction of the business enterprise; their security holdings, 
remuneration, options, and bonus and profit-sharing privileges; the 
character and size of the business; financial statements, certified by 
independent accountants; the capital structure; underwriters' com
missions; pending or threatened legal proceedings; and the purpose 
to which the proceeds of the offering are to be applied. The pro
spectus constitutes part of the registration statement and summarizes 
the more important items of the registration statement proper. 

Examination Procedure 

The Commission is charged with responsibility of preventing the 
sale of securities to the public on the basis of inaccurate or incom
plete information. The staff of the Division of Corporation Finance 
examines each registration statement for compliance with the stand
ards of disclosure and usually notifies the registrant by an informal 
letter of comment of any material respect in' which the.s~ateni:eIlt 
apparently fails to, conform to these requirements. The registrant is 
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2 SECURITIES AND EXCHANGE COMMISSION 

thus afforded an opportunity to file an amendment before the state
ment becomes effective. In addition, the Commission has power to 
issue, after notice and opportunity for hearing, an order suspending 
the effectiveness of a registration statement. No such orders were 
issued during the 1953 fiscal year. 
Effective Date of Registration Statement 

Because speed in the processing of a registration statement is im
portant to industry, the Commission completes its analysis in the 
shortest possible time consistent with the public interest. 

Congress provided for a lapse of 20 days in the ordinary case be
tween the filing date of a registration statement and the time it may 
become effective. The waiting period is designed to provide investors 
with an opportunity to become familiar with the proposed security 
before it is offered to them. In order to achieve this objective im
mediately upon the filing of a registration statement the information 
therein is made available by the Commission to representatives of 
financial news services, financial writers, and newspapers generally, 
who disseminate such information to the public. 

The Commission is empowered to accelerate the effective date so 
as to shorten the 20-day waiting period where the facts justify such 
action. In exercising this power, the Commission is required by the 
statute to take into account the adequacy of the information already 
available to the public, the complexity of the particular financing, 
and the public interest and protection of investors. 

Time Required To Complete Registration 

The median time which elapsed between the filing and the effective 
date for the 596 registration statements that became effective during 
the 1953 fiscal year was 23 days, divided among the three principal 
stages of the registration process approximately as follows: (a) from 
date of filing registration statement to date of letter of comment, 12 
days; (b) from date of letter of comment to date of filing first material 
amendment, 6 days; and (c) from date of filing first amendment to 
date of filing fin al amendment, 5 days. 

VOLUME OF SECURITIES REGISTERED 

The' amount of securities effectively registered during the 1953 
fiscal year was $7,507,000,000, the second largest amount for any 
fiscal year since securities have been registered with the Commission, 
the high being $9,500,000,000 in the 1952 fiscal year. l Figures are 
presented below on the volume of registrations for each fiscal year 
since 1944 and the extent to which these registrations were for cash 
sale for account of issuers. More detailed information for fiscal year 
1953, including monthly figures, is given in table 1 of the Appendix. 

1 A discussion of all se~urities offerings, including issues registered under the Securities Act of 1933 and 
unregistewd issues, appears on pages 115-17 of this report, while statistical data thereon appear in tables 
2-4 of the'Appendix. -' 
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EjJ ective registrations 1 

For cash sale for account of issuers 
Fiscal year ended June 30 t~~~ I-------.-------r------.-------

1953 ______________________________________ _ 
1952 ____________ ••• __ •••••••• _____ •• ______ _ 
1951. _____________________________________ _ 
1950 ______________________________________ _ 
1949 ______________________________________ _ 
1948 ___________________ • __________________ _ 
1947 _. ____________________________________ _ 
1946 ___________________ • __________________ _ 
1945_. _________________ • __________________ _ 
1944_. _________________ • __________ • ______ ._ 

$7,507 
9,500 
6,459 
5,307 
5,333 
6,405 
6,732 
7,073 
3,225 
1,760 

Total Bonds Preferred Common 

$6,326 
7,529 
5,169 
4,381 
4,204 
5,032 
4,874 
5,424 
2, 715 
1,347 

$3,093 
3,346 
2,838 
2, 127 
2, 795 
2,817 
2, 937 
3,102 
1,851 

732 

$424 
851 
427 
468 
326 
537 
787 
991 
407 
343 

$2,808 
3,332 
1,904 
1,786 
1,083 
1,678 
1,150 
1,331 

456 
272 

I Figures in millions of dollars. Bonds Include face-amount certificates. Common stock includes certifi. 
cates of participation. Earlier years are shown on p. 5 of the 16th Annual Report. 

Number of Statements 

The amount registered in the 1953 fiscal year was represented by 
593 statements covering 775 issues, compared with 635 statements 
covering 881 issues during the previous fiscal year. The number of 
-statements differs slightly from that shown on page 5, as explained 
in table 1 of the Appendix, note 2. 

'Type of Registration 

Of the dollar amount of securities registered in the 1953 fiscal year, 
84.3 percent was for cash sale for account of issuers, 2.3 percent was 
for cash sale for account of others than issuers, and 13.4 percent was 
for other than cash sale. Comparative figures for the 1953 and 1952 
fiscal years are as follows: 

Registered for 
Cash sale for account of issuers ___________ _ 
Cash sale for others than issuers __________ _ 
Other than cash sale ____________________ _ 

Total ___________________________ _ 

'Type of Industry 

1958 

$6,325,580,000 
172,433,000 

1,008,804,000 

7,506,817,000 

1951 

$7,529,287,000 
209,673,000 

1,760,623,000 

9,499,583,000 

Securities registered for cash sale for account of issuers classified 
according to industry of issuer are shown in order of magnitude in 
fiscal year 1953 with comparable figures for 1952: 

Financial and investment ________________ _ 
Electric, gas and water __________________ _ 
Manufacturing _________________________ _ 

Transportation 1 and communication ______ _ 
Foreign government. ___________________ _ 
Extractive _____________________________ _ 
Merchandising _________________________ _ 

,Service ________________________________ _ 
Construction ___________________________ _ 
Real estate ____________________________ _ 

Total ___________________________ _ 

1953 

$2,151,970,000 
2,042,795,000 
1,461,637,000 

376,124,000 
102,886,000 
96,199,000 
81,150,000 

5,351,000 
4,552,000 
2,915,000 

6,325,580,000 

1951 

$1,553,637,000 
2,246,560,000 
1,819,300,000 
1,536,633,000 

166,141,000 
131,993,000 
59,825,000 
9,800,000 
2,948,000 
2,450,000 

7,529,287,000 
I Does not include issues, primarily railroad securities, subject to Interstate Commerce Commission 

: filings and therefore exempt from registration. ' 
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Type of Offering , , " 

About 64 percent of the securities registered for" cash-sale for 
account of 'issuers .in' the 1~53' fisc~l: year were .. to ,be s,old thr~ugh 
investment bankers pursuant to agreements to purchase lor resale. 
Over 26 percent. . were to be sold on a best-efforts basis: "-The term 
."best-efforts" as. used here means all offerings -through investment 
bankers other than through agreements to' purchase for-resale. _ The 
remaining 10 percent were to be sold directly by issuers to investors. 
Comparative figures follow: 

Through investment bankers: 
Under agreements to purchase for resale_ 
On "best-effort.s" ba.sis ____________ · __ ~ 

By issuers to investors __________________ _ 

. TotaL __ ~ __________ . ______________ . 

Invesllnent Companies -

1959 

$4,029,756,000 
'I, 654, 290, 000 

641,533,000 

6,325,580,000 

1955 

$4,373,737,000 
1,390,517,000 

. 1, 765, 034, 000 

7,.529,287,000 

: Data- on securities registered fo'r cash sale by investment com
panies, although included with data on all securities registered for 
cash sale, are presented here separately. This group of securities 
amounted to $1.6 billion in the 1953 fiscal year and $1.4 billion in the 
1952 fiscal year. The registrants of these securities are divided into 
three main categories: (1) Open-end companies, (2) closed-end 
companies, and (3) issuers of unit and face-amount, certificates. 
Comparative data for the 2 years are shown: 

.Management open-end companies _________ _ 
Management closed-end companies _______ _ 
Unit and face-amount certificate companies_ 

TotaL _______ . ____ . ________________ _ 

Purpose of Issue 

1969 

$1,112,893,000 
35,851,000 

458,368,000 

1, 607, 112, 000 

1965 

$1,079,261,000 
20,559,000 

274,515,000 

1,374,335,000 

About 64 percent of the net proceeds, of the securities registered 
for cash sale for account of issuers was for new money purposes, 
including plant, equipment and working capitaL Almost 6 percent 
was for. retirement of debt and preferred stock. Over 28 percent 
was for the purchase of securities, principally by investment com
panies, The remaining 2 percent was mainly for foreign governments. 
The figures are shown in detail in Appendix table 1, part 3 . 

. REGISTRATION STATEMENTS FILED 

During the 1953 fiscal year, 621 registration statements 'were filed 
covering aggregate offerings o( $7,399,05Q,Q28, compared with 665 
statements· covering .an.aggregate of $9,0:45,035,056 in the 1952 fiscal 
year. The 621 statements filed in 1953 included 152, or 23 percent, 
by companies which had not previously registered -securities under 
the statute.: . 
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Particulars regarding the disposition of all registration statements 
filed are summarized below. 

Number and disposition of registration statements filed 

Registration statements: Filed ________________________________________ _ 

Prior to 
July 1, 1952 

9,748 

July 1, 1952 to 
June 30, 1953 

621 

Total as of 
June 30, 1953 

10,369 
1----------1---------1----------

Effective-net__________________________________ 8,259 '596 • 8, 853 
Under stop or refusal order-net________________ 184 ° 184 
Withdrawn___________________________________ 1,233 26 1,259 
Pending at June 30,1952______________________ 72 ___________________________________ _ 
Pending at June 30,1953______________________ __________________ __________________ 73 

TotaL______________________________________ 9,748 10,369 
Aggregate dollar amount: 

As fIIed_______________________________________ $78,600,187,638 
As effective___________________________________ 75,399,791,494 

$7,399,059,928 
7,506, 817, 000 

$85,999, 247, 566 
82, 906, 608, 494 

1 This figure does not include three registration statements which were withdrawn aCter becoming effec
tive during the current year . 

• This figure does not include two registration statements which became effective prior to July 1, 1952 and 
were withdrawn during the current year as thcy are counted in the total number withdrawn (26). 

Additional documents filed in the 1953 fiscal year under the Act 

Nature of docum~nt: Number 
Material amendments to registration statements filed before the 

effective date of registration __________________________________ 1,114 

Formal amendments filed before the effective date of registration for 
the purpose of delaying the effective date_______________________ 839 

Material amendments filed after the effective date of the registration 
statement__________________________________________________ 757 

Total amendments to registration statements _______________ 2,710 
Supplemental prospectus material, not classified as amendments to 

registration statements_ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ __ _ _ _ _ _ _ _ _ _ _ _ _ _ 1, 277 

EXEMPTION FROM REGISTRATION UNDER THE ACT 

The Commission is authorized under section 3 (b) of the Act to 
adopt rules providing exemptions from the registration requirements 
for security offerings not exceeding a maximum of $300,000. The 
Commission has adopted six types of exemptions of small offerings, 
including the exemption provided in new Regulation D made effective 
toward the close of the 1953 fiscal year, as enumerated below: 

Regulation A_ General exemption for small issues up to $300,000 for issuers 
(limited to $100,000 for controlling stockholders). 

Regulation A-R. Special exemption for notes and bonds secured by first liens 
on family dwellings or commercial property up to $100,000. 

Regulation A-M. Special exemption for assessable shares of stock of mining 
companies up to $100,000. 

Regulation B. Exemption for fractional undivided interests in oil or gas rights 
up to $100,000. 

Regulation B-T. Exemption for interests in oil royalty trusts Or similar types 
of trusts or unincorporated associations up to $100,000. 

:Regulation D. Exemption for Canadian securities up to $300,000 for issuerS 
(limited to $100,000 for persons other than issuers). 



SECURITI.ES ~1? ;E:x:CHANGE, Cp~SSION 

;. For., a, <,ies,cription of ~4.ange~. made during- theY~f.J-r in, cert~~, of 
these regulations reference is made to the 4i~cussion ,under qha~ges 
in Rules, Regulations, and Forms appearing below. 

Exemption from registration'does no't "carrY exemption from the 
civil liabilities for material rriiiS~tateirierits- or 'Omissions imposed by 
section 12 or from the criminal liabilities for fraud imposed by section 17 • 
.- Duririg the 1953 fiscal year-the-exeinptioiis'iriost frequ'ently souglJ.t 
were those provided l>Y Regulations A and B, which ,call. for.a brief 
disclosure of pertinent ~ormation which, is far less complete than 
that prescribed by the Act ,for a registered security. Under the re
vised Regulation A, . the issuer must file with' the nearest, regional 

, office of the Commission, 10 days prior to the offering, a notification 
on Form I-A, and a brief offering circular containing certain basic 
minimum information, including, financial data, which may be un
certified. Under Regulation B an offeror must file with the central 
office of the Commission, eight days prior to the offering, an Offering 
Sheet containing the prescribed basic 'information. 'Any sales litera
ture must be filed in advance of its use. 

Exempt Offerings under Regulation A 

DUzfug the 1953 fiscal year' i;528 notifications were filed under 
Regulation A' to cover proposed' offerings of $223,350,026, ,compared 
with 1,494 ,notifications covering proposed offerings of $210,672,596 
jn the 1952 fiscal year. InCluded in the 1953 totals are 235 notifica
tions covering stock offerings of $38,797,997 with respect to com
panies engaged in the oil and gas bus~ess. In additio~ there were 
filed 1,562 amendments and 2,199 copies of sales literature. 

,For 1,521 of these small offerings, information is available to show 
their size, sponsorship, an.d particulars regarding the underwriting, if 
any. Thus, 7413 covered offermgs of $100;000 or less, 257 over 
$100,QOO but not o.ver ,$200,000, Itnd 518 oyer $,20P,000 but· not over 
$300,000. Issuers,made 1,287 ,of, the offerings, ~tock1lOlder~ 227, and 
issuers and stockholders jointly. the remaining, 7. Less ,than h~f, 
~catt.eredthrough all size gro,ups, or,686, were. un~erwritten, mostly 
by commercial up.denyrit~rs, who marketed ~08., Officers, dir(;lctory; 
or other persons not regularly' el).gaged in the, unde~ting businesiS 
h,andled ,t?-e r~main~g 78 .. 

Exempt Offerings under Regulation'A-M 

During the yenr five p~ospectuses were filed ~nder Reg~lation A-M 
covering assessable shares of ,stock Qf mining c()mpanies having an 
aggregate offering price of $199,170. All were filed.in the Seattle 
Regional Office. . ,'" ' " , ' 

~empt Offerings under Regulation,B-Oil and Gas Securities 

During the 1953 fisbal y~ar 126 offerin'g sheets 'and 31 a~ehdmi:mts 
Cthereto wh~e'filed with the 'Commission :undefRe'gulation: B. These 

•• " '_~ • • ....::.. I •••• ",' ~ • 
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filings were examined by a specialized Oil and Gas Unit which col
laborates with the staff of the Commission generally in the solution 
of the technical and complex problems peculiar to oil and gas securi
ties. The following formal actions were taken with respect to the 
filings under Regulation B. 

Action taken on filings under Regulation B 

Temporary suspension orders-Rule 340 (a)___________________________ 6 
Orders terminating proceedings after amendment_ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 4 
Order consenting to withdrawal of offering sheet and terminating proceed-

ing_____________________________________________________________ 1 
Orders terminating effectiveness of offering sheet- _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 3 
Orders accepting amendment of offering sheet (no proceeding pending) _ _ _ 24 
Order consenting to withdrawal of offering sheet (no proceeding pending) _ 1 

Total number of orders__ ___ ___ _ _ __ _ _ _ _ _ _ __ _ _ ___ _ __ __ _ _ _ __ _ _ _ _ 3!) 

Confidential reports of sales.-As an aid in determining whether 
violations of law have occurred in the marketing of securities exempt 
under Regulation B, the Commission obtains confidential reports of 
actual sales made pursuant to such exemption. During the 1953 fiscal 
year, 2,389 such reports covering aggregate sales of $1,678,898, were 
filed. 

DISCLOSURE PROBLEMS IN EXAMINATION PROCESS 

Following are a few examples of disclosure problems arising in the 
examination of registration statements during the 1953 fiscal year. 

Latent defect in seller's title to interests in oil or gas rights.-The 
issuer, an individual, filed a registration statement under which he 
proposed to offer participating interests in the prodnction of two wells 
which were being drilled for the production of gas. The prospectus 
stated that the issuer had exclusive drilling rights to certain property 
and merchantable title to the gas and petroleum to be conv~yed to 
purchasers of the interests. It was not disclosed that the issuer had 
purportedly acquired the rights to be transferred by assignment from 
another person, who held them under an agreement which provided 
that neither the agreement nor any privilege thereunder could be 
transferred without the consent of the grantor, and that the grantor 
had refused to consent to such assignment. In a letter of comment 
the Division of Corporation Finance took the position that the pro
spectus should disclose these facts. Following discussions between 
the Division's staff and representatives of the issuer the registration 
statement was withdrawn. 

Excessive reserve estimates of oil and gas ojJerors.-Separate registra
tion statements filed by an oil company and a gas company were 
alike in that both contained estimates of reserves which appeared to 
be unreasonably high on the basis of an analysis made by the Com
mission's petroleum engineer. The registration statement of the 

PAUL GONSON 
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crude oil producer, as originally filed, stated the company had an 
estimated total of 3,081,516 barrels of crude oil from its present wells, 
its undrilled locations, and secondary recovery methods not currently 
in successful operation. By amendment the portion of reserves 
allocable to secondary recovery methods was deleted and the other 
reserves were reduced, showing a revised total estimate of 1,032,189 
barrels. 

The registration statement of the gas company, as originally filed, 
stated that the company had consolidated net natural gas reserves 
Qf 267,276,707,000 cubic feet and natural gas liquid reserves of 
2,322,220 barrels. After receipt of the staff's comments the company 
:filed an amendment revising those overall natural gas reserves to 
134,000,000,000 cubic feet and 848,000 barrels, respectively. 

Misleading S'11,mmaries of earnings.-The summary of past earnings 
is one of the most important items in the prospectus. In the course 
Qf its examination the staff makes appropriate inquiry with respect 
to all uncertified interim periods in such summaries to determine the 
existence of any unusual conditions affecting the propriety of the 
presentation and the necessity for inclusion of an appropriate previous 
period. If it appears that a significant decline in earnings may have 
occurred, unaudited interim figures to the latest practicable date 
.and for the same interim period in the previous year are requested. 
In one case the prospectus, as originally filed, included a summary 
of earnings for nine fiscal years and a statement that the figures 
for the subsequent 2-month period would be furnished by amendment. 
A.s a result of staff inquiries the summary of earnings was revised to 
-state that estimated net earnings for the quarter ended January 31, 
1952 was approximately $1,000,000, compared with a net loss of 
between $1,000,000 and $2,000,000 for the quarter ended January 31, 
1953, before adjustments for refund of prior years' Federal taxes on 

income, and between $500,000 and $1,000,000 after such adjustments. 
The importance of this disclosure was heightened by the fact that 
net earnings in the three previous full fiscal years had dropped from 
$15,136,000 to $9,786,000 and then to $7,049,000 successively in those 
years. In addition the summary of earnings was revised to state that 
the company's sales for the quarter ended January 31, 1953 approxi
mated $13,300,000 whereas comparable sales for the same quarter in 
the preceding five years ranged from a low of approximately 
$15,200,000 to a high of approximately $40,400,000. 

Inadequate accounting records.-Companies in the promotional 
stage present problems resulting from the indifference of the typical 
promoter to the need for adequate accounting records. The following 
is an extreme example of this type of situation. 

A company proposing to engage in locating, exploring, and pro
-clucing mineral ores in a foreign country filed a registration statement, 



from which ,financial statements, w~re ,omit~edl'with an"expla:p.at~«?n, 
that the company was new, had not been operating, ~nd:had n~ bQolql., 
At, ;theinsis,ten:ce ' of; ,the 'staff" financial stat~llJ.ents·'ex~mined "by 
independen:t ,cer,tified" public, accountants, :~ere, ,furcished. '',fhese, 
statements; andrAhe"acco,mpanying' certificat,e,;of, the~,certifying ',ac-, 
countants reflected a ,contracto,f-the,regis,tra:p.t to iss:ue 60q,000 sl),ares' 
to the promo,ter. They also ,disclosed,that 497',500 s.hares had bee~, 
issued, and::that action,'was being take!!, to ,cancel ,215,00,0 shar~s, 
because of the' failure' ,to, deliver" ,title ,to, mineral rights under ,the 
agreement pursuant to which the shares: w,ere issu~Q. ~ '; .-, ' . , , 
. -P,roperty acquisitions -jr;om, prpmoters in" 'exf;hange Jor stock .-TJ:te 

balance sheet of a ,corporation in, the promotional stage dis~losed, 
that 'land! and ,construction in progress haq, b~en ,acqu4'ed' for, capital 
stock of the registrant, and, recorded substantial ,appraisal ,incr~ases, 
of each of these items. The te:Xt of the prospectus and notes to the 
financial statements disclosed that the prom6tehr had 'acqulied"the~ 
properties 'at a cost of $257;000.: Ten'days later they!'exchanged' 'the 
properties for 249,000 shares of $1'par value stock and a few days there
after Sold 180,000 of these 'shares anheir, cost of $1.06 per chare. The: 
properties were'recorded on ,the lDooksriri ,the' aggregate' amount of· 
$514,750 with: offsetting 'credits 'of ,$249,000/to capital, sto'ck 'and' 
$265,750 to . appraisal surplus, reflecting an' 'appraisal made by rthe' 
executive vice president of-,the company. The-independent, certified 
public accountants . recited the'facts with respect to ,the appraisaL in 
their certificate and', stated , that they were not iIi a position to render
an opinion in regard to such revaluation. ': ~t the request of-the staff,
the financial statements were revised 'to eliminate ,the 'writeup of·.the 
properties to the extent 'of .the excess rover the promoters' cost. The 
revised statements 'were certified, without qualification, as being in 
conformity with generally accepted accounting principles. 

CHANGES IN RULES, REGULATIONS AND FORMS 

During the 1953 fiscal year important changes'were m'ade in the 
rules, regulations, and forms used in the administration of the' Se
curities Act. In all cases the 'adoption of such' changes was pre
ceded by the publication of, proposals inviting public comment. 
Consideration was given to all suggestions received. 

, , , . , 

Identifying Stat~ment 

,On October 27,; 1952, the Commission adopted -rule 132 under the' 
Securities Act of 1933, and a statement of cert,ain,r~lated policies 
having to do with acceleration, oLthe effective, date of. registration 
statements. I This action was designed generally to provide ,a means, 
consistent, with the statutory,'prohibition aga,inst selling"effort before 
the effective date of the registration statement, for. achieving more 
widespread dissemination of information during that period and to 
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further the aim of obtaining prospectuses which are reasonably con
cise and readable. 

Rule 132.-This rule permits the use of a brief "identifying state
ment," which is intended for use as a screening device to locate per
sons who might be interested in receiving the proposed form of 
prospectus pursuant to rule 131 (the "red herring prospectus") or the 
final prospectus. The identifying statement is not intended to be a 
selling document. The rule is in the form of a definition of the 
terms "sale" and "offer" for purposes of section 5 only. The anti
fraud provisions are not affected. 

Among other things, the identifying statement may set forth, in 
summary form, the title of the security, and certain other salient 
facts regarding the offering. It must state from whom copies of the 
prospectus or proposed prospectus may be obtained. 

Changes in Rules Providing Exemptions 

Revision oj Regulation A.-On March 6, 1953, this regulation was 
amended in material respects. One of the principal changes effected 
is the addition of a requirement that an offering circular containing 
certain minimum information, including financial information, must 
be employed in the distribution of securities under this regulation. 
This new requirement makes possible more effective enforcement of 
the anti-fraud provisions of the statute. The revised regulation 
contains an innovation in the Commission's rules providing exemp
tions by permitting the use of limited written advertisements or other 
written communications prior to sending the offering circular. This 
provision permit)s persons to obtain inquiries from persons who may 
be interested in receiving the offering circular. 

Provision is also made in the revised regulation for denying or 
suspending the exemption in certain cases, such as where the Com
mission finds thnt the terms and conditions of the exemption have not, 
been met or that the offering circular is fraudulent. 

The revised regulation exempts offerings by an issuer up to 8, 

maximum of $300,000. However, in computing this amount there 
must be included all securities of the issuer and its predecessors and 
affiliates currendy being offered under this regulation or sold pur
suant to an offering thereunder commenced within one year as well 
as all securities sold in violation of the registration provisions of the 
Act within one year. Offerings on behalf of anyone person other 
than the issuer are limited to a maximum of $100,000 but, subject to 
this limitation, i.t number of persons other than the issuer may offer, 
in the aggregate, a maximum of $300,000. 

The revised regulation also provides for the filing of semiannual 
reports showing the progress of the offering until the offering has been 
completed or terminated. 
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Adoption oj Regulation -D jor ''Canadian 'ojJerings:-On' March 6,) 
1953 the Commission 'adopted an exemp'tion from'the registration re-' 
qiIirements of the' Securities Act of 1933,for offerings'of securities;'uot: 
exceeding $300,i:)()0 iIi anyone: year, made' by 8anadian ,issuers or' by 
.domestic issuers having"their principal'l)usiness 'operations in'Canada. i 

The recently ratified 'amendments to the extradition treaty between: 
the United States and Canada, which are designed to cover fraud 
-offenses of the type indictable in this country under section 17 (a) 'of, 
the Act or under the Mail Fraud Statute, 'has made feasible the pro.:. 
mulgation of this exemptive regulation. ' 
, The provisions of this new Regulation D are essentially the same as 
those incorporated in the revised Regulation A, as described above. 
Howev'er, in order to give full effect to the civil liability provisions of 
the'Act, the regulation requires that each nonresident connected-with 
an offering made thereunder must file a written irrevocable consent 
and power of attorney which' would authorize the commencement of 
any' civil actiori arising out of any' offering, UIider the regulation by 
the service of process upon the Commission; which forwards copies' 
thereof to the appropriate person:' ' 
- Regulation D requires the filing with the Commission at'least 15 
d'ays before ahy offering is made, of copies of a Notification' on Form 
I-D and an offering circUlar. 'If the 'offering circular, is thereafter 
revised or amen'ded, copies of the revised 'or amended circular must' 
be filed with -the Commi~sion. ' I ' " -

Amendment' oj Rules 314 and ,334 oj Regulation B.-Under rule' 
314 of Regulation B as previously in' effect, no exemption:was,avail':' 
able under 'the regulati6n for any oil or gas,interests unless it appeared; 
that the operating lesse'e would' own, an unincumbered 40 'percent' 
working interest' in' the: tract at the conclusion of the 'sale of the issue 
to be offered.' ' The result of the ruie had been to require registration' 
,of some very small issues in 'which no'substantial public interest had 
been involved, merely because the operating lessee at the conclusion
of the offering would not own a 40 percent working interest ,in th~, 
tract. Accordingly, the Commission amended the requirement, effec
tive Deceniber 12, 1952, to make it inapplicable to issu'es not ill excess 
of $30,000, provided the smallest intere~t separately offered is not 
less than $300. " ' 

, Rule 3M"Or' Regulation B under the Securities Act of 1933, as pre
viously in effect, provided that oil or gas interests 'involving non
contiguous tracts of land may be included in the same offering 'sheet 
under the 'regulation only if 'the int~rests offered were pr'oducing 
landowners' 'royalty inter~sts 'and if certain' other 'conditions 'were 
~et'" 'The,pu~p~se of this'rule was t~guaJ.d,against,invest6r~.being 
misled through the inClusion in a single offerilig sheet of interests in 

; • I r •• ' I. , ~.' I. • " • • • " • ! - • ~ . f. 
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different, tracts whi~h 'might". ':v.ru;y gr,eatly in, 'presen,t, or, prospectiv& 
value ,due to~,their loc,ation w:i~hrefer~nce to ,o,ther, ,tracts. , How~v~:r; 
it ha,d, been found.that,ip- certain instan,ces,th~ rul,~,had,operl1ted ~th. 
u~necessary :stringen~y 'and~ 4ad, resulted ,in the, :fi.l,ing) 'of ,separate: 
offering sheets ;with; respeGt, ,to: nonprc,>ducing, int~rests, in: differ~nt 
nonco.ntiguo.us t.ractELin order to., obtain,tI!e exe~ptiqn,., Where; for 
example, all of t.he ,tracts in~plved' are.lpcat,ed a co.nsiderable, distance 
fro.m any tract tested o.r pro.po.sed, to. pe tested, there :may be :no. dis-, 
cernible diff~rence' in the, .valueo.r pro.~pective v_~ue of ,the sever~ 
tracts and co.nsequently in sUGP-, a case it appears appro.priat,e to. :in-; 
elude such; tra~ts in, a single offering shee,t.;, Acco.rdingly,. th~ Co.in
I;I1ission amended the rule; effective' May 25, 1~53', so. as, to. pro.vl9,e 
that nonpro.9,ucing landowners' royalty interests in no.ncontiguo~s 
tra'cts may be included)n a single off~r4Ig sheet wb,er:e it app~~r~,tha~ 
all of the tracts have equal po.ssibilities. ',,' , , '_',,' I 

, ,Revision, of Regulation A-~.-The Co.mmission amended, effective 
May 25,1953, Regulation A-R under th~ Securities Act of 1933, which 
exempts fro.m registratic,>n, under, the 4;ct certain notes ~ecured "by 8:' 
first lien on real estate. The previ()us exemption was available o.nly 
for notes ,!:,ecured by liens,o.n !,esid,(}ntial pro.perty, whereas, ~he re
vised regulatio.n applies to, no.tes ,securep. by Jiells o.n either residential 
or commercial pro.per,ty. ,The :rp.aximuIp.apl.()unt of notes which Ip.ay 
be offered ,under th~ revised, ex~mpt~on 4as been raised : fro.m, , $25,000' 
to $100,000. The revised regulatio.n ,provides that .th~ principal 
amQunt ot'each note to. be' o.f!ere,d ,thereunder shall n,o.t be less, than 
$500 and the to.tal numb~r o.f notes o.n any single pro.perty shall no.t 
exceed 125. The revised reg~atio.n also. pro.vides that the aggregate 
unpaid principal amount of f!,ll, indebtedness secured by all liens o.n 
the property shall not exceed ,75 percent o.f the appraised value o.f 
such property. The ,revised regulation, like the previo.us one, does, 
no.t require the filing of aoy papers or 40cuments with" the Com
mISSIOn. 

Other Changes 

Amendment oj Rule 427.-This rule had provided that information 
contained in a prospectus used more thall 13 months after the effec
tive date of the registration statement should include certified financial 
statements as of a date not more thap 12 months prio.r to the use of 
the prospectus. That requirement compelled 'the preparation of 
floudited financial statements mo.re than o.nce a year in those cases 
wheI:e an o.ffering was invQlved which continued beyQnd the 13-mQnth 
period. The rule was amended ,effective June 3, 1953, to permit the 
'l1se "o.f unaudited financiar"statements as' Qf the fa~est practicabl~ 
date"and certified.-finan~ial stl1tements as ,Of the end o.f-the preced
ing fiscal year, if the fiscal 'year of the regis'trant has eiid~d within 90; 
days prio.r to. the use Qf the prospectus. In such case certified financial 
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statements' asJof 'the latest fiscal year, when: available;' muSt ,be sub'
'stituted"for' 'the"Unaudited f finaacial', statements' "or . 'added'; to" the 

;- • I, -.1, "t .. 

prospectus. i) , , 

"'Adoptionoj Form' S-8.~n June 16,1953, the'CommiSsion adopted 
·Form' S.:...8, a: simplified fo'rJ:xi for'registration under the Securities Act 
'0£"1933 of 's~cUrities: offered pursuant to employees stock purchcl.se 
:plans. Many such plans provide an 'opportunity for, the accumula
tion bY'en'tployees of securities of theemployer'upon favorable termS 
'and' provide for some form of contribution'by the employer for the 
purpose of as~isting the' employee to participate in the plan. In con
sequence, the investment decision to be made by the employee is of 
a sub~tantially different character than is involved where securitieS 
are offered primarily for the purpose of raising capital. 

The new Form S""':8 is available to companies which file reports 
'pursuant to sections 13 or 15 (d) of the Securities Exchange Act of 
1934 and which have created stock purchase plans providing for 
periodic contributionS by the employer for the' benefit of participat
ing employees .. The form may not be used, however, unless partici
pating employees may at any'tiine withdraw' at least the cash and 
secririties representing their contributions, nor may it be used for the 
registration of securities offered primarily for, the purpose of raising 
capitaL' Registration under' the' new form involves the ,filing of a 
sho~t'p'rospectus consisting, in the main, of a brief description of the 
plan and the' secUrities offered thereunder, and certified financial 
'stateinents which include a summary of earnings, a balance sheet as 
of the close of the issuer's latest fiscal year·and an income statemen't 
fo'r such year. The employer' company sponsoring the 'plan will be 
required to deliver ,With the prospectus a copy of 'the most recent 
annu'al report:to stockholders and, thereafter, to transmit to em
ployees participating in -the plan copies of all material· distributed 
from time to time to stockholders. This material, other than the 
prospectus, however, is not'deemed to be "filed" under, the' Act except 
to the -extent incorporated by reference in the prospectus. 

r' , 

LITIGATION UNDER TJ:IE SECURITIES ACT 
, ' , , I 

Injunctive Actions ' ' 

" : It is sometiille~ necessary 'to resort to the courts to obtain compliance 
with the' Securities Act. ' Such action 'is' g(merally tt!-ken wh~n' it 
appears that continued 'violations 'and resultant damage' to the public 
'is threatened'. " ' , ," 

A substantial number of cases requiring injunctive actiop. relate to 
oil and gas and mining promotions. A characteristic illegal promotion 
'was that 'involved in S. E. O. v. 'Oharles 'William Grader and Oil 
Hunters, Inc. 2 The Commission's complltint charged that a' high-

.... , ''1 

IN. D. Texas No. 24311. 
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.pressure fraudulent .mail.campaign to _t~ns .0'£ t40usands .. of pE;lrsons 
,_throughout the. country~·was~ b~i~g ,employe~ in· ~he\ saIel.of st~ck of 
Oil Hunters, Inc.; that defendants made references to :'20Q'-:'t<;>-;-1 
;profits'" realized on .jn~estment!!l. in sp.ccessful oil vent1!r.es, suggesting 
a similar.expect.ation.in the purchase of Oil H;unt.ers,.Jnc. stock;;an~ 
falsely stated .that the' company .selected only:high class drilling pr9P~r
.ties which would hav:e a real·chance. of producing. oil an~ .would yield 
"king-size, grand-price profits" .and that the.drilling of ~ well ~n~he 
.company's leased properties I offered possibilities for ,the. fin,ding. of 
-"gigantic" stratigraphic entrapments of oil" similar. in size to the 
'famed East Texas oil, field .. T.b.e. defendants consented to. a fin~l 
.judgment enjoining. J them from. further v:iolat~g ,t1:),e;, anti-fraud 
provisions of the Securities ~ct. ' . ".';',. 

So' E. C. v· . .c. C. Julian,. AssqciatesJ Inc. ·and Harry Arthur: Penn 3 

'was another oil and gas prOIp.ot~on in w:hi.ch: an exten!?iVie mail. cam
paign·:was. used .. The cO:QlplaWt. alleged. that the selling literature 
.being used contained incomplete,.amqigu~us and. deceptive.stat,ements 
,concerning services p.r~viously· rendE;lred to., su~4. p~rsons: by the 
defendant Penn. and the opportunity ·f9r. recOl:lp~en~ of losses :and 
Jor profit. through th.e purchase,of-tb,e stock o~ th~defendant 90rpora~ 
·tion .. A final judgment .by consentw:asoRtained.~.. . ,i " 

Other.actions brought by;. the ,Com~issioQ·.for,ir}.junctions for :viola
tion of the Securities Act dealt with various other types oLsecurities. 
In S. E. C. v~ E.'P'. Floren 5 'the Commi~~ion'scomplaint' charged th~ 
defendant with' seUing shares of Baby Care Pharmacies, Inc.. and 
Baby Care Institute, Inc. ,withop.t l1aving a registrati9Q statement·in 
effect,· and with making false .representations concerning tne source 
of the stock, the use to be made of the proceeds, the prices at which 
such shares.could be resold in the future, and tbe profits to be expected 
:from the investment. A permanent injunptio,n was entered by 
consent. , 
" In S. E. O. v. Thomas W: ¥acKe.nzie and Automatic Te.lephone 
Dialers, Inc.,6 the defen4ants were charged with selling MacKen~ie'~ 
personally owned stock without complying with the registration pro
visions of the Securities Act· and with making false representations 
concerning the ownership of the stock, the proceeds to be received .by 
,the company, the listing of. the stock on,a. stock exchange, th:~ e~t(mt 
of the development of. the product, the existence of contracts. for tb,e 
use, production and sale of the product, and the experience of the 
promote;. The defendants consented to the entry of a preliminary 
,injunction. . . 

. IN. D. Texas, No. 24~3. , 
.' A similar case involving 011 and gas securities, S. E, C. v. Glenn F. McButntt/, N. D. W. Va., No. 365-F, 

was pendirig at the close of the year.' . . . 
- • I N. Do'm., No. 5202501 • 

• D. N. J., No. 38-53. 
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.. ' In: S.' E: jO.:,v;' Starifo'rd-Ei P,hillips ~ 'a judgment'wasdmter~(l'by 
I consent,., permll-nently, "enjoining i ; Phillips", individually ,and;] doing 
.businessl,as' Attorneys: ;Messenger and; Process Service, .from ;further 
violating the anti-'fraud ,provisions of, the Securities ,Act in.1 th~ ,sak.Q.f 
,.promissory .notes, to finance· a messenger ser,vice. ..' .. 
'" \: The. Commission, also. obtained a final judgment. an.d de~ree by 
consent permanently, enjoining. Evergreen .. Memorial Park As~ociatio~ 

. and., Thomas· A. i Morris,s its president ·and controlling .:stockholder.
from;violating ,the registration. provisions of the ,Securities Act. ;The 
:defendants,had sold cemetery 'lots in wholesale quan~itie.s Jor·invest
,ment. purposes. ' . To .induce these purchases by the investing public, 
.,.defendants. ,had ,undertaken to· resell these 'lots at· retaU-on· behalf .of 
-wholesale,investors at.stated prices which would, yield large pt:ofits, on 
'said· investments withh,trelatively short, periods.! The court found 
that' ·the transactions involved . sales :of: ,securities in. the : natur~ .. of 
.'.'investment contracts" subject,to the provisions :of the Secu,ritie;; Act. 
, ,Defendants, were. also required by the· decree .to ,Jp.a~~ good their 
.prev~ous ,undertakings to resell the lots, ,of prior, whoiesale inv~tors 
without making: any, charge ·for, the' service. and to repurchase. non
salable lots, to deposit specified ,amounts:otmoney in a, perpetual care 
trust fund for the maintenance of the cemetery property in accordance 
with the requirements of applicable state law 'and the defendant 

: corporation's' charter and sales agreements With wholesale investors, 
to maintain necessary books add records iri accordance with accepted 
accounting principles, and to submit' to the' Commission semi-amiuat 
':reports 'showing coinpliance with·the court's decree. ., . 
~ Injunctions were ·al~oobtained.' iri 'several other cases :for sales' of 
securities without' registration. Among' 'the~e' 'are: S. E:' o. v: R. H. 
'Rucker and Wabash Oil Oompany,9 S. E. C.'v·. Silver Bell Mines Co./o 
S. E. O. v'. Francis'J. Swendeman;ll S. E.' O. ·v. Magar Home Products 
Inc., John R: Kauffman; and Thomas E. Myers,12 S. E. C.:v. Robert 
L. BUTch,13 S. E. O. 'v. Jack Haskins and [Fred M. Haley.H .. 

'Several' actions' brought 'under the 'Securities Act 'of 1933 which 
'are discussed ill the: 18th Annual 'Report 11; were the subject of further 
proceedihgs during the current fiscal year.: ,'In S. E: Co' v: Chinchilla, 
-Inc. 16 an injunction was' entered restraining' the defendants from 
violation of the regist~ation and fraud proviSIons of the ACt. In 
S. E. O. v. ~ines and, Metals ·Oorp.~7 the' Court of A~peals. f~r the 

7 w. D. Wash., No. 3342. 
a E. D. Pa., No. 11821~ 
• W. D .. Okla. No. 5580 .. 
• 0 E. D. Wis., No. 5787. 
II D. Mass., No. 53-600-8 •. 
12 N. D. m., No. 5202238. 
'1 N. D. Texas, No. 2455. 
" E. D. Tenn., No. 2069. 
II Pp. 28-29. 
18 N. D. n1., No. 520387. ' '
I! 200 F. 2d 317. 
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"·Ninth Circuit affirmed the order,otthe District Cour.t'for the Soutliern 
:·Dlstrict .. 'of Califorrua: requinn{f the defendant to produce' 'certain 
books and records in connection: with a pending CoIIlIliission investi-
gation. '. An' application ,for certiorari was' denied. 18 " .. ."; ; 

In S. E. O. v. Ralston Purina Oompany, 'the Commission sougbt 
an injunctIon . prohibiting the I company from selling'its stock to its 
more than 500 employees~without registration under section 5 of the 
Securities Act.' Tbe district. court .denied the 'injUnction, holding 
that such sales were exempt illider' section :t' (1) of tbe Act; as not 
constituting a public offering, and the Court of Appeals for the Eightb 
Circuit affirmed. IS The Supreme Court reversed the action of the . 
'lower court/o holding that the number of persons'to wbom an offering 
is made is immaterial, that tbe:crucial test is wbether the offerees are 
persons who "need the protection of the Act," 'tbat "employees . are 
just as much members of the investing 'public' as any of their neigh
·bors in the community." The opinion concluded with the statement 
"that "The employees here were not shown to have access to the kind 
of information which registration would disclose. The obvious oppor
·tUhities for pressure and'iinposition make' it advisable that they be 
entitled to compliance with'section 5."" . 

Participation as Amicus Curiae 

Appellate court rulings involving significant interpr,etations of the 
Securities Act were handed dOWll,during th~ fiscal year in.two cases 
in which th~ Commission participated as .amicu8 curiae. In Black
well v. Bent8en 21. a ,co:qJ.plaint, which 'asserted civil causes of 'action 
under section 12 (2) pf the Securities A(ft ,for fraud, alleged that 
defendants had sold plaintiffs 20,.acre tr~cts of pur.ported citrus land 
~ an 800.-acre developmen~. in the Rio Grande Yalley' of Texas to-

. gether with mnnagement, contracts pursuant to which defendants 
undertoo~ to '!lultivl!-t~ a~d: de~elop: the acr.e~ge, and t~ h'arv-est and 
market the, crop .. Acco,r~ing" to the' comp~aint, defendants had 
.represented that plaintiffs :would \>e getting .into an 800:-acre unit 
which would, be developed ~ormly. by defendants' . citrus experts 
.for the' jo~t benefit of all ~vestors, ·tl~at defendant~'would take care 
of everything, 8,nd that p~aintiffs would ~"only have to sit back and 
reap th~ dividends." . T~e Court .of Appeals for the Fif~h Circuit, 
agree4J.g with the views expressed by the Commission, held that the 
complaint alleged sufficient facts to establish that the tra~sactions 
involved sales of "investment contracts," which' are "securiti~s" 
under the Act, and not merely sales of realty. The ~ourt ruled, also, 
that the alleged uses of the mails to deliver the warranty deeds and 

IS 345 U. S. 941 .... 
II 18th Annual Report, p. 29. 
10 346 U. S. 119. 
II 203 F. 2d 690 (1953), reversing the judgment of the United States District Court for the Southern Dis-

trict of Texas, previously discussed in the 18th Annual Report, p. 29. ~ 
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management contracts and to obtain the payments contracted for 
were sufficient to bring the case within the purview of section 12 (2). 

In Wilko v. Swan,22 a majority of the Court of Appeals for the 
Second Circuit, disagreeing with the Commission, upheld a compulsory 
arbitration provision in a form agreement between a securities firm 
and a customer. The court action brought by the customer against 
the securities firm under section 12 (2) for alleged fraud in the sale 
of securities, accordingly, was ordered stayed, and the customer's 
claim was referred to arbitration. The Commission, as amicus 
curiae, supported a petition for a writ of certiorari which was granted 
on June 1, 1953.23 The case was pending in the Supreme Court at 
the close of the fiscal year. 

"201 F. 2d 439 (1953), reversing tho order of the United States District Oourt for the Southern District 
of New York, previously discussed in the 18th Annual Report, p.3O. 

2S 345 U. S. 969. 

279900--54--3 



PART II . 

ADMINISTRATION OF THE SECURITIES EXCHANGE ACT OF 
1934. 

The Securities Exchange Act of 1934 is designed to insure the main
tenance of faIr and honest markets in securities transactions on the 
organized exchanges and in the over-the-counter markets. Accordingly 
the Act provides for the regulation of such transactions and of matters 
related thereto. It requires that information as to the condition of 
corporations whose securities are listed on a national securities ex
cha:r;tge shaJI be made available to the public and provides for' the 
registrati9n of such securities, such exchanges, brokers and dealers 
in securities,' and associations of brokers and dealers. It also regulates 
the use of the nation's credit in securities trading. While the author
ity to issue rules regarding such credit is lodged in the Board of 
Governors of the Federal Reserve System, the administration of these 
rules and of the other provisions of the Act is vested in the Commission. 

REGULATION OF EXCHANGES AND EXCHANGE TRADING 

Registration and ExeDlption of Exchanges 

At the close of the 1953 fiscal year the following 16 exchanges were 
registered as national securities exchanges: 

American Stock Exchange Philadelphia-Baltimore Stock Ex-
Boston Stock Exchange change 
Chicago Board of Trade Pittsburgh Stock Exchange 
Cincinnati Stock Exchange Salt Lake Stock Exchange 
Detroit Stock Exchange San Francisco Mining Exchange 
Los Angeles Stock Exchange San Francisco Stock Exchange 
Midwest Stock Exchange Spokane Stock Exchange 
New Orleans Stock Exchange Washington Stock Exchange 
New York Stock Exchange 

Four exchanges were exempted from registration at the close of 
the fiscal year: 

Colorado Springs Stock Exchange Richmond Stock Exchange 
Honolulu Stock Exchange Wheeling Stock Exchange 

Information pertinent to the organization, rules of procedure, 
trading practices, membership requirements and related matters of 
each exchange is contained in its registration or exemption statement, 
and any changes are required to be reported promptly by the ex
changes. During the year the various exchanges reported numerous 
changes, the more significant of which included the following: 

The New York Curb Exchange changed its name to the American 
Stock Exchange effective January 5, 1953. 

IS 
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The New York and American stock exchange's permitted corpora':' 
tion~ engaged in . the securities business to become regular members 
of the respective exchanges effective May 1, 1953. Theretofore such 
corporations had been entitled to the privilege of becoming associate 
members of the American Stock Exchange. This action marked the 
first time in the history of the N ew York Stock Exchange that corpora
tions have been eligible for membership on that exchange. " 

The New York and American stock exchanges each put into effect 
a plan to add to the breadth and liquidity of their markets by at
tracting blocks of securities to the exchange market. Under the plans 
a specialist may, subject to approval by_the exchange, purchase for 
his own account, off the floor of the exchange, a block of a stock in 
which he is registered, without executing the buy orders on his book 
at or above the price per share paid by the specialist for the block. 

The Salt Lake Stock Exchange adopted a new constitution on 
pecember 15, 1952, as a step towards strengthening the financial 
responsibility of its members, and to improve inspection and audit 
requirements. As of June 30, .1953, the formulation of new rules was 
still under consideration by its Board of Governors. 

Disciplinary A<:tions by Exchanges 

Each national 'securities exchange reports to the Commission any 
action of a disciplinary nature taken by it against any of its mem
bers, or any partner ,or employee of a member, for violation of the 
Securities Exchange Act or any rule thereunder, or of any exchange 
rule. DW'ing the year five exchanges reported disciplinary action 
against 33 members, member firms and partners of member firms:; 
The actions reported included fines ranging from $1 to $5,000 in 18 
cases, with total fines aggregating $11,104; expulsion of 1 individual 
and suspension of another from exchange membership; cancellation of 
the registration of 6 members as specialists; and censure of individuals 
or firms for infractions of rules. The exchange rules violated in
cluded those pertaining to conduct inconsistent with just and equi
table principles of trade, handling of customers' orders and accounts, 
floor trading and specialists, capital requirements, and the keeping 
and filing of records and reports. 

REGISTRATION OF SECURITIES ON EXCHANGES 

Purpose and Nature of Registratio~ 

The Securities Exchange Act provides for the filing with the Com
mission and the exchange of applications for, registration and annual 
and other periodic reports disclosing pertinent information concern
ing each issuer having securities registered on an exchange, its capital 
structure and that of its affiliates, the terms of its securities, the control 
and management of its affairs, the remuneration of its officers and 
directors, and financial data. 
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Examination of Applications;and Reports "" 

Applications for, registration of securities and 'periodIc reports I afe 
examined by the staff ~ of the Division' of ,Corporation Finance to 
determine whether' fair and 'adequate disclosure' has been made: 
Where examination ,shows' a ,need for correcting, amendments, they 
are requested: The results achieved by these examinations may' be 
illustrated by reference to a fmv filings reviewed during the 19?3 fisc81 
year. 
" A Canadian 'mining company filed an application for registration 
to which were attached as exhibits two engineering reports containing 
an optimistic dollar estimate of the value of tota,} future production 
based on unacceptable procedures in valuing mineral content per ton 
of ore and in estimating' reserves. The company had not yet pro
duced any commerCial ore but was nevertheless constructing a mill 
costing $1,500,000. The stock of the company, which was traded 
on two Canadian exchanges, had shown an' extraordinary price rise; 
apparently resultmg from the publication of such engineering reports. 
Objections were raised by the staff of 'the Commission to the reports, 
and the company proposed to overcome them by filing' an' amended 
application deleting the reports. However, in view ,of the previous 
widespread dissemination of the informatio~ contaip.ed in the :r:eports 
the company' was adyis~d that the amended application should 
nevertheless indicate that the conclusions of the engineering reports 
were not justified by the exploratory work, should state unequivocally 
whether or not commercial ore reserves existed on the property and 
state that the construction of a mill under the circumstances would 
be contrary to accepted mining practice. The company ,was un
willing to make these disclosures, the exchange withdrew its certifi-
cation of approval and the application was withdrawn. ' 

In an application for the registration of additional shares a registrant 
described a merger resulting in the acquisition of the assets of another 
c~mpany by the issuance of preferred stock of the registrant in 
exchange for all of the common stock of s'uch company, which was to be 
dissolved and its plant 'operated as a division of the registrant. The 
net asset.,; to be obtained after assumption of liabilities aIllounted, to 
$1,667,00U less than the aggregate 'par value of the registrant's 
preferred stock to be issued. The registrant indicated it would 
charge of!. this difference of $1,667,000 to earncd surplus. The 
registrant was advised that the proposed accounting treatmont ap
peared to be inappropriate in the circumstances since it appeared 
that the plan was developed primarily for the purpose of acquiring 
additional plant. Accordingly the registrant filed an amendment 
in which it. was stated that the difference would be added to the 
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cost of buildings. 'The registrant stated that the other company was 
acquired in order to obtain urgently needed building space and that 
the past earnings of the acquired company did not justify capitaliza
tion of ally part of the consideration as having been paid for good~ill 
or for any other illtangible. ,Acceptance of the originally proposed 
accounting would have resulted ill an understatement of the assets to 
be acquired and thpreafter in an 'understatement of depreciation 
charges, with a corresponding overstatement of income. ' 

The balance sheet included in an application by',an oil company 
for registration of its shares showed'the stockholders' equity in the 
company at $4,365,383. Comparison of this balance sheet with one 
as of a year earlier indicated that the property account and capital 
surplus had each been increased by some $2,100,000 during the year. 
In a letter of comment this apparently unjustified property write-up 
was questioned. Thereafter revised financial stat~merits were 
prepared by a new firm of certified public accountants in which the 
property accounts were restated at more realistic values as of the date 
of inception of the company, and depletion and depreciation reserve 
provision's and balances were computed on the basis of revised valua
tions, showing the stockholders' equity at $1,099,571, approximately 
one-fourth 'of the amount shown in' the application as originally 
filed. ' ' 

'F 
Statistics of.Securiti~s Regist~red on Exchanges ."' 

, At the' ~loseof the 1953 fiscal year, 2,210 issu~rs ha~ 3,653 sec~it;' 
issues'listed and registered on' national securities exchanges: : Thes~ 
seC1'ITiti~s comprised 2,651 stock issues totaling; 3,904,577,424 shares, 
and 1,002 bond issues totaling $23,509,748,966 in principal amount. 
These figures reflect net increases for the year of 18 issuers, 27 stock 
i,ssues, 233,722,158 ,shares, 38 bond, issues, and, $2,09Q,644,615 in 
principal ,amount of bonds, over the corresponding amounts at the 
~lose of. the 1952 fiscal year, During the fiscal year' 71 new iss\lers 
registered securities on exchanges while the reg~stratiqn of all 
Elecurities of 53 issuers was .terminated., . 

. The following. ,table shows ~or the fiscal year the number of applica
tions filed under .section;.I~ and of reports ,filed under section 13 and, 
pursuant to undertakings contained in registration, statements fileet 
under the SecUI"ities Act, .,UJ;lder section 15 . (d). :of, the Securities 
Exchange Act:, 

Applications for registration of securities on national securities exchanges__ 779 
Annual reports _______________________________________________ -~ _ _' __ '2,-959 
'CUITEmt. reports~ ___ ~ _~ _ ~' ______ ~ _'': _____ :'_':, ~ _____ ~ _____ '~~' __ ~ _:: _' ____ ' '13; '126 
Ame~dmenis to appi{cations and annual and eurrent reports ____ ' ___ ' __ :_ 1,072 
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MARKET VALUE AND VOLUME OF SECURITIES TRADED ON 
EXCHANGES 

The unduplicated total market value on December 31, 1952, of all 
securities admitted to trading on one or more of the twenty stock 
exchanges in the United States was $241,697,600,000: 

Stocks: 
New York Stock Exchange _________________ _ 
Amedcan Stock Exchange __________________ _ 
Ail .other exchanges ________________________ _ 

Bonds: 
New York Stock Exchange _________________ _ 
Amedcan Stock Exchange __________________ _ 
All other exchanges ______ - - - __ - - - - - c ______ . __ 

Number 
iS8ues 

1,522 
793 
731 

Markel value 
Dec. 31, 1955 

$120,536,200,000 
16,911,300, 000 
3,060,500,000 

3,046 140,508,000,000 

958 lOO,255,735,000 
83 772,314,000 
33 161,551,000 

1,074 101,189,600,000 

Total stocks and bonds____________________ 4,120 241,697,600,000 

The N ew York Stock Exchange and American Stock Exchange 
figures are as set forth by those exchanges. There is no duplication 
of issues between those two exchanges, but many of .the issues traded 
on them are also admitted to trading on one or more of the 18' other 
exchanges in addition to those shown for such other exchanges. The 
number of issues includes a few which are suspended or inactive, and 
whose market value,' if any, is not computed. 

'. " 

Stocks on Exchanges 

The $140.5 billion aggregate market value of all stocks available for 
trading on-the exchan'ges at the close of 1952 1 compared with $129.2 
billion at the close-of 1951 and with $82 billion at the close of 1948. 
Stocks on the New York Stock Exchange' accounted for about $53.5 
billion, and on the American Stock Exchange for about $5 billion of 
the increase since December 31, 1948, while the market· value of 
stocks available for trading only on· the remaining 18 stock exchanges 
remained about the same.' 
'. The number of stock issues listed on the N ew York Stock Exchange 
has shown a tendency to increase over the years, as contrasted with 
the number of issues on the other stock exchanges: 

- .. ~ 

I As of June 30 1953, the New York Stock Exchange reported aggregate market values of $113,306,500,000 
for all stocks and $99,454,004,000 for all bonds listed thereon. Reports as of that date are not available for 
the other exchanges.' '. 
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Net number of stock issues on exchange8 

Stocks 
listed on 

New York 
Stock 

Exchango 

Admitted to trading only on other Undupll-

June 30 

1943 ______________________________________ _ 
1944 ______________________________________ _ 
1945 ______________________________________ _ 
1946 ______________________________________ _ 
1947 ______________________________________ _ 
1948 ___________________________________ " ___ _ 
1949 ______________________________________ _ 
1950 ________________ ~ _____________________ _ 
1951. _____________________________________ _ 
1952 ______________________________________ _ 
1953 ______________________________________ _ 

1,250 
1,270 
1,293 
1,351 
1,377 
1,425 
1,462' 
1,484 
1,495 
1,528 
1,539 

Listed 

1,516 
1,405 
1,377 
1,328 
1,304 
1,248 
1,210 
1,187 
1,183 
1,192 
1,207 

exchanges 

Unlisted 

515 
504 
469 
432 
402 
389 
380 
367 
354 
342 
331 

cated total 
listed and 
unlisted 

Total ou all 
exchanges 

2,031 3,281 
1,909 3,179 
1,846 3,139 
1,755 3,106 
1,706 3,083 
1,637 3,062 
1,590 3,052 
1,554 3,038 
1,537 3,032 
1,534 3,062 
1,538 3,077 

Listed stocks Include issues registered, issues temporarily exempted from registration, and issues listed 
iln exempted exchanges, Unlisted stocks are those admitted to unlisted trading on registered and exempted 
exchanges without listing and registration on ariy other exchange. Stocks listed on the American Stock 
Exchange numbered 455 In 1943, 433 In 1950, and 498 In 1953, alias of June 30, reversing a downward trend. 

New listings only on the regional exchanges are not sufficiently. 
numerous to balance the losses of local issues while new admissions 
thereon of stocks also listed on one or the other of the New York 
exchanges continue in heavy volume. The new listings only 0:rl the 
regional exchanges during 1952 included 5 preferred stocks, with an ' 
aggregate market value of about $30 million, listed on the Phila
delphia-Baltimore Stock Exchange to qualify them for the invest
ment of trust funds in Pennsylvania, and 5 common· stocks whose 
aggregak'market value was less than $15 million. Iri the same pe
riod, 124 stock issues listed on the N ew York Stock Exchange or the 
American Stock Exchange were admitted to trading on one or more 
of the regional ·exchanges. The aggregates were as follows, shares 
and market values being computed as of 'December 31, 1952: 

Slock admissions on regional exchange8 during 1952 

Issues Shares Market value 

New listings only ~n regional exchanges_· _________________________ _ 
Simultaneous New York and regional Iistlngs ____________________ ~ 
New regional listings of stocks already listed In New York ____ ~ __ _ 
New York listed" stocks admitted to unlisted trading on regional exchanges ________ -'_~: __________________________________________ _ 

----·1-------11--------

10 3,339,760 $44,637,000 
16 17,746,597 326, 363, 000 
15 30,278,628 519, 000, 000 

93 ' 460, 021, 422 18, 497, 385, 000 

134 511,386,407 19,387,385,000 

10 3,339,760 44,637,000 
104 454,861,643 18,863,474,000 

'20 53,185,004 479,274,000 

Portion only on regional exchanges _______________________________ _ 
Portion also on New York Stock Exchange ______________________ _ 
Portion also on American Stock Exchange: ______________________ _ 

-----I-----~II--------
134 511, 386, ~O7 19,387,385,000 

Duplication in the above table amounts to 1 issue of 4,015,598 
shares and $46',681,000 ma~ket value, which appears as a new listing 
on one regional exchange and a new,unlisted admission. on another. 
Otherwise, the, figures show the net additions of issues newly listed 
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or admitted to unlisted trading on the regional exchanges during 
1952. Of the issues shown, 109 were newly admitted to trading on 1 
regional exchange, 22 on 2, 2 on 3, and 1 on 4. 

The consolidation of industry into units of national importance 
and the growing availability of their shares for trading on both the 
New York and the regional exchanges have brought about a heavy 
concentration of trading volumes in a small proportion of the total 
available stock issues. At the close of 1952, 179 stocks listed on the 
New York Stock Exchange were also available for trading on 4 or 
more of the 8 largest regional exchanges: Boston, Cincinnati, Detroit, 
Los Angeles, Midwest, Philadelphia-Baltimore, Pittsburgh, and San 
Francisco. The dollar volume of stock sales on these 8 exchanges 
during 1952 was reported at $1,323,000,000 or 98.6% of the total on 
all 18 regional exchanges. Of this $1,323,000,000, over one-third was 
accounted for by 29 stocks available on all 8 exchanges, over one-half 
by 79 stocks available on 6 or more of the 8 exchanges, and over two
thirds by the entire 179 stocks available on 4 or more of the 8 exchanges. 

Stock volumes and their percentage distribution on the stock ex
changes were shown for the years 1935-51 inclusive by tables and 
charts on pages 41-43 of the Commission's 18th Annual Report. 
Comparative figures for the calendar years 1951 and 1952 and for 
the first six months of 1953 are set forth below. 

Percentage distribution of stock volumes on exchanges 

1951 1952 

Total shares sold , _______________________________ _ 863, 918, 401 732, 400, 451 

Percent Percent 
74.40 71.21 
14.60 16.08 

89.00 87.29 
2.10 2.43 
2.12 2.50 
.70 .73 

1.42 1.35 
.72 .82 
.58 .55 
.08 .09 
.16 .16 

3.12 4.09 

11.00 12. 71 

Dollar volume ___________________________________ _ $21,306,087,000 $17,395,116,000 

Percent Percent New York Stock _____________________________ _ 85.48 84.86 American ____________________________________ _ 
7.56 7.39 

2 New York exchanges _____________________ _ 
Mid west _____________________________________ _ 93.04 92.25 

2.30 2.67 San Francisco Stock _________________________ _ 1.07 1.16 Boston _______________________________________ _ 
1.06 1.11 Los Angeles __________________________________ _ 

Philadel phia-Baltimore ______________________ _ 
Detroit. _____________________________________ _ 

.99 1.04 

.86 .96 

.36 .43 Clnclnnatl. __________________________________ _ .11 .12 Pitts burgh ___________________________________ _ 
All other exchanges __________________________ _ .11 .15 

.10 .11 
18 regional exchanges _______________________ _ 6.96 7.75 

, Includes warrants and rights. 

1st half 1953 

$9, 346, 294, 000 

Percent 
85.41 

7.02 

92.43 
2.70 
1.15 
1. 01 
.94 
.97 
.44 
.12 
.15 
.09 

7.57 
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Bonds on- Exchanges 

. The New York Stock Exchange is. the principal market for bond 
trading on the exchanges. The relativ'e proportion of bond volumes 
on that exchange· has risen over the· years, from less' than' three
quarters of the total on all the stock exchanges in 1935 'to around 
97% in 1952. The course of bond volumes, other than in United 
States Government bonds, on the New York Stock Exchange ill 

recent years has been as follows: 

10-year bond record on the New York Stock Exchange 

[Face and market values in $ billions] 

1943 ___________________________________________________ _ 
1944 ____________________ -' ______________________________ _ 
1945 ___________________________________________________ _ 
1946 ___________________________________________________ _ 
1947 __________________________ c ________________________ _ 
1948 ___________________________________________________ _ 
1949 ___________________________________________________ _ 
1950 __________ , ____________________ c ___________________ _ 
1951 ___________________________ ~ _____________________ ~ __ 
1952 _____________________________________ , _____________ _ 

Face value Face value 
of bonds of bonds 

listed sold dur-
Dec. 31 ing year 

_ $19.3 
17.6 
16.5 
16.7 
17.7 . 
18.5 
19.5 
19.7 
20.1 
21.6 

$3.59 
2.92 
2.51 
1.49 
1.18 
l.ll 
.88 

1.23 
.92 
.87 

Market A vernge 
value of sale price 

bonds sold per $1,000 
during year bond 

$1. 78 
1.83 
1. 72 . 
·l.ll 

.87 
'.80 
.68 

1.00 
.80 
.77 

. $497 
6'J:l 

.' 685 
748 
744 
719 
752 

, 814 
871 
886 

. '-.. 
. The "face value of bonds listed" excludes United States Govern-; 
ment and subdivision issues, amounting, for example, . to approxi
mately $79.8 billion United States.Government and,$L1billion State. 
and City of New York securities as of December 31, 1952. The 
annual volumes as shown 'exclude sales' ofUriited States Governmeqt 
bonds, reported at $46.2 million' on the Exchange for the decade,' but 
~clude 'sales in the subdivision issues, of which, however, only the. 
issue of New Yorlf City Tran~it Unification 3s·of 1980 'is active on 
the Exchange. ,. .. . . : , :. . 

Domestic corporation bonds are the principal. components of the 
amounts shown in' the table as listed. These have risen from $16.4 
billion face value at the close of 1943 to $19.1 billion December 31, 
1952'.2' . 

OVER-mE-COUNTER MARKET . , 

An estimate 'o{ the value of stocks trad~d over the ~ounter ill 
various categories has been developed by th~ Cornnlission and. is 
referred to at page 40 of the 18th Annual Report. Supplementing 
this information, it has been estimated that at the close of 1952, some 

. 3,500 domestic issuers whose stocks are traded over the counter and 
who reported having or appeared to have more than 300 stockholders, 
had outstanding stocks having a value of approximately $28 billion, 
divided among $10 billion industrial, $7 or $8 billion bank, $4.5 billion 
utility, $4 billion insurance and $1.5 billi(:m finance, real estate and 

, As of June 30, 1953, the amount was $19.6 billion. 
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miscellaneous. About 500 of these issuers had outstanding 'stocks in 
excess of $10 millions and 34, had stocks in excess of $100 million. 
These totals are exclusive of investment companies, stocks admitted 
to unlisted trading privileges on stock exchanges and Canadian and 
other nondomestic issues. 

SPECIAL OFFERINGS ON EXCHANGES, 

The OrIgill, mechanics and amounts of special offerings on stock 
exchanges have been described it! previous annual reports. Current 
data follow: 

Exchange 

TWELVE MONTHS ENDED DEC. 31, 1952 

Number 
made 

NUMBER OF SHARES 

In 
original 

offer· 
Sub· 

scribed Sold 

Value of Aggre~ate 
shares sold co~;;;~lon 
(thousands (thousands 
of dollars) of dollars) 

------''---------1---- ------------1-----1·----
AlI exchanges: 

421,733 TotaL._ ........ _ •.••••.........•. 22 394,838 357,897 9,931 
Completed ...•...•............ 18 346,438 410,788 346,952 9,626 
Not completed ............•••. 

American Stock Exchange: 
4 48, 400 _ 10,945 10,945 305 

Completed .. , ...• _. _ .• __ .•. _ •.. 0 0 0 0 0 
Not completed ..••....••••......•. 1 20,000 2,275 2,275 11 

Midwest Stock Exchange: 
4.-890 Completed ..•.....••.•.• : •.••..... 4,890 4,890 145 

Not completed ••••.....•••••••.... -10,000 5,000 5,000 193 
New York Stock Exchange: 

Completed •.•..•.•••...•.••.•..•.• 16 338,478 402,828 338,992 9,372 
Not completed ......••.•.........• 2 18,400 3,670 3,670 101 

San Francisco Stock Exchange: 
'. Completed ••...•.•• : •.. : .. _ ........ 1 ' 3,070 3,070 3,070 ,,109 

Not completed .................... 0 0 0 0 0 

SIX MONTHS ENDED JUNE 30, 1953 

AlI exchanges: 
-' 

, TotaL ......•••••••..••.•....•••.. 12 I 334,369 274,669 273,411 6,034, 
Completed ...•.......... : ..... 10 169,369 173,969 173,969 5,658 
Not completed .•••.......•••.. 2 165,000 100,700 99,442 376'-

New York Stock Exchange: 
, Completed •.••...... ~ ........•.... 9 164,869 169,469 , .169,469 5,628 

Not completed .......•..•••••••••• 1 5,000 ,6,000 4,742 335 
San Francisco Stock Exchange: 

30 _ Completed ...............•.•.••••. 4,500 4,500 4,500 
Not completed ••• _ .............•.. 160,000 94, 700 94,700, 41 

SECONDARY DISTRIBUTIONS APPROVED BY EXCHANGES 

203 
197 

6 

o 
1 

2 
3 

192 
2 

3 
(} 

148 
140 
, 8 

138 
5 

2 
3 

The following table shows the amounts Qf,secondary distributions 
w,hich exchanges have 'approyed for member particlpation and reported 
to the' Commission. The mechanics of such secondary distributions 
and amounts thereof ill 'past' years are shown in previous annual 
reports. 
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TWELVE MONTHS ENDED DEC. 31, 1952 

Exchange 

All exchanges: TotaL __________________________________ _ 
Completed _________________________ _ 
Not completed ______________________ _ 

American Stock Exchange: Completed _____________________________ _ 
Not completed _________________________ _ 

Detroit Stock Exchange: Completed _____________________________ _ 
Not eompleted _________________________ _ 

Midwest Stock Exchange: Completed _____________________________ _ 
Not completed _________________________ _ 

New York Stock Exchange: Completed _____________________________ • 
Not completed _________________________ _ 

NUMBER OF SHARES 

Number 
made In original 

offer 

76 4,145,508 
69, 3,910, 611 
7 '234,897 

8 378,620 
1 21,160 

2 2,700 
o 0 

'12 89,594 
1 10,000 

47 3,439,697 
5 203,737 

Available 
for dis· 

tribution 

4,346,348 
4,099,761 

246,587 

392,843 
21,160 

2,700 
o 

91,394 
10,690 

3,612,824 
214,737 

Sold 

4,223,258 
4,102,001 

121,257 

393,483 
5,000 

2,700 
o 

91,394 
10,281 

3,614,424 
1_05,976 

SIX MONTHS ENDED JUNE 30, 1953 

All exchanges: TotaL _________________________________ _ 
Completed _________________________ _ 
Not completed _____________________ _ 

American Stock Exchange: 

36 1,931, 014 
30 I, 622, 946 
6 308,068 

I, 981, 3021 1,907, 933 
I, 661, 439 I, 678, 054 

319, 863 229,879 
Completed _____________________________ _ 6 123,550 129, 550 129, 550 Not completed _________________________ _ 

Cincinnati Stock Exchange: 
2 178,125 -188,120 181,560 

Completed _____________________________ _ 
Not completed _________________________ _ 1 9,015 

o 0 
9,772 9,772 

o 0 
Detroit Stock Exchange: Completed _____________________________ _ 

Not completed _________________________ _ 2 3,500 
o 0 

3,500 3,500 
o 0 

Midwest Stock Exchange: Completed ______________________ • ______ _ 
Not completed _________________________ _ 2 7,700 

o 0 
7,700 7,700 

o 0 
New York Stock Exchange: Completed ____________________________ _ 

Not completed __________________________ ' 19 1,479,181 
4 129,943 

I, 510, 917 I, 527, 532 
131,743 48,319 

UNLISTED TRADING PRIVILEGES ON EXCHANGES 

Number of Issues Admitted to Unlisted Trading 

27 

Value of 
shares sold 
(thousands 
of dollars) 

149,117 
145,898 

3,219 

11,096 
23 

44 
o 

1,852 
115 

132,906 
3,081 

50,954 
47,199 
3,755 

896 
2, 168 

98 
,0 

67 
o 

174 
o 

,45,964 
1,587 

Securities are said to be admitted to unlisted trading on the stock 
exchanges when the' admission to trading is approved by an exchange 
without application by or agreement with the'issuer. Such admis~_ 
sions are' governed by section 12 (f) of the Securities Exchange Act, 
whose respective clauses are referred to in the following text and tables. 
, In the tables, the "Clause 1" stocks are those admitted to unlisted 

trading prior to March 1, 1934, and they are shown in two categories, 
those which are "unlisted only" and those which are also listed and, 
register~d on a stock exchange other than that where they are admitted 
to unlisted trading. The "Clause 2" stocks are those admItted to 
unlisted, trading pursuant to applications by stock exchanges con
ditioned on an existing .listing and, registration on some other stock 
exchange. The "Clause 3" stocks are those admitted to unlisted 
trading :pursuant to grants of applications by 'stock exchanges con
ditioned upon the-, availability of information substantially equivalent 
to that filed in the case of listed issues. The following table, for 
comparative purposes, also shows the number of listed stock issues 
on each, stock exchange. ,_ 
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Number of-stock issues available for trading June 30, 1953 
, 

On' an unlisted basis pursuant to the following 
clauses of section 12 (f) of the Securities Ex
change Act of 1934: ' 

Stock exchange 
-Ona 
listed 
basis I 

Listed and registered 
,on another exchange 

'J 

-Unlisted 
only 2 

Clause 1 
,Clause I, ,Clause 2 ~ C~lause 3 • 

Am~rican ____ :____________________________ 498 249 54, 3 3 
Boston ______________________ '_:____________ 103 1 157 148 0 
C!JiC!'gO B,oard of Trade"_c ___ :~ ___________ - 8 3 - 2 ' 0 0 
CmcmnatL_______________________________ 57 0 0 69 '0 

~~~~~~?_~_~~~~~~======::.::================== 1~~ 8 1~ 9g 8 Honolnlu _______________ ~__________________ 57 31 0 0' 0 
Los Angeles __ -___________ ,_, __ :.' _______ '____ 165 1 39 144 0 
Midwest. ___ : __ ~__________________________ 403 0 0 98 0 
New Orleans______________________________ 3 9 4 2 0 
New York Stock _________________ :________ 1,539 0 ~O 0 0 
Philadelphia-Baltimore _____ :______________ 116 4 263 140 0 
Pittsburgh________________________________ 61 0 16 57 0 
Richmond ____________ : _________ ~__________ 27 0 0 0 0 
Salt Lake_________________________________ 97 3 0 0 1 
San Francisco Mining ____ ~_________________ 41 0 0 0 0 
San Francisco Stock_______________________ 211 36 68 78 0 

w~~~~ton:D:-(C=========~============= I ~ g, ~ ~ g 
Wheeling ______ ~ ___________________________ [----1-6-[---_~_O_'[ ____ 0_[-~---3-[----0 

Total • _______ : ________ :~ __________ ~_ 3,604 342 618 841 4 

" 1 Includes issues registered, 'issues temporarily exempted from registration, and issues listed on the 4 
exempted exchanges, " , 

, None of these issues has any listed status on any domestic stock exchange, except that 9 of the 36 San 
Francisco Stock' Exchange issues are also listed on an cxempted exchange, . 
, • One of the American Stock Exchange issues and the issue on Salt Lake Stock Exchange became listed 
on a registered exchangc, leaving 2 issucs with only an unlisted status, ::' ' " 

• Duplication of issues among exchanges brings the figures to more than the actual number of issues 
involved. ' 

Volume of Unlisted Trading 'in Stocks on Exclts,nge8' 

The reported volume of shares traded on an unlisted basis on the 
stock exchanges during the calendar year 1952 -aggiegated~ 48,931,973 
or about 8 percent of the total share volume reported on the 20 
exchanges. 

Unlisted share volume on~exchcinges in 1952 

Stock exchange 
Reported' Unlisted 
unlisted ' only 

Listed and 'registered 
on another exc1!ange 

total Clause 1 
Clause 1 Clause 2 Clause 3 

J 

Amerlcan ________ ~ __________________________ 30,507,'592, 23,611,427 6, 243, 765 " ,629,500 '22, 900 
Boston_ _____________________________________ 2,857, 046 ~ 10,573 1,825,449 1,021,024 0 
C!JiC!'go B.oard of Trade __ ~ ____ : __ ~__________ 0' ,0', ,0 27-4,50' 0

5
, '0

0 CmcmnatL_ ________________________________ 274,505 0 0 

~~~~~~?_~_~~~~~~============:=====:========= 1,426, 50r 8 207, 42~ '1,219, tJ g Honolnlu _________________ : _______________ ~__ ' 48,472 48,472 '0" ,0 0 
Los Angeles_________________________________ 2,392,202 4,720 895,661 1,491,821 0 
MidwesL ___________________________________ " 3, 887,'466, 0 0 3,887; 466; 0 
New Orleans ____ : _____ : ___________________ ~_ 45,:230

0 
~,2601 2, 114 '9,85

0
5 00 

New York Stock_____________________________ , ' 0 
Philadelphia-Baltimore______________________ 3,115,184 37,029 2, 033, 616 I; 044,539 0 

~\~~~~;: ___ :====.===~:=====:=:=:======:==:=:: ' 395,09g '8_208, 99~ 186, ~~ 8 
Salt Lake ________ ; _______ : _____ ~ __ , ____ ~ ____ ' '. : 960 ,347 : 0, 0 ·613 
San Francisco Mining_______________________ 0 0 0 0 0 
San Francisco Stock ______________________ :__ 3,795,805', 2, 075, 227 - 917,741 1 , ,802, 837 0 
Spokane_____________________________________ 171,107 168,087 3, 000 ~ 20 0 
Washington, D. C ___ ~ _______ :_______________ _ 13, 974 ~ I 0 - ,0 ! 13,974 0 
Wlieeling _________ : ________ ~._-7------------:-I---8-28-I-......:.-_.:.~_1----0-1-~--8-28-1.---0 

48,931,973 25,989,143 12,337, ,(61' '10,681,556 23, 513' 
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'The volumes are as reported by. the stock exchanges or other re,. 
porting agencics, and are less than actual in some 'cases, particularly 
with' respect to 'the American Stock Exchange figures, which exclude 
odd,'!ots and' other. items'not reported 'on the stock tickers. The 
figures 'are exclusive of volumes in short-term rights. ,The volumes 
shown under Clause 3 include 11,060 shares "unlisted only" and 12,453 
shar~s, in stq~ks which ~re list~d and registered' .on,n;ll~ther ex~li~nge. ' 
Applications for U:nlisted Trading Privileges 

,Pursuant to applications filed by the exchaIlges under clause:~ qf 
section 12 (f)~ and approved by the Commission during the fiscal yearJ 

unlisted, trading privileges were extended ,as follows: ' 
, ',. Number 

Sto'ck exchange: of 8to~ 
Boston~ ____ ~~~~__________________________________________ 20 
CincinnatL: __ :_, ____ ~ _ ~ ___ ~,_ ~ _'2 ______ .~. __ ' __ -'_': _______ :_'~ _ _ _ _ _ _ 10 
Los Angeles _________________________ ~ ___ ___ __ _ _ _ _ __ _ _ _ _ _ _ _ ,27 

, Midwe~t~"-'- _._' ___ ~ ___________ ' ____ ~_ __ _ _ _ _ _ _ __ _ ___ __ _ _ _ _ _ _ _ 16 
Pp.iladelphia-Bllltimo~~ __ -: _ _ _ _ __ _ _ _ __ __ _ _ _ _ __ _ _ _ _ _ _ __ _ _ _ _ _ _ _ 18 

,,~!~s::!~i~~~='~ ~~~ ~=~ ~.~ ~~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~~ ~~~ ~=~ ~~ ~ ~~ ~~~ ~= ~=~~ ~' 1~ 
Spokane _____________________________________________ -'____ 2 

TotaL_~' ___ ~'_' ________ '_,- ___ .:.' __________________ '__ _____ _ _ _ _ 108 

Changes in Securities Adlllitted to Unlisted Trading Privileges ' " 

The usual considerable, number of notifications of minor changes in 
securities ,admitted ,to unlisted-:trading was received 'during' the fiscal 
year ,from: 'the' stock exchanges pursuant'to paragraph (a) of rule 
X-~2F-2. ' , ' 
, Applications 'for continuance of trading in unlisted .issues after. 
more important' changes than those contemplated under paragraph 
(a) of rule X-i2F-2 are made under paragraph (b) thereof, and were 
limited during the fiscal year'to 2 by the American Stock Exchange. 
An application with respect to stock of Simpsons, Ltd. was granted 
in full; and an application with respect to Arkansas Natural Gas 
Corporation successions was granted ,in part. ' 

DELISTING OF SECURITIES FROM EXCHANGES 

Securities Delisted by Application 

, During the fiscal year' ending June 30, 1953, the Commission 
granted 20 applications ·filed by various national securities exchanges 
and issuers of listed securities pursuant to section 12 (d) of the 
Securities Exchange Act and rule X-12D2-1 thereunder to strike 
securities from exchange listing and registration. The applications 
inCluded 12 by exchanges, covering :13 stock issues, and 8 by issuers, 
covering 9 stock issues of which 1 was on 2 exchanges: In many of 
the cases, the amount of securities available for trading had become so 
reduced, by reason of the concentration of holdings in the hands of 
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controlling· stockholders or the exchange into new issues, as to make 
continuation of listing undesirable. In other cases, such as op'en-end 
investment 'company stocks, exchange trading had become inactive 
over the years. Some of the applications .by exchanges were based on 
the failure of issuers to file reports and their prospective liquidation. , 

Securities Delis~cd by No~i6cati~n 

. Securitie~ which have been paid' at maturity, re'deemed' or retired 
in full, or become exchangeable for other securities, may be removed 
from listing and registration on a national securities exchange by the 
exchange filing a' notification with the Commission to that effect. 
Notifications cffecting the removal' of 132 separate issues were filed 
and, since in some instances the same issue was removed from more 
than one exchange, the total number of removals, including d~pIica
tions, was 164 .. Successor 'issues to those removed became listed and 
registered on e:l\changes in many cases. 

In accordance with- the provisions of ruleX-12D2-1 (d), the 
American Stock Exchange removed 5 issues from listing and registra
tion when they became listed and registered on the N ew York Stock 
Exchange. - . _. - .. -

_ MANIPULATION AND STABILIZATION. 

Manipulation 

Provisions to eliminate manipulative practices in the securities 
markets are included in the Securities Exchange Act. The Com
mission's analyst!? continuously watch the tickers of the leading 
-exchanges and the quotation sheets of the exchanges, newspapers all.d 
other media for unusual market activity and unexplained price 
deviations. Activity in the over-the-counter market is examined as 
it is reported in a national quotation service. Less obvious changes in 
price or volume are revealed by charts which are kept on all securities 
which have an actively quoted market. 

Investigations are undertaken when unusual price IJl.ovements 
apparently bear no relation to the published news or when unusual 
market behavior indicates the probability of manipulative practices. 
The Commission's investigations are private in order to prevent any 
unfair reflections upon individuals or securities. 

As soon as unusual market activity is observed, all the known in
formation regardi~g .the security'is re-examined and a decision made 
as to the, necessity for an investigation. Investigations take two 
forms. The "quiz" or preliminary investigation is designed to de
tect and discourage incipient manipulation by a prompt determina
tion of the reasons for unusual market behavior. When the "quiz" 
discloses no violations of the anti-manipulative or fraud provisions of 
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the securities acts it is closed. If any violations are revealed, the 
information obtained in the "quiz" is made available to the proper 
division of the Commission or to the appropriate outside agency for 
punitive or corrective ·action. When facts' are uncovered .which .re
quire more intensive investigation, formal orders ·are issued by the 
Commission.· In a formal.investigation, members of the Commission' 
staff are empower:ed -to :subpoena pertinent material and to ·take tes':' 
timony under oath. The following table shows. the .number. of 
"quizzes'" and formal investigations initiated in the fiscal.year .1953 
and.the number closed or completed during the period: 

Trading £nve;tigations 

Pending Juue 30, 1952 __________ : ___________________________________________________ _ 
Initiated during fiscal year __ -' ________________________ , _____________________________ _ 

Total to be accounted for ______________________________________________________ _ 

Quizzes 

116 
81 

Formal 
investi
gations 

10 
4 

------
197 . 14 

Closed '~r completed during fiscal year _______________________________________________ 114 3· 
Changed to formal. during fiscal year _____ . _____________________________________ ::. _______ 4 _--_--_--_--._--

Total disposed oL ____________________ ~________________________________________ 118 ., 3 

== Pending at end of fiscal year _______________________________________________________ __ 79 11 

The markets for securities about to be sold to the public are watched 
very closely. In this connection' the mal~kets' for 1552 issues iit the 
amount of $225,275,000 offered pursuant to Regulations A and D 
under the Securities Act were carefully checked for market groom--. 
ing. Over 500 other securities having a market value of more than 
a billion dollars were kept under special daily observation during the. 
1953 fiscal year for periods of 10 to 30 days, largely because a public 
offering under a registration statement was proposed with the right 
to stabilize reserved by the underwriter or issuer. 

Stabilization 

The Act vests in the Commi~sion the right to regulate stabilizing 
practices. The Commission has permitted various stabilizing prac
tices to facilitate the raising of capital. Because of the high manipu
lative potential inherent 'in stabilizing opera-tions, 40wever, all such 
operations are kept under most careful observation by the Commission_ 

During the fiscal year stabilization was effected in connection with 
registered stock offerings aggregating 29,340,046 shares with an aggre
gate public offering price of $623,525,000, and bond issues having a 
total face amount 0($19,644,500. To accomplish this stabilization 
460,635 shares of stock were purchased at a cost of $9,429,938 and 
bonds having a face amount of $103,500 were bought by the stabilizers.· 
More than 12,000 reports of stabilizing transactions were received and 
examined during the year. 
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,'SECURI'I:Y OWNERSHIP OF CQRPORATION ,INSIDERS 

Description'of Regulation 

'j,Section 16,,(a)'of the Securities Exchange Act provides that every 
person, who: is directly or indirectly the beneficial owner of :more than 
10' ,per ci'mt of any class of equity security which, is listed and regis
tered on a national securities' exchange, or who is an . officer or a 
director of the issuer of any such security, shall file with,the Oommis
sion' and the exchange a statement of his beneficial ownership of all 
equity secunties of' the' issuer and' additional' s'tatements indicating: 
changes in such ownership." The Public. Utility' Holding Company 
Act and the Investment Comp~ny' ~ct contain similar provisions. 
Publication of Data. Contained in Reports 

: Reco'gnizing that a vast majority of public stockholders do not 
h~v'e ready access to the statements filed with the Commission and 
the'various exchangeS, the Corninission sunimariies and, publishes 'tIie 
data contained in the reports in' a monthly Official Summary of 
security ' Transactions and Holdings which is sold to interested persons. 
y olum.e of Repo~ts, F'iIed :and ~am.ined ". _ . 

. 'The number .of ownership and transaction reports filed during the 
1953 fiscal year. increased by more than,1,2000ver,the previous year. 
The volume has steadily grown from 14,972 reports filed during the 
1.9,43 fiscalyear'to 22,333 in 1953. .,' '" ' 

Th;e' folloWing table shows the number of reports,filed during the 
1953 'fiscal year. 

Number 'of ownership reports of officers, directors, principal security holders, and 
,certain other affiliated persons filed and examined during the fiscal year ended 
June 30, 1953 " , 

Description of report Original Amended Total 
,reports reports 

--'-----------------------1----------
Securities Exchange Act of 1934: 1 Form L ________________________________________________ ._____________ 18,259 318 18,577 

Form 5_______________________________________________________________ 708 '0 708 
Form 6 _______________________________________________________________ ~ __ 3_ ~ 

~ Total ________ : _____ ~ ______________________________ '__________________ 2i,195 321 21,516 

Public Utility Holding Company Act of 1935: 2 
--:--== 

Form U-17-1 ________________________________________________________ _ 
- Form U-17-2 ________________ . ____ . ________________________ ; _________ _ 31 

362 
Total ________________________ " ____________________ :___ _______ _______ . 393 

o 
o 
o 

31 
362 

393 
=== 

Investment Company Act of 1940: 3 
Form N-30F-L _____________ . ______ ._. _________________ ~ ______________ . 75 0 75 
Form N-30F-2________________________________________________________ 348 1 349 

---------Total ______________________________________________________________ _ 
423 

. Orand totaL __________ . _ __ ___ __ __ __ _ __ __ ____ _________________ ___ ____ 22,011 322 22,333 

1 Form 4 is used to report changes in ownership; Form 5 to report ownership at the time any, equity se
curity is first listed and registered on a national securities exchange; and Form 6 to report O\vnership of 
persons who subsequently become officers, directors, or principal stockholders of the issuer., . 

2 Form U-17-1 is used for initial reports and Form U-17-2 for reports of changes of ownership. 
'. Form N-30F-l is used for initial reports and Form N-30F-2 for rep~rts of changes of ownership. 
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Preyenting Unfair. Use of Inside Infonnation " " 

- For-the purpose 'ofpreventing the unfair use of information' which 
may have been obtained by an insider by reason of his relationship 
to his company, Section 16: (b) of the Securities Exchange Act, 17 (b) 
of the Public Utility Holding, Company Act, and 30 (f) of -the In:' 
vestment Company Act provide for the recovery by or on behalf of 
the issuer of any profit realized--by the insider from certain purchases 
and sales;'or sales and purchases, of securities of the company within, 
any period of less tlian '6 months. .The Commission is not charged 
with the, enforcement of :the civil remedies created by these' pro
visions, which, are niatters for determina'tion by the courts,in actions 
brought by the proper parties. The- Commission has participated as 
amicu8 curiae ,in, 'a number of : suits instituted under these provisions 
where questions of statutory iIiterpretation are involved. 

,SOLICITATION OF PROXIES, CONSENTS, AND AUTHORIZATIONS' . 

Nature of Proxy Regulation 

Pursuant-to sections 14 (a) of the Securities Exchange- Act, 12 (e) 
6f the Public Utility Holding Company Act-of 1935,-and' 20' (a) of the 
Investment,' C~mpany Act of ,1940 the' Commission' has adopted 
Regulation ,-X-14 relating to the solicitation of proxies, consents 
and authorizations in connection witli securities of companies subject' 
to those statutes requiring the disclosuni'of certain infqrrilation' at the 
time proxies are solicited. The regulation ,also c~ntains provisions 
enabling security holders to communicat-e with other security holders 
'~hen management is soliciting proxies, either by arrangmg for the 
distribution- of'-their oWn proxy statements or through the inclusion 
of their proposals in the proxy statements of management. 

Copies of proposed proxy material are required, to be filed with 
the Commission in preliminary form at least 10 days prior to the date 
of the proposed solicitation. Where preliminary material fails to 
meet the disclosure stand~rds, the management or other group re
sponsible for its preparation is notified informally and given -an 
opportunity to avoid such defects in the preparation of the definitive 
proxy material. ' 

Statistics Relating to Proxy Statelllents 

, During the 1953 fiscal year,the Commission received material re
latIng to 1,817 solicitations of security holders" proxies as well as 
"follow-up" material used in 99 of these cases. These figures show 
little change when compared with 1,818 solicitations and the use of 
"follow-up" ~aterial in 158 instances during the preceding fiscal 
year: 

Much more detailed information about proxy solicitations has 
been compiled on a calendar year basis. The total' number of 

27990()--54-4 
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solicitations made in 1952 was 1,803. Nearly 99 percent of these, or 
1;776 were made by management and' the remaining 27 by non
management groups. Of the proxy statements med by management 
45 included, as required' mider the regulation, 70 proposals of 29 
different stockholders who 'were not connected with the management. 
In 1951 there were 40 such minority stockholder proposals. 

The business of electing directors is; the purpose for which proxie3 
are most of ten' sought. In 1952, there were 1,623 ,stockholders' 
meetings where such election was an ,item of' business, and 160 
meetings not, involving such electio-n, while the 20 remaining solici
tations sought consents and ,authorizations which did 'not involve 
any meeting'or any election of directors. 

The wide range and frequency of items of business other than 
election of directors on which stockholders' action was sought ,in 1952 
are shown below. 

Number 
o/proxy 

Item 0/ business other than eledion 0/ diredors 8tateinents 
Mergers, ,consolidations, 'acquisitions ,of businesses, and, purchases and, ", 

sales of properties _________________________ ' ~ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 65 

Issuance of new securities, modification of existing securities, recapitaliza-
tion plans other than mergers or consolidations_ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 228 

Employee pension plans ___________ : ___ ~ ____ ~ _____ ~ ______ '_ __ _ _ _ __ _ __ 108 
,Bonus'and profit-sharing plans"including,stock,options_________________ 145 

Indemnification of'pfficers and directo~_'_ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 7 
Change in date of annual meeting_____ _ _ __ _ _ __ _ __ _ __ ___ _ __ ____ __ _ _ __ _ 10 
Approval of independent auditors ____ ~ _____ '__________________________ 441 

Miscellaneous amendments to by-laws and other matters ___________ ~ __ .: 321 

REGULATION OF BROKERS AND DEALERS IN ,OVER-TIlE-COUNTER 
MARKETS 

Section 15 (a) of the Securities Exchange Act requires registration 
of brokers and dealers who use 'the mails or instruments of interstate 
commerce to effect transactions 'in' securities on over-the-counter 
markets. Exemption from registration, however, is provided for 
those brokers and dealers whose business is exclusively intrastate or 
exclusively. in exempt securities. Jurisdiction to deny or revoke 
registration is vested in the Commission under section 15 (b) of t.he' 
Act; to suspend or expel brokers and dealers, from membership in a 
national securities association under section 15 A; and to suspend or 
expel'from membership on a national securities exchange under section 
19 (a). In proceedings ordered to determine whether any such sanc
tion should be invoked, the respondent is given notice of the specific 
charges of misconduct and afforded opportunity for hearing thereon. 

The following tabull1tions reflect certain data with respect to 
registrations of brokers and dealers and' administrative proceedings 
involving the'various sanctions above referred to. 
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Broker-Dealer Registration Statistics 
Effective rcgistrations at close of preceding fiscal 'year _________________ _ 
Registrations suspended during preceding fiscal year __________________ _ 
Applications pending at close of preceding fiscal year __________________ _ 
Applicat~ons tiled during ~scal year _, __________ ' _______ ' _______________ _ 

35 

3,997 
1 

35 
1532 

TotaL - -- _____ - : -, ____ : __ -, ____________ : __ : _ : _____ -: : _______ 7 - _ 4, 565 

Applications withdrawn during year ________ ~ _____ c_ _ __ ___ _ _ _ __ ___ _ __ _ 11 
AppJicatiqns cancelled during year__ __ _ ___ _ _ __ __ _____ ___ _ _ ____ ____ __ _ 1 
Registrations withdrawn during year _~ ____________ -__ '_ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 311 
Registrations cancelled during-yeaL _________________________________ ' 97 
Registrations revoked during yeaL ~ ____ ~ ________ ~ ___________________ ' 35 
Registrations effective-at end of year _________ ~ ___ '.:c _________ ~ ________ 4,053 
Applications pending at end of year__________________________________ 57 

Total_ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 4, 565 

'\ This includes applications oC 49 Canadian and 2 Japanese brokers and dealers, 

Statistics of administrative proceedings to deny and, revoke registration, to suspend 
and expel from membership in a national securities association or an exchange 

Proceedings pending at start of fiscal ,year to: 
Revoke Fegistration _______ .:_' ___ ~ _____________ ,_ __ ___ __ _ _ _ ____ ___ 7 

Revoke registration and suspend OI: expel from N ASD 1 or exchanges_ 9 
,Deny regist:,ation to appJicanL ______ , _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ Q 

, ·Total proceedings pending~'_~ ____ ' ________________ ~_ _ _ __ __ __ ___ 16 

Proceedings instituted during fiscal year ,to: 
Revoke registration _________________________________ ~_ __ __ __ ___ 67 

Re~oke registration and suspend' or expel from N ASD I or exchanges_ 9 
Deny regist~atioil to appJicants__________________________________ 4 

,Total proceedings instituted _______________________ ~___________ 80 

Total proceedings current during fiscal year _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 96 

Disposition of proceedings 
Proceedings to revoke registration: 

Dismissed on withdrawal of registration _________ .: _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 8 
Dismissed on cancellation of registration__ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 4 

,Dismiss,ed-----;registration permitted to continue in effect __________ '_ __ 2 
Regi~tration revoked_ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 31 

Total ________________________ ~_____________________________ 45 

Proceedings to revoke registration and suspend or expel from N ASD or 
exchanges: , 

Registration revoked and firm expelled from·NASD___________________ 3 
Registration revoked-no' action' taken on NASD membership______ 3 

Total______________________________________________________ 6 

\ The National Association oC Securities Dealers, Inc, is the only national securities association registered 
with the Commission, 
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Statistics of administrative proceedings to deny and revoke: registration, to suspend 
, and expel from rnembe~sh.ip in f" natiqnalsecurities associCftion or an e~change~Con. 

Proceedings to deny registration' to' applicarit: , 
Dismissed on withdrawal of ~pplication _____ ~_~ __ '~ _____ '~_:_' ___ :': __ :1" 3 
Dismissed-registration permitted __ ' __ .:.: _~ ______ ' ___ ~-~ _: _ ~ _______ ~' 1 

. TotaL _- ________ ~ __________ ~ ______ ~ _______________________ '_ ~ 4 

Total proceedings disposed oL _____________ ~ ________ '_ ~ _'__ _ _ _ _ _ i 55 
,= 

Proceedings pending at end of fiscal-year to: "! " ' 

Revoke registration ___________________ ~' ____ ~ _______ ~, ________ .:_ _ 29 

Revoke registration and suspend or expel from N ASD or exchanges__ ,12 
Deny registration to applicants __ - - - - - -'~'- - c _________ ~ ____ -' ____ .: _ _ 0 

• ~ _ 1 • f 

Total proceedings pending at end of fiscal year _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 41 

Registration 

The problem of registration' of brokers, and dealers with principal 
offices outside the United States raises important questions ,both with 
respect to the enforcement of <?ivilliabilities arising out of ' violations 
cif the Act and with respect to the' enforcement of 'sanctions which the 
Commission may invoke against such violations: 3 At the' yea~~end 
51 nonresident firms were registered, 49 of them being Car:tadianfirms. 
Rights arising because of violations may be unenforceable against 
non-resident broker-dealers or individual partners in such firms'where 
it is impossible to obtain service upon such persons.' Iri :drder to 
afford -to the Commission and other~ the same opportiulity to eJ;iforce 
rights or duties against such persons as they have in the case of 
resident broker-dealers and resident partners .in' such firms, the 
Commission promulgated rule X-15B-7.4 This rule requires each 
non-resident broker or dealer, general partner, and managing' agent 
to file with the Commission a written irrevocable consent and power 
of attorney, designating the Commission as an agent upon whom may 
be served any process, pleadings, or other papers in certain civil suits 
or actions brought in the United States., 

The Commission also adopted four, forms, designated as '7-M, 
8-M, 9-M, and 10-M, to be used for the filing of irrevocable consents 
to service by the various pers~ms subject to the rule. 

a Tbe Commission's investigative work witb respect to tbe antifraud provisions of tbo Acts bas included 
many investigations of mail and telephone campaigns by' 'Canadian brokers and dealers to sell unregistered 
securities to residents of tbis country. Wbile many of tbe investigations disclosed gross misrepresentations 
and tbe employment of otber fraudulent scbemes and devices tbe enforcement of criminal penalties against 
tbe wrongdoers was a" catcb as catcb can" matter. Criminal indictments were obtained in many instances 
but apprehension and arrest of those indicted was possible only wben they could be found within tbe bor
ders of the United States. However, following prolonged negotiations by our government an amended 
extradition treaty between the United States and Canada was ratified by both governments and became 
effective on July 11, 1952. The amended treaty permits extradition of pcrsons indicted for securities frauds 
in this country. 

4 Securities Excbange Act release No. 4825 (April 22, 1953). 
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All but two of the 49 Canadian firms mentioned above filed appli
cations after the adoption by the'. Commission of' Regulation D dis
cussed at' page 11, above. Fifteen of these firms became registered 
before the close of the year, one withdrew its application after the 
Commission had instituted proceedings to deny registration, and two 
others withdrew their applications shortly after they had' been filed. 5 

, , 

Adrrtinistr'ative Proceedings 

~oceedings on t'h..§.,.!l,uestiQ.~o.L<!enia~~f r,egistration ~ere msti
tuted during tEe year. Three of these proceedings were dismissed on 
the withdrawal of the applications. 'In the fOlirth, the order fo'r pro
ceedings charged that 1. Nelson Deilllis had transacted business iii viola
tion of law without being registered as a broker-dealer pursuant to sec
tion 15 (b) of the Securities Exchange 'Act, that he had sold unregistered 
stock of Ailleranium Mines, Limited, in violation of section 5 (a) of 
the Securities Act of 1933, and that Denriis was' enjoined under New 
York law from the further sale of Ameranium stock. Since Dennis 
admitted these allegations, 'the only question was whether it 'vas'~eces
sary in the public interest to deny registration. The Commission's 
opinion conclud~d as follows: "Experience has demonstrated that 
promotional appeals to our investing public mad~ fro!ll Canada by 
means of the mass mailing' and telephone techniques have most fre
quently provided a medium for over-reaching.' We must approach 
such cases with the utmost caution and, therefore, have searched this 
record ca~efully .. Ho~ever; we find no showi~g of actual fraud has 
Heen made'. We note further that the 'Ameranium stock distribution 
was applicant's first and only venture in the securities business. Ap
plicant has not been charged with any infraction of Ontario's securities 
regulations, and since May ~,)952" he has, not engag!=ld~n the sal~ of 
securities in,the United Stat9s. Ameranium h~s since filed a registra
tion statement with u,s pw:suant to the Securittes AC,t ,covering the 
shares previously s'old,by applic;ant in t~e United States an,d, addition,!-l 
~~ar,es, and ,~1?,isstatement is now,pending: Moreover, applicant has 
s,~ate~ .. th~.~, if hAs applic~tion for,registra,tion is permitte.d to become 
e:(feqt~'\TI1, he will make every effort ,to comply with 'Federal 'and state 
requirements; and to ,that end will ,retain ~ounsel to advise him with 
respect t~ such requirements. ',,~cco.rdingly, ,we dO' no~ believe that the 
publi~ iJ?terest requires deniaLof.registration." ~.., 'J r' " ' 

A to~,a~ pi 45 proceed~s on, th~911estion of revocation of...r..eg.istra
tio~lsposea: O':rai:iring the fiscal,zear: :ln' 30 proceedings regis-:" 
tration was revoked because of~ure of the firms to file financial 
reporis pursuan~ ~~ r,ule.X-i7J\.-5, and'.6;r~vocations:we~e,bas~d o~ 
findings 'of fraudlllent ~ondu,ct., . 

.... ,,' .!. ;.' . " . ,r;., ,r . I, ., .. !' ,., " . 

• After the close of the year registrations of 14 additional firms beCame effective; denial proceedings were 
Instituted against 13 of the remaining applicants. Two of the latter suhsequently withdfe-w'their appll· 
cations. ' , . ; 

o Securities Exchange Act release No. 4769 (November 20.1952). 
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Two administrative proceedings decided during the year involved 
charges of manipulation of the market in anticipation of the distribu
tion of an offering of stock on the over-:-the-counter markets. In 
proceedings against Floyd A. Allen & Co., Inc., the Commission 
found that the respondent and certain of its associates had artificially 
raised the price of the outstanding stock of Loven Chemical Company 
by publishing bids at successively higher prices and effecting purchases 
at such higher prices. Subsequently, respondents sold the new stock 
to customers at the raised prices by means of false and misleading state
ments.The Commission revoked the firrn,'s broker-dealer registration 
and expelled it from membership in the National Assoc,iation of Se-
curities Dealers, Inc.7 . 

The other proceeding was brought against· R. L. Emacio & Com
pany, Inc. on similar charges. The Emacio firm had negotiated with 
Silver Cr~scent Mining Company for the sale of new stock of that 
~ompany. In anticipation of the distribution of the new stock, the 
Emacio Company, through its president Emacio and another associate, 
acquired control of the market for the old shares and raised the market 
for such shares. The Eml1cio Company then sold, the ne'Y shares at 
the raised prices. The Commission found that in addition to carrying 
out this manipulative scheme to raise the price for the purpose of 
distributing the new shares at the higher prices Emacio and his asso
ciate made many false and misleading statements in the sale of the 
stock. The Commission revoked the registration of Emaeio & Com
pany and expelled the fum from membership on the Spokane Stock 
Exchange.s 

Broker-Dealer Inspections 

Under section 17 (a) of the Securities Exchange Act, which author
izes the Commission to make reasonable periodic, special, or other 
examinations of the books and records of brokers and dealers, the 
Co~mission makes inspectio~s' t~ det~rmine whether brokers and 
dealers are complying with the requirements of the securities acts. 
During the fiscal year, the Commission's regional offices r~ported on 
686 such inspections, 525 of which were inspections of members of the 
National Association of Securities 'Dealers, Inc. As has been the 
experience in previ~us years, a substantial number of violations of 
the rules and regulations w~re'UJicovered. These violations inCluded 
noncompliance with the Commission's capital and, hypothecation 
rules and with Regulation T prescrihed by the Board of' Governors 
of the Federal Reserve System. In a limited number of ,instances 
brokers and dealers were taking secret' profits. As in other"years; 
there were transactions in which the reasonableness of the· price 
charged to the customer in relation. to the current market price was 

7 Securities Exchange Act release No. 4881 (June 16, 1953). 
S Securities Exchange Act release No. 4880,(June 16, 1953). 
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open to question, and miscellaneous violations in large number which 
would be difficult to classify. because of their variety. 

The Commission does not necessarily take formal action against a 
broker or dealer who appears from these inspections to be violating 
the Acts. If the violations appear to be inadvertent or the result of 
misinformation, the Commission affords the broker-dealer _- an op
portunity to correct his practices if possible or to assure the Com
mission that he will not persist in them. 

Investigations 

Investigations of brokers and dealers may result from the inspec
tions, complaints from customers, or information received from sources 
such as state securities commissions, securities exchanges and associa
tions, and better business bureaus. After the completion of an in
vestigation, the staff analyzes the evidence developed and where 
'appropriate' recommends that the Commission institute injunctive 
action, proceedings to revoke registration or to suspend or expel from 
membership in a national securities exchange or association, or refer- -
ence to the Department of Justice for criminal prosecution. The 
following schedule shows the number of such investigations during 
the fiscal year'. 

Pending JUly 1, 1952___________________________________ 181 
Commenced during year________________________________ 162 

343 

Closed during year ___________________________________ ~_ 158 
Pending JUly i, 195L.: __ ~______________________________ 185 

343 
Financial Reports 

Rule X-17A-5'under the Securities Exchange Act requires brokers 
and: . dealers to file annually, reports of their financial condition. 
During the 1953 fiscal year, 3,936 reports of financial condition, were 
filed. . These reports are examined and analyzed to determine whether 
the broker-dealer was in compliance with' the capital requirements 
prescribed by ruleX-15C3-:l.: If a broker-dealer is found not to com
ply, he is generally afforded a reasonable time in which to correct his 
financial condition so that it meets the requirements. If he fails t8 
do so the Commission takes such action as may he appropriate for 
the protection of customers. 

SUPERVISION OF ACTIVITIES OF NATIONAL' ASSOCIATION OF 
SECURITIES DEALERS, INC. 

~ennbership _ 

The National Association .of Securities Dealers, Inc., (NASD) ~on
tinued as th~ only natiollltl securiti~s association regi~tered' as such 
with the Commission. Membership increased by 84 during the fiscal 
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year to 3,034 at June 30, 1953 as a consequence of 284 adInissions to, 
and 200 terminations of, membership. At June 30, 1953 there 'were 
registered with the N ASD as registered representatives 35,577 in
dividUlils, including generally all officers, partners, salesmen and other 
persons associated with or' employed ,by member ,firms' in caplicities 
which involve' their doing business directly: with the public. The 
number of individuals so :registered ,increased by 2,524 during the 
fiscal year as a result of 5,127 initial registrations, 2,079reregistrations 
and 4,682 terminations of registration. 
Disciplinary Actions , I ' , 

, The Commission receiv()d from the N,ASD, in the 1953 fiscal year, 
r~ports, of final disciplinary action by the Association in 68 cases in 
which formal complain~shad b~en filed :against members. These 
cases fell into three, broad categories. The :Q.rst category included 45 
complaints filed against various members on, the grounds th,at they 
had not offered to1(he pub,lic, at the public offering price, shares 
acquired in an initi~l public offering. Three' of these complaints 
were Sllbsequently dismissed on,findings by the appropriate:committees 
that the firms concerned had not violated the Association's rule!:!, as 
interpreted by the Association, designed to prevent this practice of 
"free riding." In the remaining 42 cases the (Jommittees found 
violations oy the: .!espon<l.~nt mms. 9ne' 'of these ,firms ,wa~ fined 
$500; the others were censured and some were also required to submit 
a statement pledging future compli~nce and observance of the Rules 
of Fair PraCtice. , 

The second type of case included 14 . complaints ',agaillst members 
only on charges of violations' of various other rules, 2 of which were 
subsequently dismissed on findings that no violations had occurred. 
In the remaining 12 cases violations were found as alleged' in the 
complaintsiand various penalties were imposed. Five ,members were 
expelled; ',3 were suspended for 'periods 'of 1, 2 and 3' weeks; 'arid 4 
firms were fined an aggregate of $2,310. n I ' • 

-; ,The remaining nine disciplinary actions involved complaints against 
members, as well as,their registered'representatives. One'such case 
was' subsequently 'dismissed on findings, that,'no violations' were 
involved. In four cases complaints were dismissed against the ,mem:
'ter firms; but the registrations of the firms' registered representatives 
were revoked. In other cases one 'firm was fined $1,500' and its 
representative $500; another firm was fined $1,000 and its representa
tive $500; another firm was fined $1,000 and the firm and two of its 
representati~e~ were s~spended 'f~r, 30 ,dfl,Ys: In 'the -l~st: of' 'thes~ 
cases fines aggregatrng $15,000 were imposed' upon one fir:rp. an9, fiye 
of its rt:lp~esentativesj ~n addition the ,registrations o~ two'represep.t": 
atives were rev,oked and one repr~sentative was 'suspended for 2 ,years. 
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Th,e d,ecisi~nin thi~ case was app~aled to ~he' Commiss!on: pUfsuant 
to the, provisions of section 15A (g) of the Securities, Exch~nge A~t 
by Earl L. Combest who ,was fined $2,500 and suspended .as a registered 
representative for 2 years. At the ycar-;-end, the matter was pending 
before th{l Com:m,.ission.9 . '. . , 

, The ComII!issio~ refer-,;:ed to ~he NASD facts. concerning the 
business practices of membe:r:s, which . tended to' indicate p.ossibll'l 
violations of NASD Rules of Fair Practice. At the beginning of 
the fiscal year there were, seyen sucp matters' pending bef.ore the 
Associa~ion, and f.our. ,such ca~e~, wer~ referred during the year. 
Reports' qn. the .disposi£i~m of nine c~scs were received from the Ass.o-: 
ciati.on d,uring the ,year. In tw:o, 'f.ormaJ complaints were filed by the 
Association, violations were found :and penaltie~ ~ere iniposed. The 
remaining seven cases were disposed of by inf.ormal means, without 
f.ormal c.o~plaint pr.ocedure. 'Tw~ cas0S were unreported at the 
year-end., - , 

CC,mjlInissio,n Review, of.NASD Dis~ip1inary Actions. 

Section 15A (g) .of the Act provides that dis~ip~inary acti.ons by 
the NASD. are subject t.o revie~ by the Commissi.on on its own 
m9tion or .on the application of .an aggri~ved party. .The C.ommission 
disposed of three such petitions during the year ,a~d at the year-end 
two were pending.. ' . ' . 

. Petiti.olJ,s f.or.r~view: in .onE) ~uch ,case were filed.by Geo. J .. Mart~ 
90., :which hlj,d been expelled from the NASD,' and by Irving A. 
Shayn~ a;nd Alfred' Shayne, two s,ales~en of the firm wh.ose, registra
tions .as 'registered represep.tatives l;tad .been r.ev.oked. ..(lifred ~hayne 
la~e:r with,drew his petiti.on,1O and the' firm and' Irving A .. Shaynfl 
failed t.o perfect their appeals.u Acc.ordingly, t4e .three .petjti.ons 
wer:e dismissed. '; . I 

f ,Another.·review. a,r~se. fr.om theexpulsi.o.n of .Tyson &. Co., Inc., 
~rom member~hip an~ the.rev.oc~t~on . .of ~he regis~r.ati.on,as regist~red, 
repr.esentativ;C'.of Alber.t.B. T.y~qn, J:oseph Tys.on, and.Gilbert Parl~er .. 
Alber.t, Tysonfil0d' an,.appFcatiqn f.o,r :rev;i~w bl,lt,fail{l~ to perfeQtit 
a.n~. ~ccordingly jt wa.s ~:li~mi~s~d.I.2" ,On. ~~view'.of, ParkE)r's petition, 
th.e C.ommissioQ c~)D,clu~ed that );te had vi.ol.ated dE)sign~ted 'NA~D 
rules and that such vi.olf.!,tjons c.o:p.s~itl.lted ponduct, inconsistent wi~4 
just and equitable prInciples .of trade and that' the sanction imposed 
on him was not excessive .or oppressive. IS . :The petition was' theref.ore 
dismissed., : ; 
{ ,,'l'h~, .other· petiti.on disposed ,of; ~uring the year was. 'filed .on :behll-l( 
.of..St~~.dard B.ond an~' Spare.- Co., and its president and c.ontr.olling 

o Securities Exchange Act release No. 4892 (July 8,1953). 
".Securities Exchange Act release No: 4736 (July 28,1952). " 

• 11 Securities Exchange Aet release No. 4728 (July 1,1952). . 
" Securities Exchange Act release No. 4742 (August 19, 1952). ' 
13 Securities Exchange Act release No. 4781 (December 17, 1952). 
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person, William G. Stien. The firm had been fined $500, suspended 
from membership for 30 days and Stien's registration as representative 
of the firm was suspended for the same period. On findings that the 
member and its representative had engaged in business conduct 
inconsistent with just and equitable principles of trade and that the 
penalties imposed by the NASD were not excessive or oppressive,a 
the Commission dismissed the petition: 
COJnmissio~ Review of Action on Membership 

Section 15A (b) (4) of the Act and the by-laws of the NASD provide 
that, except where the Commission with due regard to the public 
interest approves or directs to the contrary, no broker or dealer 
may be admitted to or continued in membership if he or any 
contrQlling or controlled person is expelled or is currently under 
suspension from such an association for violation of a rule prohibiting 
conduct inconsistent with just and equitable principles of trade, or is 
subject to an order of the Commission denying or revoking his broker
dealer registration, or was a "cause" of imy such order of expulsion, 
current suspension or denial or revocation. The Commission disposed 
of two petitions seeking "approval or direction" pursuant to this 
statutory provision during the year and at the year-end two such 
petitions were still pending. IS 

Such a petition was filed by the NASD for approval of the continu
ation in membership of Delaware Fund Distributors, Inc. notwith
standing a disqualification arising from action by the Coriunission 
against Van Alstyne, Noel & Co., which controlled Distributors. 
The petition was later withdrawn, with notice to the 'Commission of 
the dissolution of Delaware Fund Distributors, Inc.; and' the proceed-
ing was dismissed.16 ' 

Another petition was filed by the NASD on behalf of an applicant 
seeking to retain membership while employing George T. Anderson 
asa controlled person. Anderson' had been a partner of Junger, 
Anderson & Co. and 'a "cause" of the order of the Commission re
voking that firm's broker-dealer registration; On review of the 
record, and after notice and opportunity for hearing, the Commission 
concluded that it was necessary in the- public interest to deny the 
relief re9uested and by order disapproved theapplication.17 

CHANGES IN RULES~ REGULATIONS, AND FORMS 

Amendment oj proxy rules.-Effective December 11, 1952, the Com
mission adopted certain amendments to its proxy rules for the purpose 
of clarifying the rules in certain resp'ects and providing cer~a~!l new 

11 Securities Exchange Act release No, 4761 (October 15, 1952). 
" The pending cases concerned petitions llIed on behalf of: (1) Franklin DistribUtors, Inc. (Sec. Exch. 

Act release No. (818) and (2) a member firm seeking approval of its continuance as a member with William 
A. Spanier as an employee and controlled person. 'Securities Exchange Act release No. 4811. -

" Securities Exchange Act release No. 4807 (February 24, 1953). ' 
II Securities Exchange Act release No. 4782 (December 29,1952). 
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requirements where previous requirements had- proved to be-inade
quate. 

Under the amended rules, the form of proxy must include a spe
cifically designated blank space for dating the proxy. They also 
prohibit the solicitation of any undated or postdated proxy or any 
proxy which provides that it shall be deemed to be dated as of any 
date subsequent to -the' date on which it is signed by the security 
holder. 

The previous rules permitted the management of a company to 
omit from its proxy material stockholder proposals which are sub
mitted primarily for the purpose of enforcing a personal claim or 
redressing a personal grievance against the issuer or its management. 
The amended rules also permit the omission of stockholder proposals 
submitted primarily for the purpose of promoting general economic, 
political, racial, religious, social, or similar causes. 

The requirements with respect to showing remuneration in the 
proxy statement have been revised generally. Under the revised 
requirements, salaries, fees, and commissions may be combined with 
bonuses and shares in profits so as to show the aggregate. remuneration 
for specified persons or groups. -The requirements as to 'showing 
deferred reml.meration.have been made more-explicit as to the infor-
mation required. . 

Where action is to be taken with respect to a bonus, profit sharing, 
pension, retirement or other remuneration plan or with respect to 
the granting or extension of options,' information is required to be 
given which will show' adequately what similar provisions have 
already been made for the benefit of directors, officers and employees. 

Amendment· of Form to.-The instructions as to exhibits in Form 
10 for registration of securities on exchanges under the Securities Ex
change Act'were amended, effective December 12,1952, to simplify the 
requirements relating to the filing of .copies of options, warrants or 
rights under certain circumstances. Since-the exhibit requirements of 
Forms 8-K and lO-K are keyed to those of Form 10, the amendment 
also effected a similar simplification in the filing of exhibits to reports 
on those forms. 

Amendment of Rule X-12A-4 and re8ci88ion oj. Form AN-4.--:Rule 
X-12A---4, providing an exemption from registlation under section 12 
of the Securities Exchange Act of 1934 for certain short term warrants, 
was amended, effective December 29, 1952, for the purpose of simpli
fying the exemption procedure. The rule as it was previ:msly in effect 
required the filing with the Commission of a statement on Form AN4. 
The amendme It substitutes for·this requiremen~ a provision that the 
exchange on which the \varrants' are to be traded shall notify the 
C:>mmission when the w'arrants have been 'admitted to dealing. Form 
AN---4 was rescinded. The amendment also deletes from the rule a 
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reqlJ.irement, applicable in 'certain cases, that, the exchange's quota
tions of ,transactions in the warrants and members' confirmations to 
purchasers shall indicate that the security subject to the warrants is 
neither, admitted nor in, process': of admission to, dealing on any 
national securities exchange., "'" 

Amendment of Rule X-12A-5.----'-Rule X-12A-5 under theSecuritief'! 
Exchange Act, of 1934 provides that whenever by operation ,of law or, 
otherwise any instrument evidencing a security listed or admitted, to 
unlisted trading privileges on a national securities exchange has come 
to evidence another security in substitution for or in addition to the 
original security, the substituted or additional security shall be exempt 
from registration pending the effective registration of, or the granting 
of unlisted trading privileges for, such: exempted security on the ex
change. Among the securities temporarily exempted under this rule 
are new securities, ,or, additional amounts of the original security, 
resulting from the reclassification of the original security by charter 
amendment or the declaration of stock distributions and stock divi
dends, and securities resulting from reorganization plans. Securities 
sold for cash or ,securities issued under, voluntary exchange offers are 
not entitled to the tempOlaryexemption provided by this rule. 

Previously" transa<?tions on the exchanges in securities temporarily 
exempted by this rule could be made only on a "regular way" or. 
~~when distributed" oasis ,because, by its terms, the fuleiwas' applica
ble only to issued securities. The 'rule was amended, effective March 
20, 1953, 'so that any, unissued.'seci.u:ity may' be admitt~d .to ":when 
issued" trading on a national securities exchange provided that upon 
the issuance of such security tradbg ,therein would be lawful 'under 
this rule an4 that all necessary action, other than the filing or record
ing of charter amendments ,or' other documents ,\lith the appropriate 
state authorities, has been ,taken to authorize 'and 'assure thejssuance 
of any, such, security. " This amendm'ent makes it unnecessary 101' 

issuers or exchanges to effect registration 'Ui.'der 'Regulation ,X-12D-3 
on ,Form 2-.T to permit "when issued" t~ading'in such .unissued secu
rities. Forni' 2:""J will, continue' to: be 'used for, the :registration : for 
"when issued" trading in certain unissued securities not, entitled to 
the temporary exemption'under rule X-12A-5. ,', ' " -"',, . 
(,Amendments to Instruction Booksfor Forms J2",K'and 12A-K.-Tlie 
Commission-adopted certain amendments to the instruction books for 
aiinual report-Forms: 12-K and' 12A--,K;under the Securities Exchange 
Act of 1934, discontinuing the'provisions of those forms. which per; 
mitted companies reporting to the Interstate Commerce Commission 
on its Form A:' to file certain, selected schedules of such form with 
their annual report's ' on Forms' -12-:-K and:.' 12A-K;'.in lieu of. filing 
complete copies of. their Form A reports. ! (,The Corrimission found 
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that-' tl>is procedure had been' followea by a ve~y 'li~itcd number 
of companies.. I 
. Amendment of rules under Section'16.-During the 1953'fiscal year 
the Commission made extensive changes in the rules, issued linder 
section 16 of the Securities Exchange Ac~. These changes· were de
f?igned to clarify and. enlarge-the requircments relating'to the report;. 
ing of transaction!:l by directors, o'fficers and 10 per cent 'si;ockholders 
and to grant exemptions where experience with the administration of 
the section indicated that ·exemptions were desirable.'. The change~ 
made w,t;lre as'follows: 

Rwe X-16A-l was amended to require holders of options, .puts, 
calls,: sprcads and straddles· to file th0 reports required by, section 
16 (a). Rwe X-16A-3 was. amended to requird any person who is a 
member of a partnership which owns securities of an issuer of which 
he is an officer, director or 10 percent stockholder to report all hold
ings 'and all changes in the beneficial ownership of equity securities 
of that issuer held by the partnership. The former rule permitted 
the person filing the report to elect whether·he showd file such reports 
or reports reflecting his individual interest only. Rule X-16A-4 
was amended in, order to .clarify the· prior rule, and to reduce the 
p~riod of time during which the, exemptions specified in the rwe 
we:r:e effective from two years to one year.~· Rule X-16A-8 established 
for the.-first· time a' complete set of instructions to guide trustees in 
filing reports. ' Rule,X-16A-9 is a new rwe providing 'ail exemption 
for transactions in which the amounts involved .are so small that 
there appears to be no public interest in requiring reports of the 
transa,ctions when they occur. Rule X-16A-I0 'was adopted in 
order to exempt from section 16 (b) those transactions which need 
not be reported pursuant t.o the requirements of sectio::! 16 (a). 

Rwe X-16B-2 was amended to broaden the prior rwe governing 
distributions of securities by providing that the exemption would 
be available for transactions of purchase and sale· in the course of a 
distribution of a block of ~ecurities on behalf of a security holder not 
standing in a control relationship to the issuer. The prior rule was 
applicable only when the distribu tion was on' behalf of tlW. issuer or 
a person standing in a control relationship to the issuer. Rwe 
X-16B-3 was amended to broaden the exemption applicable to 
acquisitions of stock pursuant to a bonus or similar plan so that 
nontransferable options might have ;the benefit of the rule. Rule 
X -16B-5 was amended in order to clarify a ·rwe that had been the 
subject of many requests for interpretation. The clarification was 
not intended as a change in the substance of the rule. 
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LITIGATION UNDER THE SECURITIES EXCHANGE ACT OF 1934 
, , 

Following is a summary of the more significant aspects of the civil 
litigation'iIi the courts in which the Comniission participated during 
t,he fiscal year. . 

During the fiscal year the Commission obtained a preliminary 
injunction against the broker-dealer firm of J. Arthur Warner and Co. 
and others.18 Defendants were alleged to have obtained the trust 
and confidence of customers who were unfamiliar with securities and 
finance by falsely representing that the customers would receive 
impartial investment advice with respect to the purchase and sale 
of securities and that the defendants would at all times act in the 
best interests of customers, whereas defendants grossly overtraded 
the accounts of the customers for the purpose of taking large com
missions and large profits for the defendants, to the· great' financial 
loss of customers. 

It was also charged that the defendants, without the knowledge 
or consent of customers, arranged for collateral bank loans to finance 
the purchase of additional securities for such customers, and induced 
the customers·to sell'high-grade,conservative securities; to withdraw 
funds from savings banks, and to sell United States savings bonds;' 
to entrust the proceeds and funds to the defendants to purchase other 
securities on the false re'presentation that they were as safe as govern
ment bonds and deposits in savmgs banks and to ,purchase specific 
securities' on the basis of numerous fraudulent representations' as to 
safety'of principal, capital appreciation, and increased income. 

At the request of the Commission, the court entered· an' order 
restraining the defendant J. Arthur Warner & Co.' Inc. from per
mitting the withdrawal of capital from the corporation pending the 
further order of. the court. TIre Commission asked the court to 
notify the customers of the firm, at the proper time, of the manner 
in which the affairs of the customers were handled by the defendants 
and to give the customers an opportunity to establish any claims 
they may have for redress. is ' 

Injunction proceedings were also instituted against Lawrence J. 
Raymond, Malcolm L. Saunders, and James J. MacKnight,20 partners 
of Raymond & Company, a registered broker-dealer. Defendants 
organized and became the sole trustees 'of a Massachusetts voluntary 
tru'st operating under the name of Collective Trading Fund. The 
customers of Raymond & Company wer.e induced to purchase shares of 
the Fund on the representation that they were purchasing shares of 
an investment trust, the assets of'which would be invested in sound, 
marketable securities and that the Fund was entirely separate' from 
the partnership of Raymond & Company. Defendants commingled 

18 Civil Action No. 51-1036, n. Mass. 
" Se~ part VIII for a description of the criminal action instituted in connection with this case • 
.. Civil Action No, 52-U81, D. Mass. 
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the. assets of the Fund with the: capital of Raymond & Company. 
The investors were not told that the capital of Raymond & Company 
was substantially impaired,. ~nd that, without appropriating the 
assets of the Fund, the broker-dealer firm would be insolvent.. .Pur-:
port~d dividends were paid to shareholders of Collective Trading 
Fund ,which, the Commission charg~d, were a r~turn of capital and 
not income. Pursuant to the Commission's request a temporary 
restraining order, was entered and a receiver appointed for Raymond 
& Company and defendants were r~strained from disposing of the 
.assets of the Fund. . A decree permanently enjoining Saunders 
and MacKnight from further violating the provisions of the statutes 
was entered and the case was dismissed as to Raymond, who died 
during the pendency of the ~itigation. . 

Failure to maintain and keep current the b~oks'and records as re:
quired ~y the Commission's rules and the failure to. permit a repre
sentative of the Commission to have access to such books and,records 
for the purpose of examination led to th.e filing of a complaint against 
f£dwar:d H .. Martin"individually and doing business as E. H. Martin 
and Co., .a registered broker-dealer.21 , In addition, the complaint 
charge9, that a report of financial conditioJ? required by the 90:r;nm~s
sion!s rules and filed by Mar:tip. w~s ,false and misleading in th~~,it 
~~iled to disclose certain liabilities. Upon motion of the Commission 
the court'entered a·temporary re!?traiping,order and appointed a re
ceiver to con.serve, the assets of ~he defendant. The defendant failed 
to answer the Oom~ission's complaint. and, a final judg:r;nent w~s 
entered upon such default and 'the, receivership continued. , 

The Commission filed a complaint against W. EfN"le Lutts, doing 
bus~ness as W. E. Lutts & COl;npany/2 a registered broker-dealer, 
charging that the defendant had been soliciting and accepting the 
deposit of money and securities from customers and representing that 
h~ was ready and able to accept customers' orders and to make prompt 
settlement, ,without, disclosing that his liabilities exceeded his assets 
and he was unable to meet his current liabilities. The complaint 
further charged that the defendant had not made and kept current 
books and records relating to his business as required by the rules of 
the Commission, that he submitted false financial statements to the 
Commission, and that he converted to his own use securities which had 
'been 'entrusted to him for safekeeping. The defendant consented to 
the entry of a final judgment permanently enjoining him from further 
'violations of the statute. . 

In S. E. C. v. Zip pin &: Company,23 the Commission ch!!!ged_ that 
Zip pin & Company, a registered broker-dealer, had engaged in a 
course of business which operated as a fraud and deceit in that its 

21 Civil Action No. 2245, D. N. Mex. 
"CivIl Action No. 1081, D. N. II. 
"Civil Action No. 53C53, N. D. III. 
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liabilities -'exceeded its assets'and'it was unable to'meet its current 
liabilit.ies, and it had made untrue and misltlading statement's co:ricern~ 
ing its" fulancial condition. At 'the request of the Conimission' a 
temporary restraining order 'was 'entered and a: receiver 'appointed. 
Subsequently,- the defendant consented, to the entry of the' fIDai judg
ment permanently enjoining the company,from further violations' of 
the stafutes.' ' 

In S. E .. O. v. $tanley' Pelz '& 00.,' Inc: and Stanley A. 'Pelz,24 the 
complaint' alleged that the defendants 'permitted the' firm's aggregate 
indebtedness 'to exceed 2000 per 'centum of its net 'capitai in' violation 
of the Commission's'rules. The'defendaIits'had b'etlll wai.ri~d sev~ral 
twes to brmg the firm's financial condition into line with,the Com
mission's requirements but failed t'o do ~o: The defendants consented 
to the'entry of-a final judgment: " ' , 
, In a -broker-dealer revocation proceeding 'against Henry P. Rosen'-

. feld and others, Samson Wallach, Sr:, asalesm'an of Rosenfeld, had 
been -found by the Commission to have' violated ,the antifraud pro
visions of the Seclirities Act and Securities Exchange Act,and to have 
been a cause 'of the order revoking Rosenfeld"sregistration. ' He filed 
a petition 'for re\riew' contending that the Commissiori h8.& tio jurisdic:.. 
don,to name as a responden t a salesman not registered' as a"broker
dealer; The' Court of Appeals for the 'District of Colufubi~isustained 
Wallach's 'petition' for rev'iew:2S; :On remand :the 'Commission" dis
ini~sed the' administrative,"proceedlng as -to Wallti:ch:' 'While' 'tne 
matter was in litigation, Wallach.; became' s'ales manage~ for 'another 
registrant, Securities NationalOorporation. ' After a furthei'proceediiig 
'the ,Commission, relying on the recbrd and findings in'the Rosenfeld 
case and' certain additional evidence, revoked the registration' of 
Securities National Corporation because 'of Wallach's association ,with 
it.26 Securities,National'and Wallach filed 'petitions with the :Court 
of Appeals 'for the District of Columbia to revie~ this action. These 
petitions were' dismissed' on' procedural grounds,' the 'court hcilding; 
among other things, that sinc'e Wallach had' dedined' to' become' a 
party to the administrative proceeding; he could not invoke 'the 
review jurisdiction of the courtY,' ' 

Participation as' Amicus Curiae , 
\. • I 

During the fiscal year the Court of Appea:ls for the ~inthCircuit 
handed down its decisio;n in Fratt v., Robinson ~8 in ,which the' Com.,. 
mission participated as amicus curiae. The court, agreeing with the 
views expressed by the Coqunission, held: (1) that rule X-10B-5 

.. civil Action No, 7~188, S, D, N, Y. 
"202 F, 2d 462 (1953), 
,8 Securities Exchange Act release No. 4866 (MaY'29, 1953), 
" 206 F. 2d 486, 488 (1953), 
28 203 F. 2d 627 (1953), reversing the judgment of the United States District Court for,tho Western District 

of Washington, previously discussed in the 18th Annual Report, p, 77. 
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under section 10 (b) of the Securities Exchange Act applies to all 
fraudulent and deceptive securities transactions involving the use of 
the mails or instruments of interstate commerce, and is not limited, 
as defendants contended, to transactions in securities traded on 
exchanges or traded over the countcr by professional brokers and 
dealers; (2) that a private civil action for damages may be main
tained by a seller of securities injured by a violation of rule X-10B-5; 
(3) that alleged uses of the mails to effect payment for, and to obtain 
delivery of, the purchased securities were sufficient undcr rule X-10B-
5, and that it was not necessary that the mails or instruments of 
interstate commerce be used to transmit the particular misrepresenta
tion complained of; and (4) that the statute of limitations reference 
in a rule X-10B-5 action for damages is the statute of limitations of 
the forum jurisdiction applicable to actions for fraud. 

In Falco v. Donner Foundation, Inc. 29 an action was brought pur
suant to section 16 (b) of the Securities Exchange Act to recover 
profits resulting from certain purchases and sales of Pittsburgh Steel 
Company equity securities by the defendant, a 10 percent stock
holder. Both the purchases and sales involved in the litigation were 
executed simultaneously. The stockholder plaintiff in the action 
computed substantial profits by adding dividends which had been 
declared to the price at which the securities were sold. The Com
mission filed a brief amicus curiae taking the position that, although 
the transactions were subject to section 16 (b), the prices at which 
they were cxecuted gave rise to no profit. The court agreed with 
the views expressed by the Commission. An appeal to the United 
States Court of Appeals for the Second Circuit is pending. 

In Pellegrino v. Wright the Commission argued, amicus curiae, that 
section 16 (b) did not impose a penalty, and that therefore the right 
of action survived after the death of the defendant. The District 
Court for the District of Maryland agreed with this construction and 
refused to dismiss an action brought under that section against the 
estate of an officer who had engaged in short-term trading in the 
securities of his company.30 

Further proceedings were had during the 1953 fiscal year in two 
section 16 (b) cases discussed in the 18th Annual Report.3! In 
Jefferson Lake Sulphur 00. v. Walet the United States Court of 
Appeals for the Fifth Circuit affirmed the decision of the District 
Court granting judgment in the full amount claimed by the plaintiff.32 
In Pellegrino v. Nesbit 33 the United States Court of Appeals for the 
Ninth Circuit reversed a decision of the United States District Court 

"Civil Action No. 76-284, s. D. N. Y • 
.. No. 5940. 
81 p. 78. 
32 202 F. 2d 433. 
13 203 F. 2d 463. 

279900-54--5 
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for the Southern District of California which ,refused to permit a 
security holder 'to m.tervene in a section 16, (b) action. That case 
was reinanded to the District Court for appropriate proceedings. 

Kaiser~Fr~zer Investigation and' Litigatio~ with Otis &' Co. 

The Commission;s in~~stigation int'o th~ ~ircumstances surrounding 
the failure of a stock offering by Kaiser-Fraz~r' Corporation in early 
1948 has resulted in an extensive series of administrative' and court 
proceeding~, Apcounts of prior proqeedings appear in the 15th;34 
16th,36 anq.' 18th36 Annual Reports of the' Co:rpmission. At the 
begmning of the present fiscal year there were pendirig before the 
COmllission an administrati've proceeding' to, deterInine whether the 
registration of Otis & Co. as a broker-dealcr shocldbe revoked and 
wh~ther it shoUld be suspended or expell~d from 'the NASD, and an 
appeal by Otis & Co. from an order of the NASD suspending it from 
~embership for 2 years.' , 
: After the United States District Court for the Southern District of 
New York had entered judgment in favor of Kaiser-Frazer in that 
corporation's suit,against Otis & Co. for breach of its und'erwriting 
contract,37 ,the Commission sought and obtained a temporary restrain
ing order from tIle United States District Court for the Northern 
District o! Ohio r~stricting various activities by an9- with respect to 
Otis & CO.38 Shortly thereafter, Otis & Co. filed a, petition in the 
same court for reorganization under chaptei: X of the Bankruptcy 
Act:39 :in 'its order approving the reorganization petition, the court 
r~strained all persons' from commencing 'or continuing any actions or 
proceed.ings against the debtor.' The Comniission, appearing spe:' 
cially in its'capacity as the agency charged with the administration of 
the Securities ~ct and the Securities Exchange Act, sought clarifica
tion or" if necessary, modification of this order so as to preclude any 
question of the propriety of its continuing the' prosecution of the two 
adinmistrative proceedings pending before it and the inJunction action 
pending in the DiStrict Court. In an order dated April 7, 1952, the 
reorg~nization court construed its previous order as prohibiting the 
prosecution of all three proceedings, but modified the order to perIpit 
further prosecution of the Commission's injunction action. The Com
mission filed a notice oi'appeal to the United States Court of Appeals 
for 'the Sixth Circuit insofar as the order restrained the Commission 
from continuing the 'prosecution of. the two administrative proceedings 
pending before it.40 ' . , 

I , ' 

, U pp. 73-i7. 
.8 pp. 58-59. 
II pp. 79-80. 
1'1 Kai.er.Frazer Corporation v. Otis &: Co., CCR Fed. Ser. L. Serv., par. 90510 • 
• 8 S. E. C, v. Olis &: Co. el al., Civil Action No. 28371. 
II In" Otis &: Co., Bankruptcy No. 68511. 
40 S. E. C. v. George Iiazlett, Tru.slee, et al., No. 11596. 
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Before the appeal was argued, the United States Supreme Court 
denied a petition by Kaiser-Frazer'Corporation for a writ of certiorari 
to review a,dec:ision by the United State,s Court, of Appeals.i<?rthe 
Second Circuit which reversed the' judgment against Otis & C6: in'the 
New York breach of contract"acti~n41. Thereafter the reorganization 
court gtanted Otis' motion for <lisniissal of the proceedings:underchap
ter X and removed the injunction provisions 'contained in its order ap':' 
provin:g the petition for'reorganization as modified by its order of April 
7. :On January 8, 1953,' the Coinmission filed a motion in the Sixtll 
Circuit to vacate or reverse the April 7 order of the reorganization 
court'on the ground that the controversy was moot and, on February 
2, 1953, the Court'of Appeals entered an order vacating the order 
appealed 'from.' On May 6, '-1953, the United States District, Court 
entered an 'order dismissing the Commission's action for an injunction! 
, Meanwhile, on March 23,' 195::f, the Sixth' Circuit had issued its 
opinion affirming the 'approval of the settlement of the stockholderS~ 
actions 'which had been I instituted against Kaiser-Frazer after' the 
collapse of its stock offering in 1948.42 ' 

On March 25, the Commission directed the resumption of its 
broker-dealer' proceedings agaiIist Otis & Co. and, at the same time, 
ordered a further public 'investigation into'the 1948 'Kaiser-Frazer 
stock offering, such investigation to cover the facts' and circumstances 
surrounding the preparation, filing and review of the registration 
stateme~~. After I~lOtions py <?~is & Co. in the broker-dealer ,proc,eed
ings to direct Commission counsel to incorporate testimony previinisly 
taken and to quash subpoenas or to dismiss, the 'proceedings were 
denied, the hearings were resumed on May 5.' After a brief session on 
that date, the hearings were adjourned until May 26 and thereafter 
several days of testimony were heard .. ' " 

Dn June 10, 1953, James:F. l\1asterson and D. Bernard Heffernan, 
who had been subpoenaed to 'appear as witnesses in the proceeding 
against Otis & Co., filed an action in the'United States District Court 
for the Eastern District of Pennsylvania in which they sought' to 
quash the subpoenas and to stay all proceedings pending, the disposi.; 
tion of their complaintY The court issued, a rule, returnable on 
June 24, to show' cause why the application for a stay should not be 
allowed and 'ordered all proceedings to be stayed ineanwhile. On 
June 16, the court issued an order clarifying the rule to show c'ause to 
stay only \ the return date of'the subp()(3nas~served' on the plaintiffs in 
the action. 'On the same date', the, Commission' filed' a motion to 
dismiss the action and an answer to the rule to show causc.44 ' 

, i 

',; 195 F, 2d 838, certlorari'denied, 344 U. S. 846. , 
, '''Masterson et al.'v:,Pergament, 203 F. 2d 315. 'A petition to 'the Sup'reme Court for 'a writ of certiorari 
was denied on Octo her 5, 1953.' ' 
, "Civil Action No. li372. " , 

U On August 21, 1953. after the closo of the fiscal year, tho court ordered tho com'plaint'disinlsseq'for 
lack of jurisdiction. ,,-



PART III 

ADMINISTRATION OF THE PUBLIC UTILITY HOLDING 
COMPANY ACT OF 1935 

The Public Utility Holding Company Act of 1935 provides for three 
areas of regulation of public utility holding company systems. The 
first embraces those provisions of the Act which require the physical 
integration of the public utility and related properties of a holding 
company system and the simplification of intercorporate relationships 
and financial structures of the system. The latter includes the re
moval of unnecessary holding company complexities, the correction of 
inequitable distribution of voting power among security holders, and 
the strengthening of the financial position of the system. The second 
area covers financing operations of holding companies and their sub
sidiaries, acquisitions and dispositions of properties and securities by 
such companies, their accounting practices and servicing arrangements 
and other intercompany transactions in holding company systems. 
The third includes a group of provisions of the Act designed to insure 
that newly created holding company or affiliate relationships shall 
meet prescribed standards and certain other provisions of the Act 
requiring a very limited degree of surveillance over exempt holding 
company systems. 

INTEGRATION AND SIMPLIFICATION-SUMMARY OF DEVELOPMENTS 

At the beginning of the fiscal year 1953, there were forty active 
registered holding company systems. In addition, there were five 
registered holding companies which had disposed of all of their utility 
subsidiaries and were in the final stages of liquidation. These com
prised a total of 437 companies of which 57 were predominantly hold
ing companies, 192 were electric or gas utility companies and 188 were 
engaged in various other businesses. The 57 holding companies were 
registered as such and, in addition, three utility companies and one 
other company were also registered as holding companies. 

By June 30, 1953 the number of active registered holding company 
systems had been reduced to 35. In addition there were 12 registered 
holding companies which no longer had any utility subsidiaries. Eight 
of the latter number were in process of final liquidation. The aggre
gate of all companies included in the foregoing totaled 385, of which 
48 were holding companies, 173 were electric or gas utilities and 164 
were nonutility companies. 

The fiscal year 1953 witnessed substantial progress in clearing up the 
remaining problems under section 11 of the Act. Forty-six companies 
with aggregate assets of $788 millions were divested by registered 
holding company systems. 

52 
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Electric, gas and nonutility companies divested as not. retainable under the Public 
Utility Holding Company Act of 1935 and not subject to the Act as of June 30, 1953 

Dec. 1, 1935 to June 30, 1953 July I, 1952 to June 30, 1953 

Type of companies Number Number 
of Assets I of Assets I 

companies companies 

251 $9, 071, 553, 596 11 $619,349,751 
• 151 2 738, 171, 238 5 77,494,197 

410 1,687,812, 137 330 91,646,645 

Electric utility ________________________________ _ 
Gas utility ____________________________________ _ 
N onutllity ____________________________________ _ 

Tot.ql. __________________________________ _ 812 11,497, 536, 971 46 788, 490, 593 

I As of year end next preceding date of divestment and before deduction of valuation rescrvcs. 
2 5 companies (Southern Natural Gas Corp. and subsidiaries) with assets of $92,803,147, previously clas"i· 

fled as gas companies diveRted hut still subject to the Act, ceased to be subject to the Act as of Apr. 8, 1953, 
and these cumulative totals have been adjusted accordingly. 

3 Assets of 10 small companies are not available. 

INTEGRATION AND SIMPLIFICATION-INDIVIDUAL SYSTEMS 

American Power & Light Co. 

Since the Commission issued its order on August 22, 1942, requiring 
American Power & Light Co. to dissolve, numerous plans have been 
filed by the company undcr section l1(e) of the Act for the purpose 
of compliance with this order. These developments are described in 
previous annual reports. 

During the past fiscal year the company filed a plan providing for 
its final liquidation by means of the distribution of its remaining assets 
totaling approximately $7,000,000 to the holders of its common stock, 
the only securities of the company remaining outstanding. These 
assets consisted of cash, United States Government securities and 10 
percent of the outstanding common stock of Portland Gas & Coke 
Company. The Commission approved the plan on March 31, 1953/ 
and on May 15, 1953, the United States District Court, District of 
Maine, also approved the plan and directed its enforcement.2 No 
appeal was taken. 

On September 2, 1953, the company distributed to the holders of 
its common stock $0.95 per share in cash, plus one share of Portland's 
common stock for each 43 shares of Power & Light's stock held. This 
resulted in the disposition by Power & Light of all of its holdings of 
Portland stock. 

American Natural Gas Co. 

On September 3, 1952, the Commission ordered hearings recon
vened 3 for the purpose of taking testimony on the question of the reten
tion of the Milwaukee Solvay Coke Company in the American Natural 
Gas Company System. In its order dated December 30, 1947, ap
proving a plan for the reorganization of United Light and Railways 
Company and American Light & Traction Company (now American 

I Holding Company Act release No. 11797. 
, Civil Action No. 731, unreported. 
I Holding Company Act releases Nos. 11464, 11512. 
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Natural Gas Company) the Commission had reserved jurisdiction to 
pass upon this question, because it was anticipated that Milwaukee 
Gas Light Company, the immediate parent of Solvay, would convert 
to natural gas in which event the retainability of the coke and gas 
manufacturing facilities of Solvay might become questionable under 
the standards of section 11(b)(1) of the Act.4 The matter was pending 
at the end of the fiscal year. 

American Water Works & Electric Company, Inc. 

As described in the 18th Annual Report, the United States District 
Court, District of Delaware, entered its order on September 17, 1952,5 
approving and directing enforcement of the Commission's order of 
March 17, 1952,6 approving the payment of a premium of $10 per 
share, plus compensation for delay, on the $6 Cumulative Preferred 
stock of Water Works. The company had previously liquidated and 
dissolved in compliance with section 11 (b). The additional payments 
were made on November 12, 1952. 

Central Public Utility Corporation 

This system had consummated four reorganization plans under 
section 11(e) prior to January 1953. In brief, this accomplished the 
liquidation of substantial amounts of system debt, the retirement of 
the publicly held preferred stock of Consolidated Electric and Gas 
Company, a subsidiary holding company, and the recapitalization of 
the top holding company on a one stock basis. These plans and the 
United States district court enforcement proceedings in connection 
therewith are described in the 18th Annual Report. Following the 
consummation of these four plans the Commission granted applica
tions for orders under section 5(d) of the Act declaring that Consoli
dated Electric and Gas Company; 7 and Christopher H. Coughlin, 
W. T. Crawford and Rawleigh Warner, Voting Trustees under a voting 
trust agreement dated August 1,1932, for the common stock of Central 
Public 8 had ceased to be holding companies. 

During the past year Central Public Utility Corporation, the top 
holding company, filed another plan which provided for the distribu
tion to its common stockholders of all of its holdings of the COmmon 
stock of Central Indiana Gas Company and for the dissolution of two 
wholly owned subsidiaries, Central Natural Gas Corporation and 
Islands Gas and Electric Company.9 Hearings were held on the plan 
in June 1953, but at the end of the fiscal year the matter had not been 
determined by the Commission . 

• Holding Company Act release No. 7951 . 
• In r~ American Waler Works & Electric Co., Inc., et al., 107 F. Supp. 350 (D. Del. 1952). 
e Holding Company Act release No. 11095. 
1 Holding Company Act release No. 11694. 
B Holding Company Act lelease No. 11732. 
g Holding Company Act release No. 11898. 
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On February 2, .1:953;the Commission approved a ,plan under s'ection 
11 (e) ,which provided 'for the dissolution of Central-Securities Transfer 
Company, an inactive subsidiary of Central Public.lO" 

Cities' Servic~ Comp~y 
" P~~vious" imntial reports of the Commission' liS. ve' summarized' toe 
numerous proceedings uhder se'ction i1 which 'had, as their 'ultimate 
objective the disposal by Cities Service Company of ail of its public 
utility interests. The 18th Amiual Report described the plan for the 
reorgallization of Arkansas Natural Gas Corporation (ClARKNAT"), 
~ regIstered holding <;:ompany sub;;idiary of Cities, which was approved 
by the Commission on'October 1, 1952. Subsequently, the COII)lllis
sion applied to the United States District Court, District of Delaware, 
for an order approving and enforcing this plan. 

Objections were filed with the court by the Public Common Stock
holders Committee and the Class A Stockholders Committee;' who 
attacked the Commission's findings approving the terms of the settle
ment of claims against Cities, particularly the claims arising out of the 
marketing of ARKNAT's Class A sfock in the years 1929-30. ' The 
court was called upon to deCide whether it was appropriate for the 
Commission to dispo~e of the claims controversy in its consideration 
of the amended plan rather than through the processes 'of litigation 
and whether,the fairness' of the settlement provided by the amended 
plan was supported by substantial evidence.' The district, court 
affirmed the Commission's determmations with respect to both ques
tions and d.irected enforcement of the planY Upon appeal by the 
Public Common Stockholders Committee, the' order of the district 
court was affirmed by the United States Court' of Appeals, Third 
Circuit, which pointed out in its opinion that the stockholders had 
not been affected adversely by the plan and that they should not be 
heard to complain.12 ,A petition for c~rtiorari was deniedY , " 
, In connection with the effectuation'of the plan the Commission acted 
on a number of subsidiary matters. . On May 4, 1953,' the Commission 
approved an application of Arkansas Fuel Oil Corporation, ,formerly 
ARKNAT, to sell to the public $23,000,000 of debentures.14 Subse
quently, due, to ,failure' of the company to' receive any bids,' the 
application was amended -to propose the issuance and 'sale.' of 
$23,000,000 of 60 qay notes.15 The'Commission approved the amend
ment, and -its order was approved by the district court.16" 

, 10 Holding' Company Abt release No. 11693. 
: \l In Ie,Arkan8as Natural Gas Corp" 109 F. SuPP. 522 (D. Del. 191>3).", . 

11 In Ie Arkansas Natural Gas Corp" .t al,. 204 F. 2d 797 (3d Cil. 1953). 
'11-: -' U. S:-' (Octoher26,1953).' ": ' , ' ",. , , 
If Holding Company Act release No. 11891. 
16 Holding Company Act'release No. 11969. 
16 Holding Company Act release No. 11998. 
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A similar problem arose in connection with the proposed offering of 
$25,000,000 principal amount of bonds by Arkansas Louisiana Gas 
Company, formerly a subsidiary of ARKNAT. The company offered 
these bonds at competitive bidding pursuant to the provisions of the 
original plan but rejected the two bids received because of high 
interest costs. Subsequently it made application to the Commission 
to approve the elimination of this provision from the original plan 
and indicated that it was considering alternative methods of obtaining 
funds to retire its funded debt and to finance its construction program. 
The Commission approved amendments to the plan covering new 
financing proposals on July 22, 1953, and its order was approved by 
the district courtY 

On October 7, 1953 the Commission issued an order pursuant to 
section 5 (d) of the Act declaring that Arkansas Fuel Oil Corporation 
had ceased to be a holding company. IS 

After the close of the fiscal year, Cities sold its entire interest of 
33,746 shares of common stock of Republic Light Heat & Power 
Company, Inc. to National Fuel Gas Company, a nonaffiliated regis
tered holding company/9 in compliance with the Commission's Order 
of October 12, 1944 directing Cities to dispose of its utility invest
ments.20 In addition, Cities has advised the Commission pursuant 
to rule U-44 (c) that it had sold its entire interest in the capital stock 
of Tri-City Gas Company on July 16, 1953. 

Cities had pending at the close of the fiscal year an application for 
approval by the Commission of the proposed sale by competitive 
bidding of its holdings in The Gas Service Company. Because of 
unfavorable market conditions, Cities has requested that the Com
mission defer action on the matter.21 

Derby Gas & Electric Corporation 

Following the divestment by Ogden Corporation of its controlling 
interest in Derby Gas & Electric Corporation_in 1943, Derby Corp. 
has functioned solely as a holding company over The Derby Gas and 
Electric Company, Wallingford Gas Light Company, Danbury and 
Bethel Gas and Electric Light Company and Derby Gas and Electric 
Corporation of Connecticut, all of which subsidiaries are public utilities 
under the laws of the State of Connecticut. 

During the past fiscal year Derby Corp. filed a plan under section 
11 (e) of the Act providing, among other things, for the merger of all 
the companies in the system into a single operating utility company, 
incorporated in Connecticut, whose name is proposed to be changed 
to The Housatonic Public Service Company. Housatonic will have 

17 Holding Company Act release No. 12070 • 
• 1 Holdlng Company Act release No. 12166. 
\0 Holding Company Act release No. 12061. 
to 17 S. E. C. 5. 
t. Holding Company Act release No. 12014. 
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authorized capital stock of $10,000,005, divided into 666,667 shares 
with a par value of $15 each, and an authorized funded debt in a prin
cipal amount not exceeding $10,000,000. Upon completion of the 
merger Housatonic will have no public utility subsidiaries and there
fore will not be subject to the Act. Hearings on the plan were held,22 
and on October 9, 1953, the Commission entered an order approving 
the plan.23 The United States District Court, District of Connecticut 
approved and enforced the plan on November 16, 1953.24 

Eastern Utilities Associates 

Except for increases in stock ownership in its subsidiaries, no changes 
have occurred in the organization of the Eastern Utilities Associates 
holding company system in the past fiscal year. 

By order dated April 4, 1950, the Commission directed EUA either 
to terminate its existence or to acquire a minimum of 90 percent of 
the outstanding common stock of each of its subsidiaries and reclassify 
its common and convertible shares into a single class of stock. In 
the event the latter alternative was chosen, EUA was also directed 
to cause Blackstone Valley Gas and Electric Company, one of its 
subsidiaries, to dispose of its gas utility properties.25 As described 
in the 18th Annual Report, EUA elected the second alternative in its 
Amended Plan No.4, which the Commission approved in its order 
dated December 18, 1952. The plan was approved and ordered en
forced by the United States District Court, District of Massachusetts, 
on February 10, 1953.26 No appeal was taken. Subsequently EUA 
increased its holdings of the common stocks of all of its direct sub
sidiaries to amounts in excess of 97 per cent as required by the plan. 
To finance the acquisition of publicly held stock of one of its subsid
aries EUA borrowed $9,000,000 from commercial banks. It is ex
pected that these loans will be refunded with $7,000,000 of collateral 
trust bonds and other funds as provided by the plan. 

The plan also provided for certain supervision over the selection of 
the initial Board of Trustees of EUA to take office following the recap
italization of the company. However, after approval of the plan by 
the district court, the parties to the proceedings did not agree to the 
nominations to the new Board of Trustees submitted by EUA to the 
Commission. Accordingly, the Commission denied a supplemental 
application on February 26, 1953, for approval of the new Board.27 

Subsequently, upon petition of EUA, the district court entered a 
further order which suspended, among other things, the operation 
of the plan's provision for the selection of EUA's reconstituted Board 

., Holding Company Act release No. 11834. 
%3 Holding Company Act release No. 12165 . 
.. In re Derby Gas & Electric Corporation, umeported (D. Conn. No. 4624,1953). 
21 Holding Company Act release No. 9784 • 
.. In re Eastern Utilities ASSOCiates, unreported (D. Mass. No. 52-1457, February 10, 1953). 
,7 Holding Company Act release No. 11733. 
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of,Trustees and granted 'the company leave to file an amendment with 
the Commission proposing to increase the size of EUA's board and 'to 
omit the'tegular annual meeting of shareholders in 1953.' The Com
mission's order of May '14, 1953/8 , approving this amendment was 
ordered enforced by thc district court:29 ' ' , I 

~Iectric B~nd' ~rid 'Share,Cornpanf 

As ~ result of numcrous plans of reorganizati~n, EI,ectric Bond,and 
Share Company had reduced its holdings by the beginning 'of the 
fiscal year to interests in four companies, Ebasco Services; Inc. (100 
'percent), 'Two 'Rector Street Corporation (100 percent), American & 
Foreign P"wer. Company (54.6 percen't); and United Gas Corporation 
(22.5 percent), plus other miscellaneous investments. Such plans and 
'the proceedings before the' Commission and the courts relating thereto 
have been summa.rized in previous annual reports. 

On June 13, 1952, the company filed a final comprehensive plan 
which was designed to complete the resolution of its problems under 
section,l1 of the Act. This plan, which provided for the transforma
tion of Bond and Share to an investment company, was described in 
the 18th Annual Report. The Commission was unable to find- the 
plan fair and equitable to the persons affected ihereoy and, accord
ingly, withheld its approval pending the filing of appropriate amend
ments.30 Among the objectionable features 'of the plan were the 
provisions for a discount of at least 25 percent on the price at which 
Bond and Share was to offer its holdings of United Gas stock. to its 
stockholders, ,the provision' for a three year, period within which to 
distribute the United Gas stock, the absence of cumulative voting 
provisions in 'Bond' and Share's 'charter,' and Ii provision ,that Borid 
and,Share would become exempt as a holding company pursuant' to 
'section 3 (a) (5)' automatically upon' 'completion of'the proposed 
distribution of United Gas stock, ':Satisfactory amendments were 
'filed' and 'on February 20, ,1953, the' Cominission approved the plan, 
as modified;31" ' , 
, . On application by the Commission -to the United' 'States District 
Court, Southern District of New York, opponents of the plan con
tended'that the; Commission lacked power to permit Bond and Share 
to embark upon an investment program before it became entitled to 
'an exemption under section, 3 (a). The district court agreed with 
this view.32 The Commission filed a motion for reargument, after 
which the court ordered the proceedings returned to· the Commission 
and authoriied. Bond and Share to : file appropriate amendments to 
the plan. The plan was subsequently ,amen~e,d by placmg' certain 

18 Holding Company Act release No. 11923. ' 
II In re Eastern Uti/WeB Associates, unreported (D. Mass. No.'52-1457. May 18;' 1953). 
ao Holding Company Act release No. 11675. 
II Holding Company Act release No. 11725. 
II In re Electric Bond and Share Co •• unreported (S. D. N. Y. No. 83-49, June 19, 1953). 
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additional restrictions on the ihvestment'program of Bond imd Share 
'until 'such time, as,the, company should have secured an exemption 
frcmi the provisions of the Act and by the insertion of a commitment 
by'Bond and Share to file and prosecute diligently an' application for 
such-exemption' within a prescribed period of time following: disposi
tion of certain of ,its portfolio securities. The, plan as' modified was 
'approved by'the Commission on July 15;'1953.33 Shortly ther'eafter 
the district court approved 'the amended plan and directed its en-
forcemen't. 34 ' 
: The 'plan as finally approved provides" among, other things, that 
Bond and Share's holdings of United Gas common stock 'will, be 
reduced to less than 5 percent of the, total amount outstanding, 
that within 60 days after completion of the disposition program 
embodied in the plan Bond and Share shall file with the Commission 
an applicati~n f9r exemption und\3r section 3 (~) (5), and, that, during 
,the period from the ,effective date of the, plan to the date exemption 
is grantcd, Bond and Share ,,:ill conform to the substantivc require:
ments of the Investment Company Act of 1940 limiting its invest
ments to those normally permitted for registered, closed-end, non
divcrsified investment companics. On October 5, 1953, Bond and 
Share distributed 892,561 sharcs of Unitcd Gas s,tock to its stock-
holders. . 

An appeal involving Bond and Share which had been pending in 
the United States Court of ,Appeals, Second Circuit, for ncarly 2 
y~ars ,vas disposed of during the fiscal year.' P~suant to plans 
filcd in 1945 and i946 which ,vere approved by',th~ COIp.mission and 
ordered enforced by the district 'court, Bond and Share had paid to 
the holder of each sharcof its $5 'preferred' stock$ioo' in 'cash and 
also! iui.d' 'delivered' to each' such holder a 'certificate' evidencing the 
~ight'ito receive ari.y ,additional' amounts, which th~ Commission, or 
the courts might approve 81" di'~ect: Subsequently,' the Commission 
dCtermined that 'no additional amOWltS should be paid to holders of 
the ce~tificates. :Appeliants,',a group 0($5 Preferred Stockholders of 
the compa:lly, had' appealed f~qm an 'order of the,distri'ct'court dcclar;
ing these certificates to be, void. After:a protracted period Of failure 
on the"part 'of the appellants 'to prose~ute the action the Commission 
moved'successfully to dis~iss'the appeal.'35' ' ',' ,,, ~ 

• I ~ " • ..' \ 1 ~ • ' •• 

~~ect!ic Po~er & Light Corporatio~ 

The Findings, Opinion and Orders of th~ Commission,dated April 
21, and May 23, 1952,36 approving and denying, clainis for fees and 
expenses submitted' by, the numerous participants in the proceedings 
for the reorganization and dissolution of Electric Power & Light 

, ' 
, .. 

83 Holding Company Act release No, 12055. 
II In re Electric Bond and Share Co., unreported (S. D. N. Y. No. 83-49, July 16, 1953) • 
.. In re Electric Bond and Share Co., unreported (C. A. 2 No. 2~028, June.t, 1953). ' 
.. Holding Company Act releases Nos. 11175 and 11278. 
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Corporation were described in the 18th Annual Report. Prior to 
the close of the preceding fiscal year, the Commission had applied to 
the United States District Court, Southern District of New York, 
for approval and enforcement of these orders. The application was 
opposed by several fee claimants whose claims had been allowed by 
the Commission in reduced amounts. The district court, in its order 
dated February 18, 1953,37 sustained the Commission's determina
tions. Four of the fee claimants filed notices of appeal from the 
district court's order with the United States Court of Appeals, Second 
Circuit on April 10, 1953.38 No decision had been rendered at the 
close of the fiscal year. 

·Engineers Public Service Company 

The Commission's Findings, Opinion and Order dated March 26, 
1952, approving and denying fees and expenses claimed by partici
pants in the proceedings for the reorganization and dissolution of 
Engineers Public Service Company 39 was described in the 18th 
Annual Report. On May 8, 1952, the Commission made applica
tion to the United States District Court, District of Delaware for 
approval and enforcement of its order. No decision had been rendered 
at the close of the fiscal year. 

General Public Utilities Corporation 

General Public Utilities Corporation is the top holding company 
which emerged from the reorganization of the former Associated Gas 
and Electric Company system. Steps taken in earlier years to bring 
about integration and simplification of this system are summarized 
in the 15th and 16th Annual Reports. In the 18th Annual Report 
there was described the order of the Commission dated December 28, 
1951,4° in which, among other things, GPU was directed to dispose 
of its interests in Northern Pennsylvania Power Company and its 
subsidiary, Waverly Electric Light and Power Company. 

During the past fiscal year the GPU submitted proposals to comply 
with the Commission's order and also filed an application requesting 
that certain portions thereof be modified so as to permit the company 
to retain the electric properties of Northern Pennsylvania Power 
Company and the Waverly Electric Light and Power Company as 
part of its integrated electric system in Pennsylvania and New Jersey. 
The two proceedings were consolidated and hearings were held on 
September 15, 1953.41 The matter is pending before the Commission. 

International Hydro-Electric System 

The IRES system has been operated since 1944, pursuant to sec
tion 11 (d) of the Act, by Bartholomew A. Bricldey as Trustee under 

8'1 In re Electric Power&< Light Corp., et al., unreported (S. D. N. Y. No. 49347, February 18, 1953). 
88 C. A. 2 No. 22, 766, April 10, 1953. 
311 Holding Company Act releases Nos. 11096 and 10306 • 
•• Holding Company Act release No. 10982. 
(I Holding Company Act release No. 12056. 



appointment' by ,the Uriit'ed :StatesDistrict Gou'rt,"District'of Massa.:. 
chusetts; k description 'of the"system at the time· oHts registration 
and the earlier steps taken by 'die Trustee toward the eventual'liquida.; 
tion) and 'dissolution of IRES and subsequent proposals,to become 
an investment 'companY·'are, discussed in' 'the 15th and subsequent 
annual reports. ' , " , 
. As' noted in the 18th· Annual Report the CoIDmission issued its 
Findings,·.Opinion; and Order.on·June'5, '1952, approving the execu~ 
tionby the Trustee, upon satisfactorily resolving the tax problems 
involved, of definitive contracts for the sale of all of. the' propert' es 
of Eastern New York Power Corporation ("ENYJ>"), a subsidiary, 
and the, in,terests,of IRES ip. .two small subsidiaries.42 On March 12, 
1953, the,.Trustee requested approval by theC0nun!ssiop. of .definitive 
contracts made ,by him pursuan,t· to the order of June 5, 1952. The 
Trustee also requested authorization to app~y ~he proceeds .,derived 
from the sale of the aforementioned properties and., securities, (i) to 
the retirement of ENYP's' fir~t mortgage 3}{ percent bonds ·d~e in 
1961 in the prin~ipal'amount of $,V~86,000, and (ii) to ,the retirement 
of the 30,000 shares of. preferred: stQck of ENYP .of the par value of 
$100 per share or, as a ,distribution to IRES as'the holder of all o~ 
ENYP's common stock, or both, and as respects any amounts so 
received by IRES, to. apply the same to the payment of its bank 
indebtedness in the principal amount of $6,050,000. The proposal 
was authorized by the Commission on April 13, .1953,43 and approved 
by the United States District Court, District of Massachusetts on 
June 5, 1953.44 After the close of the fiscal year, on an appeal taken 
by the' City of Plattsburg,' New York, from that portion of the Dis
trict Court's order which approved a contract between the Trustee 
for the sale of certain properties to N ew York State Electric and G'as 
Corporation~ the decision of the District Court was affirmed.45 

, Other sales of properties' were approved by the Commission on 
April 28, 1953,46 and by the district court on June 16, 1953. Repre
sentatives of the Class A stockholders of IRES objected to approval 
of the proposal on the grounds, among other things, that the' sale of 
the properties was no 100:iger necessary because of changed conditions, 
that competitive conditions had not been maintained, and that the 
proposed sale price was inadequate. These objections were overruled 
by the court Y 

On September 30, 1953, after the close of the fiscal year, the Com
mission 'approved Step III of the amended plan filed by the Trustee 

II Holding Company Act release No. 11299. 
13 Holding Company Act release No. 11840. 
II Unreported (D. Mass. No. 2430, June 5,1953)'. 
II City Of Plattsburg v. Brickley,- F. 2d, -(C. A. I, 1953). 
16 Holding Company Act release No. 11873. 
17 Unreported (D. Mass. No. 2430, June 16,1953). ' 
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which provided 'for (1) the retirement .of IHES' outstanding'cumu
lative preferred stock; $3.50. series, $50 par value, by the issuance to 
the 'holders of each . share thereof of, 5}~ . common shares of Gatineau. 
Power, Company, together with a cash payment in an amount equal 
to the excess of any dividends 'paid 'on such Gatineau stock over 
the amount of quarterly payments in liquidation paid on the·preferred, 
stock from April 15, 1953, to .the effective date of the exchange; and 
(2) ·for ·the nomination and election of a' neW board 'of directors of 
IHES;48 The Commission denied a petition for rehearing and related 
relief.49 Thereafter the district court approved· Step III.50 

Interstate Power Company .. 

:'tntersta.te Po~er Co~pany (Del.)'is an operating company which 
is also' a -registered .holding company~' . It and its two subsidiaries· are 
engtJ.g~d principally in t:q.e electric utility bu'siness in Minnes9ta, Iowa, 
Wisqonsin, Illin·ois, and South Dakota: . 
, During the i953 fiscal year'the company' b.as sub~itted proposals 
to the Commission for the solution of its existing section 11· problems 
whic~ relate to ~he 'r~tainability' of certain gas' an'd transportation 
businesses along with its electric utility system. The Delaware com
pany proposed, among other things, to sell its interest in its larger 
subsi,diary, Interstate of 'Wisconsin, to Wisconsin Power and Light 
Company, tJ.. nonaffiliate.51 At· the. close of the fiscal year the matter 
was pending b~fore the CO!llillission. . 
Long Island Lighting Company 

; In 1949 the Commission-approved a comprehensive plan pursuant 
to section 11 (e) providing for the consolidation of Long Island, then. 
~ registered holding company,· and its two subsidiaries and for the· 
recapitali~ation of the survivin'g 'co~solidated' corporation.52 . The pian 
was ordered enforced by the district 'court on February 10,1950,53 
~ detailed description of this plan appears in the 16th .Animal Report.· 
. On.February 3, 1953, the Commission issued its Findings, Opinion 
and Order approviI).g and denying applications for fees and expenses 
Claimed by the,various participants in the reorganization proceedings,51 
The committee repres'enting the preferr~d stockhold~rs of Long· Is:and' 
submitted claims for 'compens'ation which included an item represent": 
ing expenditures incurred by the ~O,IA~ittee s~lbsequent to ~he co'n
summation of the plan ill connection ,vitli a solicitation of p'roxies for 
the nomination and election of. the initial board of directors ~f the 
~ew Long Isi~lld ·company. ,The' C~~mission deriied' this request on .. - . . ~ ". ' 

.. Holding Company Act releases Nos. 12150 and 12193 . 

.. Holding Company Act release No. 12204 . 

.. Unreported (D. Mass. Civil 1\0. 2430, November 16,1953): 
" Holdmg Company Act release No. 12078. . 
" Holding Company Act releases Nos. 8449, 9473. '" 
"In re Long Island Lighting Company, et aZ .. 89 F. Supp. 513 (E. D. N. Y. 1 50) • 
.. Holding Company Act release No. 11695. ' , . 
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the ground that the committee's activities regarding solicitation of 
proxies, was, unnecessary and, that no valid, reorganization purpose 
had been s,erved thereby, sll).,ce the plan itself specified, the' election 
procedures to be followed. . 
. On Febru!1ry 25, 1953, the Commission filed a supplemental appli

cation with the United States District Court, Eastern District, of 
New York, for approval and enforcement of its order. On' May 11" 
1953, that court entered its order approving the .'commission's de
terminations with respect to all fee claimants· except the committee: 
The court reversed and remanded th!1,t, portion oLthe Commission's 
order which,denie,d an allowance to the committee for-reimbursement 
of proxy solicitation, expenses."5 In its ,order the court stated that 
the Commission's findings of fact and conclusion of law were not 
supported by substantial evidence' and were not arrived at in accord
ance wi~h legal standards. "'The court added that the expenses in' 
question arose out of the furnishing of desirable informatiol]. to a 
substantial group of'stockholders and that, accordingly, the validity 
of the committee's claim should have been rec!)gnized. 

The Commission has filed an appeal from the decision of the district 
court with the United States Court of Appeals, Second Circuit.56 

Market Street Railway COlllpany . 

Marl~et Street Raiiway Company was formerly a 'nonutility, sub
sidiary'of Standard Gas and Electric Company. By oj'der dated 
October 24, 1950, the Commission had approved a plan 10'1' the li'q'tii
dation and dissolution of Market Street purs.uant ,to section 11 (e).' 

On November 21, 1950, the United States District Court, Northern 
District of California, Southern Division, approved ,and, direc,ted. 
enforcement of Step I of the plan.57 This step provided for the settle-: 
ment of certa,ir:t claiIIls. between Marlwt Str~et' and its affiliates, ,the'; 
payment of certain fees and expenses to participants, in the reorgani
zation .proceedings, the payment of a partial liquidating distribution 
of $:!-5 per share to the holders of the company's 6 percent cumulativ,e, 
Prior Preference,Stock, and dissolution. ' 

Step II provide~l for the subsequent payment .of .such Jees: and, 
expenses in connection with the plan as might be a\~ardecl, ,by the 
Commission, and the distribution of remaillip.g.c!1sh of ~he company 
to the holders of Prior Preference Stock. On May 13, 1,953, the Com
mission approved an amendment t'o Step II,\vhich in substance pro
vided for a sp,cond partial distribution of $3.50 per shar~ to the Prio'r, 
Preference stockholders, 'tile 'payment of fees and expenses to certain 
participants in the reorganization ,proceedings, and the distribution 
of the remaining cash to the 'Prior' Preference stockholders.' The, 

" In re Long Island Lighting Company. et al .• unreported (E. D. N. Y.:No. 16H3. ii~y 11. 1953). 
" C, A, 2 No, --:-. (1953): , . ' ',' " 

.7 Unreported; Civil Action No. 29723, 
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amendment' made 'no,~'provisioii for' severan'ce l paymentsi.to!iformer 
employees 'of Market Street,58 "Upon application',by the Commis~ioil; 
the district court"approved the amendment ,and 'directed its enforce:" 
ment on July 3,1953.69 , ", , .. , • ,I ' ' 

"';An appeal from an order:of ,the' Coniniission; denying the application 
for 'fees 'and: expenses by an' attorney' 'participant in' the Market 
Street reorganization proceedings was' terminated during -the, fiscai 
year;- : In its oraer"approving the 'plan for, liquidation of Market 
Street,' the Commission:-aenied the claim for fees and, expenses sub
niitted by an attorney for a l stockholders? coirunittee; who had been 
instrumental· in' . affeCting the settlement of: intercompany' claims 
between/Market Street arid Standard Gas, but whom the Commission 
found'had lost his 'independence in representing his client: The'dis
trict court found that 'the facts of the case did not warrant the denial 
in' toto·Of the attorney's fees and rem'anded the matter to the Coin..' 
mission with instructions' to" determine the appropriate amount' of 
such' fee. ,The-Commission appealed to' the United States Court 'of 
Appeals, Ninth Circuit:' On December is; 1951, the court of appeals 
reversed that portion 'of the district court's order which related to the 
denial Of the' attorney's fee application by the Commission. After 
reargument of the matter, the court of appeals changed its determi
nation and affirmed the decision of district court on December 22, 
1952.60 N 0 p~tition, for a wri~ of,'certiora~i W!tS filed. 
Middle South Utiliti~s, Inc. 

Middle South Utilities, Inc., a holding company organized in 1949~ 
acquired from Electric Power & Light Company the latter's interests 
in Arkansas :Power & Light Company, Louisiana Power & Light 
Company, Mississippi Power & Light Company, New Orleans 'Public 
Service Company, Inc. and Gentilly Development Company, Inc., a 
real estate company. ' 

On March 20, 1953, the Commission issued an order under section 
11 (b) (1) directing Arkansas Power to dispose of its steam, business 
and dir:ecting L0uisiana Power and Mississippi Power to dispose of 
certain water properties.6l On July 7, '1953, Gentilly was liquidated 
and dissolved. 

Niagara Hudson Po~er Corporation 

The final plan for consolidation and dissolution of the Niagara 
Hudson system, which is described in the 16th Annual Report, 
qrought about the consolidation of. the niune:rous compani~s of this 
system into the present Niagara Mohawk Power, Corporation and the 
subsequent dissolution of Niagara Hudson. , 

18 Holding Company Act release No. ll9O€. 
10 In rt Market Street Railway Co., unrepOlted (N. D. Calif. No. 29723, July 3, 1953l. 
10 In re :Market Street Railway Co, - F. Supp., - affirmed 8ub. nom. S. E. C. v. Cogan, 201 F. 2d 78 (C. A. 

9,1951). • 
01 Holding Company Act release No. 11782. 
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In its Memorandum Opinion and Order dated January 14,1953, the 
Commission authorized and directed Mohawk, as successor in interest 
to Niagara Hudson, to pay fees of $428,895 and expenses of $443,598 
to various participants in the reorganization proceedings.62 The fees 
allowed several claimants wcre in amounts less than those requested, 
and the claims of others were denied. The application for additional 
compensation by a law firm representing three corporate holders of 
Niagara Hudson common stock was denied on the ground that the 
firm did not contribute to the developments or modification of the 
plan, and that the firm did not represent the common stockholders as 
a class. Thc Commission also denied in toto the application of 
United Corporation, the former parent of Niagara Hudson, for reim
bursement of the fees and expenses paid to counsel and other experts 
which it had employed in connection with the proceedings. In its 
opinion, the Commission stated that United had a statutory duty to 
bring about the compliance of its subsidiaries with the standards of 
section 11 and for that reason United, and not its subsidiaries, should 
bear the expense of such compliance. The Commission also observed 
that compliance by its subsidiaries was a necessary prelude to com
pliance by United itself. 

On March 12, 1953, the Commission made application to the United 
States District Court, Northern District of N ew York, for approval 
and enforcement of its order. The law firm and United filed objec
tions. On September 15, 1953, the district court affirmed the Com
mission's order and directed its enforcement.63 As of October 29, 
1953, no appeal had been taken. 
Northern New England Company 

New England Public Service Company 

As a result of simplification proceedings instituted by the Com
mission under section 11 (b) (2) New England Public Service Company 
("NEPSCO") and Northern have been in the process of liquidation 
and dissolution. A summary of prior proceedings relating to this 
system is set out in the 18th Annual Report. On February 13, 1953, 
the Commission approved the amended plans for the final liquidation 
and dissolution of Northern and NEPSCO.64 The United &tates 
District Court, District of Maine, approved the plan and ordered it 
enforced on March 25, 1953.65 No appeal was taken. The plans 
provided for the distribution of NEPSCO's portfolio stocks to the 
holders of its preferred and common stocks in the approximate propor
tion of 82 percent to the preferred and 18 percent to the common. 
They also provided for the acquisition by Northern, of the portfolio 
stocks of NEPSCO allocable to it as the owner of 32.5 percent of 

OJ Holding Company Act release No. 11667. 
OJ In re Niagara HutJ.on Pwer Corp., - F. SuPP. - (N. D. N. Y., 1953). 
M Holding Company Act release No. 11711. 
01 In re Northern Nell" England Compan~, III F. Supp. 354 (D. Me. 1953). 
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NEPSCO's common' stQckand for the distribution of its remaining 
assets to its single clas~ of shareholders. Pursuant to the plans the 
assets of bO,th companies, other t,han ,cash reser;veQ" for reorganization 
exp~~s~s, have been distributed to 'their r~spective' security hoiders. .' 

The North American'Company 

, The, plap.' for the finalliquid~tion was described in the 18th Annual 
Report. ppon application by the Co~mission; the plan ,vas approved 
and orderf,'ld e~forced 'on December 11, 1952, by the United States 
District Court, District of New Jersey.66 'No appeal was taken and 
the plan is in process of consummation.' , . 

$hortly before the do'se of the preceding fiscal,year, the Commission 
approved a, plan filed by North American pcurstian't to section 11 (e) 
providing' for the dissolution of its investrrie~tcoIDpany subsidiary, 
Nortli American Util;ties Corporation.67 This pli!:n was described in 
the 18tli Annual Report. The United States District CoUrt, District' 
qf,MarYland,. found the pllm fair .and e'quitable and issued its enforce-' 
ment order on September '16', 1952.68 No appeal was taken. 

• • I • 

Northern States Power Company (Mi'nn.) , 

Northern States Po~~r Company' (Del.) , 

, Northern States Power Company (Mi::m.) is an operating-holding 
company engaged, e~ther directly' 91' through its subsidiaries, in the. 
electric all(~ gas utility bus¢ess in the States.of Minnesota, Wisconsin, 
North Dakota, and South Dakota. The system also provides steam 
heating, telephone' and water services. APProximately 89 percent of 
the total consolidated operating revenues of the system are derived 
from sales of electricity, 9 percent from gas, and, 2 percent from 
heating, water, and telephone services. .' , 

On September 22, 1952, the C~inmi~sion' i~stitlited proceedi.ngs 
pursua~t to' section' + i (b) . (i') 'to det~rn~ine which.of the electric or gas 
utility properties of the ,system constit'ute integrated systems and 
whi~h of the noriutility blisinesses, if.~ny, cO~lld be ret~ined ,under the 
standards prescribed by the .i\.et,69 , Hea"~gs were commenced Janu-' 
ary 28, 1953,70 and subsequently'the COIl!mi~~ion granted the com:-. 
pany's motion' that these proceedings be -consolidated with those' 
relating to ,the company's applicatiol). for' exemption as a holding 
company pursuant t'o' section 3 (it) (2). ,,,hich had been filed on 
March 5, 1953. Extensive' ,heariI~gs have', been held in the con'-
solidated proceedings. 71

,' ., 

, On June 6, 1952, the Commissio'n' filed all au!plication with the, 
United States District Cotirt, D'ist~'ict! of :Minnesota, for appiovai, and 

, I ~ ) 

. 8! In' r~ The North American Co., et'al., unrePorted CD. N; r. No. 1073~52; December'n, 1952). . 
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70 Holding Company Act release No. 11533. 
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enforcement of its order dated April 8, 1952;'approviIig and denying 
fees and expenses claimed by 'the participants in the :various proceed
ings which led,to the dissolution of Northern States, Power Company 
(Del.), formerly a parent of the 'Minnesota companY.72 A discussion 
<>f, this order and the' accompanying memorandum,' 'findings, and 
opinion appears in the 18th Annual Report. ' The court rejected the 
Commission's determiriation' as'to the amount of fees to be allowed to 
four of the 6 claimants who had filed objections, but sustained the' 
Gommission's position as to the, other 2 feeapplications.73 'The 
Commission and Standard Gas and Electric Company appealed from 
this decision to the United States Court of Appeals, Eighth Circuit.74 

The matter was pending in 'the court of appeals at the close of the 
fiscal'Year.: ' " ' , 

Pe'n~sylvfl'nia ~as'& Elec~ric Corporation 

As indicated. in' the iSth Annuai'RepOl:t, the Commission on June 5; 
1952/,5 dIsapproved a,plan which h~d been 'submitted by .Pennsylvania 
Gas & Electric Corporation ("Penn Corp") to' ,effect it's liquidation 
tl;nd di!?~olution. In an amended'plan,'submittcd in September 1952,
Penn .Corp undertook to make distribuiio~s to .its ,stockholders in the 
propor,tions !?pccifie9. by ~lie Co~mission. 'It 3;I,so, proposed ,to ,change 
the form of-t~e, alloqations so f!.S to distribute separately the commop. 
stoc}{s of its two operating subsidiaries, North' Penn Gas Company 
and Crystal City Gas Company.76, The amended, plan provided that 
the preferred stockhold~rs of Penn.Corp would receive ~llthe cqmmon 
stock, of N orth Pen~ and. 35 percent of the common stock of Crystal 
C,ity; and that the Classes A and B stockholders of Penn Corp' w~uld 
receive '52 and 13 perce,nt, respectively, 9f the ,Crystal City common 
stoc~. Penn Corp's preferred stockholders would also recei~e a cash 
payment,equivalent to the a'ccrual of dividends, thereon from Dccem
ber 31; 1950, to the date of consummation of the plan. After further' 
hearibgs, the Commission approved tlie plan as amended on Dec~~-
b~r 15, 1952.77 , , ' " , 

Upon application by the Commission to the United States District 
Court, ,District 9f, ,PelawaI;~" ~he' aI.nended plan, was unopposed and 
the court approved the plan al).d ord!}red it, enfprced on January 2,7, 
1953.78 ' No appeal was·taken. ,Penn. COl~p'~' 'board'"of' directors 
designateq February 19, 1953, as the consummation date of the plan. . , ' 

"llolding'Company Act release No. 11145. 
73 Tn re Northern States Power Co., unreported (D. Minn. No. 2673; Opinion dated January 12, 1953, and 

order dated March'3, 1953). ' " 
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71 Holding Company Act release No. 11298. 
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Rep~li!:; S~.rvice. (.:orpor~~iC?~ 

-: BYHth~ beginning of.:1948 ,the Republic,Ser.vice Corporation system 
had;"been :reduced.in, size, to, ,a ,p'oint where, it, consisted solely, of five' 
elect~ic ,utility subsidiaries, . all ,oLwhich ;were organized and ,doing 
business ,in ,the State of Pennsylyania,' and, one i service company. 
subsidiary incorporated in De~aware. ,,:' ,: :" i ' i ' : 

, In its 'order dated April 29,'·1948, the Commission approved a plan, 
filed by Republic under section 11 (e) in which the coinpany proposed, 
among, other things, that' Republic'organize a, new Pemisylvania 
corporation to take over all, of Republic's assets and· liabilities and: 
issue a single class :of '!l~w common ,stock to -Republic" which would, 
deliver all,of such stock to the holders of its qwn'preferred stock and 
thereafter dissolve. The plan further provided that the new, Penn~, 
sylvania corporation would apply for an ,exemption pursuant,to s.~ction 
3 (a) (1) as an ~trastate h~lduig c'ompany system.' , The pian wa~ 
approved by the 'Commission' 79 ,and' 'ordered enforced by the, TJnited 
States; District 'Court, District.'of D~lawar~,: on 'May 28; 1948:80 -On 
August 23' 6f' that year, before' the pian had been 'co~s~n:iated,' 
Republic amended its plan, with the court's-perIhission; so as to defer 
until not later tha~ December 31, 1953, the orgaruzatibn of the new 
Pennsylvania' corporation and: th~reby retain 'for Republic's stock':" 
holderS the tax benefits accruing from certain capital loss carry-overs.' 
The plan also provided' that; 'in' lieu of the formation of the new' 
Pennsylvani~' corporation, Republi~' would continue' in operation 
temporarily as it.' holding company 'and recapitalize on 'a one-stock 
basis by distributing 70,324 shares' o{new $10 par value common stock 
to the hoiders' of its outstanding preferred stock. The amended plan 
was approved by the Commission,8! ordered' enforced by the district 
cou'rt by order 'dated ~eptember 17; 1948/2 and subsequently' was 
consummated. Jurisdiction' was rElserved by the Commission over 
the formation of the new' Pell1lflylvaitia corporation and related 
matters. 

Subsequently, Republic sold 1 of its 5 electric utility subsidiaries 
and caused the merger of three others. At the beginning of the fiscal 
year 1953, the company had interests in only 3 subsidiaritls: Brockway 
Light, Heat & Power Qompany, Cillnberland Valley Electric Com
pany and Republic Service Management Company . 
. On November 25, 1952, the COnurlission approved a proposal of 

Republic to exchange its interest in Brockway for 20,150 shares of the
common stock of General Public'Utilities Corporation ("GPU"). In 
connection with this transaction, Republic consented to the imposition 

"Holding Company Act release No. 8170. 
10 In re Republic Seroke Corporation, nnreported (D. Del. No. 569, May 28, 1948) • 
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by the Commission of a condition that it dispose of the GPU stock 
within one year or cease to be a holding company.sa 
Southern CoDlpany 

As described in the 18th Annual Report the Commission approved 
a plan filed pursuant to section 11 (e) in which it was proposed that 
Birmingham Electric Company be merged into Alabama Power Com
pany.84 Both companies were subsidiaries of Southern. On Novem
ber 26, 1952, the United States District Court, Eastern District of 
Alabama, approved the plan and ordered it enforced.8s No appeal 
was taken. 
Southern Natural Gas CODlpany 

Southern Natural Gas Company operates a natural gas pipeline 
system extending from gas fields in Texas, Louisiana, and Mississippi 
to markets in Alabama, Georgia, and Mississippi. 

During the past fiscal year Southern filed a plan pursuant to section 
11 (e) providing for the divestment of its entire interest in Alabama 
Gas Corporation, which was the company's only public utility sub
sidiary. The plan proposed that the common stock of Alabama be 
distributed pro rata to the holders of the common stock of Southern 
at the rate of 0.24306 shares of Alabama stock for each share of 
Southern stock. The Commission approved the plan on March 4, 
1953,86 and on April 8, 1953, after the distribution of Alabama stock 
had been completed, the Commission entered a further order pursuant 
to section 5 (d) declaring that Southern had ceased to be a registered 
holding company.87 
Standard Power and Light Corporation 

Standard Gas and Electric CODlpany 

Philadelphia CODlpany 

As reported in the 18th Annual Report, Steps I and IA of the 
Standard Gas and Electric Company plan were approved by the 
Commission on October 1, 1952.88 Step I accomplished the retirement 
of Standard Gas' $7 and $6 Prior Preference stocks and Step IA 
effected the final settlement of all intercompany claims as between 
Standard Gas and its parent, Standard Power. These steps reflected 
a compromise effected among representatives of the various partici
pants in the proceedings. These steps were approved and ordered 
enforced by the United States District Court, District of Delaware, 
on November 7, 1952,89 and the distributions required by the plan 
were made on December 1, 1952. 

83 Holding Company Act rclease No. 11603. 
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;' "Previously, on July 24; .1952, ,the Coinmission"had: approved a:plan 
of Standard and.' Philadelphia Company,- ("Philadelphia") for the 
partial liquidation of Philadelphia designed to provide Standard Gas 
with 1,004,958;shares of·comnlOn stock of ,Duquesne: Li'ght, Compa,ny 
substant,ially all of which' \yas required to',Cflorry out.$teps I and.IA of 

. .! I ,,! .' 

the Standard Gas plan described' above.90 
,', 

- , The comprorilise which 'made possibl,e, the consummati~:m of St'eps I 
'and IA also covered Step II of the Standard Gas plan, pursuant to 
~hi~h its $4 Cumu~ati:ve Pref~rr,ed stock ,vas retire9,. by. the exchange 
for each share' thereof >of' four shares of common stock Of Duque~ne 
Light Company. Subsequently, the Standard Gas plan 'v~s' furth~r 
amended by the filing of Steps IIA and IIB representirig the results 
of' 'an agreement reached after' extended discussions between'repre
sentatives of Standard' Gas· and its stockholders' and representatives 
of the publicly held, common stock of Philadelphia, who had' alleged 
certain acts of mismanagement of Philadelphia on the part of Standard 
Gas and claimed that they were entitled to better treatment than that 
accorded Standard Gas in 'the liquidation of Philadelphia. Steps IIA 
and IIB provided for the retirement of the publicly held common stock 
of Philadelphia and also proposed alternative means for furnishing to' 
Standard Gas shares' of Duquesne common stock required for the 
consummation of Step II 'of its plan. . The plan, as thus amended, 
provided for the retirement of 'the publicly held common: stock of 
Philadelphia on the basis of a distribution to them for each share 'of 
such stock of 0.885 shares of Duquesne common stock with 'Standard 
Gas receiving the balance of the net assets of Philadelphia: :This 
treatment resulted in the public common stocJillolders being f!,ccQrded 
a slightly greater participation than would have beel! the case if they 
had shared on a pari passu basis. This plan was. approved, by, the 
Co~ission: on ~Mar,ch 13" ~9~3;9~ and was: approved a~d .ordered 
enfOI:~edJ)y the, United States District CO!ll't,~)!istrict 9f Del~wa!.e;. 
o.n April 20, 195'3.92

.;. No appeal was taken aJ;ld ,the,plan.was C01).SUffi:-
mat~d,on April 27, 1953. .~ . 

. The . outsta.p.~qng"securi~i!'ls of Standard G!ts ,at .June 30, 1953, 
consisted;-only of its commoll sto~k .of, ?,lQ3,60? shares. ~'I:he~e has 
beell no. finql ·determination of .its liability for. Federal,income anq. 
ex;cess profit ta~e~ for the years ,1942' ·~hro.ugh 1950, and there ar~ 
I9ajor items, of disput~, ,~etween,Jtp-e Treasury Department and. the 
system' ,companie,~ ·~s ,to,;the ,amounts :~f, su.ch~ax,l~abili~ies.. In, 
addition, claims aggregating over $6,millio.n ~or f~es and.exp~p.ses for 
services rendered by the various participants in the proceedings 
involving Standard Gas aad Philadelphia under section 11 have be~n . 
asserted against those compani~s. 

10 Holding Company Act release No. 11400. 
II Holding Company Act release No. 11765. 
It In r6 St.ndar~ Gas and Electric Co., et iU" unreported (D. Del. No, 1497,.Al!ril 20, 1953). 
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;': At, June' 30, ;1953j-Standard, Gas owned all 'of It he 5;040;440]shares 
of :the 'outstanding common stock of Philadelphia, 16,903 :shares Of 
the comrilOn.stock Of,Duquesmi;!3\178:shares,of. the common stock of 
Oklahoma Gas' and' ;Elertric 'Company 'and :46,834 snares of 'the 
common'stock o(·Wisco.asin Public 'Service Corporation: i Its' other 
assets' include cash" the' capital stocks of two 'inactive Iionutility 
subsidiaries, a' short term note of Philadelphia in' the prmcipal amount 
of $2,500,000,1' and' whatever potential value ma:{be realized in the 
event' of 'any reduction of Federal tax'liabilities for past periods: 

As described in the 18th Annual Report, the COrnn1ission in April 
1952 approved, the, first major· plan, for' the simplification :of the 
corporate structure of the Philadelphia holding company system which 
provided for retir.emeIit, of the ,5 alld6 percent ,noncallable preferred 
stocks of the parent cornpany.93 This plan was approved and·ord'ered 
enforced by the United States DIstrict Court; Western District of 
Pennsylvania, 'on October 7, 1952.94 .. No 'appeal was taken and the 
plan was consummated on November i; 1952. The 'next step in 
the simplification of Philadelphia took the form of a plan for the 
retirement of the company's $5 'Cumulative Preference ,stock. TIns 
was approved by 'the Commission on December 31, 1952,95 and the 
plan was'approved and ordered enforced by the United States District 
Court, Western District of Pennsylvania on January 30, 1953.96 

No appeal was taken and the plan was ,consummated on February 
2, '1953, by the' exchll:nge of 3.6 shares of Duquesne common: stock 
for each ,share of Phil'adelphia's $5 'preferred: stock. ' 

This plan 'completed the retirement of Philadelphia's preferred 
stocks; and the company's outstanding ,securities at June 30; 1953, 
consisted of 5;040;440 shares'of common' stock, all of which is owned 
by Standard Gas, $3,500,000 principa:l, amount' 'of '3~~ percent bank 
loan notes maturing August 21, .1954, and the ,$2,500,000, note due 
to Standard Gas;", Epiladelphifl.,owned 1,,3(30,524 cshares, or approxi
!llately ,23, per.cent _ of I the ,6,000,000 outstfl,nding, shares. ~f, Duquesne 
common'stoc~; 24,264 sh~es,.or 4A1 percent of th~,4,peI:cent Cumu
lative Preferred stock of Duquesne,,547,678, shar~s" or ,50.9 percent of 
the ,common stock of its n:mutility subsidiary" Pittsburgh ~ailw.ay~ 
Company; all ~Qf' ~he :common sto~k .of Equita,ble Au,to Compa~y,. a 
subsidiary servic!3 comp'a~y; a~d ',5!ertain ,re.al, estate .in the,. City 
of Pitt~burgh._ ;. ", :, " l' ~ . ,T" : 

~'. ,The, p~oposed, sll:~e, ~or Philad~lp'hil.l;'~: Qffice quil.d,ing in the City of 
Pitts1:>urgh,9.~scribed in th~ 18th Annual Report wl;ts;c~nsumPlated'~ 
th~. spring of195~ .. :1,'4e, building, ~as sold to the Mellon Nll.tiona~ 
Bank and Trust Company and leased: by the·pur~haser to Duquesne 

.. Holding Company Act release No. 1i155. 
If In re Philadelphia Co" et al., unreported (W. D. Pa. No. 10781; October 7;1952). 
81 Holding Company Act release No. 11650. ' 

". DO 111 re Phil'ldelphia Co., et al.; unreported (W. D. Pa. No. 10781, April 17,1953): 
I " ,. 
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for a period of 35 years. The proceeds from such sale were used to 
discharge the mortgage on said property and to reduce Philadelphia's 
bank loan notes to $3,500,000. Objections to this plan had been 
raised on the ground that competitive conditions were not main
tained in the sale of the property. The Commission held, however, 
that competitive conditions had been sufficiently maintained to sat
isfy the requirements of the Act and it approved the plan on March 
23, 1953. The United States District Court, Western District of 
Pennsylvania, approved the plan and directed its enforcement on 
April 17, 1953.97 

On May 18, 1953, the Commission approved a plan submitted by 
Standard Power for the retirement of its outstanding issue of 34,054 
shares of $7 Cumulative Preferred stock on a voluntary basis, at the 
redemption price and dividend arrearages aggregating $212.82 per 
share, payable on the basis of three shares of Duquesne common 
stock and five shares of Wisconsin common stock, both at market 
value, plus cash.98 Approximately 62 percent of the preferred stock 
was tendered for exchange and the remainder was called for redemp
tion in cash. Since this plan provided solely for voluntary actions 
by the affected parties, no application to the district court for enforce
ment was necessary. The remaining outstanding securities of Stand
ard Power consist of two series of common stock and short term bank 
loan notes in the principal amount of $1,500,000. 

In connection with the latter plan Standard Power has advised the 
Commission of its intention to request a modification of the Com
mission's 1942 order requiring the company to liquidate and dissolve, 
so as to permit the company to continue in business as a registered 
investment company. No application or declaration in this respect 
has been filed with the Commission. 
The United Gas IInprovement Company 

The 18th Annual Report contains a description of the plan for 
reorganization of The United Gas Improvement Company ("UGI"), 
which provided in substance for the transformation of UGI into a 
Pennsylvania operating utility company. Following approval of 
the plan by the Commission on September 18, 1952 99 and the entry 
of an order by the district court on November 12, 1952 1 directing its 
enforcement, the various steps of the plan, with minor exceptions, 
were consummated by July 31, 1953. No appeals were taken. 

On September 18, 1953, UGI filed an application with the Com
mission pursuant to section 5 (d) requesting an order declaring that 
the company has ceased to be a holding company. The application 
was granted on October 2, 1953.2 

07 In re Philadelphia Co., et al., unreported (W. D. Pa. No. 10781, April 17, 1953) • 
• 8 IIoldiug Company Act release No. 11921. 
" IIolding Company Act release No. 11495. 
I In re United Gas Improoement Company, unreported (E. D. Pa. No. 14236, November 12, 1952). 
• Holding Company Act release No. 12159. 
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United PUbl.ic Service Corporation 

Application was made to the United States District Court, District 
of Delaware, for approval and enforcement of the plans which had 
been approved by the Commission in 1948 and 1952 providing for 
the liquidation and dissolution of United Public Service Corporation 
by distribution of the company's assets to its stockholders.3 The 
plan also contained detailed provisions for the location of security 
holders, as well as provisions designed to permit any person having 
a claim against the company, but as to which the plan contained no 
specific provision., to file proofs of such claims in the en.forcement 
courts, and have them disposed of as the latter might direct. The 
United States District Court, District of Delaware, approved the 
plan and ordered it enforced on October 31, 1952.4 No appeal 
was taken. 

Wisconsin Electric Power Company 

Wisconsin Electric Power Company is an operating-holding com
pany controlling a utility system which furnishes electricity in Wiscon
sin and Michigan, natural gas in Wisconsin and steam heating service 
in Wisconsin. 

In 1950 the Commission instituted proceedings pursuant to section 
11 (b) (1) to determine what properties could be retained in WEPCO's 
electric holding company system. No determination of this issue has 
been made. In the meantime the company filed a voluntary plan pur
suant to section 11 (e), which the Commission approved December 24, 
1952,5 providing for the sale of WEPCO's subsidiary, Milwaukee 
Electric Railway & Transport Company, of its transportation prop
erties which the record made in the section 11 (b) (1) proceedings 
clearly showed were not retainable in the system. These were to be 
sold to the Milwaukee & Suburban Transport Corporation, a non
affiliated company, for a consideration consisting of $4 million cash, 
$3 million principal amount of 5 percent secured promissory notes and 
$3 million par value of 5 percent cumulative preference stock of Subur
ban Transport. In this connection the Commission authorized Mil
waukee Railway to retain the securities received from Suburban 
Transport on a temporary basis. The sale was consummated on 
January 28,1953. 

The remaining problems of WEPCO under section 11 relate to the 
retention of certain gas and auto parking facilities with the electric 
business of the system. Hearings on these matters are in progress . 

• Holding Company Act releases Nos. 8514 Bnd 11500. 
• In re United Public Service Corp., unreported (D. Del. No. 1499, October 31,1952). 
I Hollilng Company Act release No. 11641. 
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FINANCING OF REGISTERED PUBLIC UTILITY HOLDING COMPANY 
SYSTEMS 

. Aside from reorganizations and dispositions of properties under
taken in compliance with section 11, the financing operations of 
registered holding company systems have accounted for the major 
portion of the transactions required to be acted upon by the Com
mission under the Act. In spite of the continued contraction of sys
tems as a consequence of the operation of section 11, the volume of 
financing by these systems in 1953 reached almost the same level as 
that recorded for 1952. 

During the 12 months ended June 30, 1953, 311 matters were 
presented for determination pursuant to sections 6 and 7 of the Act, 
relating to the issuance of securities and assumptions of liability and 
alterations of rights of securities holders by registered holding com
panies and their subsidiaries. A total of 320 matters were disposed of 
during the year, including a few carried over from the latter part of the 
preceding year. All but 36 related to issuances of securities. In the 
fiscal year 1952, 352 matters were presented for determination and 374 
were disposed of. All but 32 of the latter related to the issuance of 
securities. 

The following table sets forth for the fiscal years 1952 and 1953 the 
volumes of securities of various types sold for cash, or issued in ex
change for refunding purposes, by registered holding companies and 
their subsidiaries under sections 6 and 7 of the Act. Portfolio sales 
and issues in connection with reorganizations are excluded. 



Sales of securities authorized pursuant to sections 6 and 7 of the Public Utility Holding Company Act of 1935 

Juno 30, 1952 

Number 01 Gross s~log Number 01 
issues value issues 

For fiscal year endeu-

Gross s~les 
vnluc 

June 30, 1953 

Public 

Type of sale 

Private To parent 
----·------------------------------------------1--------1;---------------------------1----------1-----------1----------
Elcctric and g~s utili tie,: 

33 $353,619,000 $:l07, 619, 000 $16,000,000 -----$11;000;000 2 72,410,000 61,410,000 ---------.----
126 80, 7ll, 402 6,069,902 5,851,000 68,790,500 

0 70,009,700 70,009,700 ---------------. ----_.-._-------
68 202. n3S, 081 60,586,796 ---------------- 142,051.285 

Bonds___ __ ___ ______________ ____ _ __ ____ _______ ______ ______ _ ____ ____ 42 $439,195,363 
Debentures ____________________________________________________________________________________ _ 
Notes_ _ _ _ _______ ______________ _ __ _______________ _ ________________ 82 50,466,128 
Prelerredstock________________________ _________________________ __ 4 27,725,750 
Common stock__ _ __________________________________________________ 60 167, G97, 351 

TotaL ___________________________________________________________ _ ISS 238 685,084, 592 779, 388, 183 505, 695, 39g 51,851,000 221,841,785 
1======1'=======1======1=======1=======1======== 

Holding companies: 
1 6,176,150 
4 99, 7fil, 4.~0 
9 111, 057, 716 

Bonds _________________________________________________ . ___________ _ 
Debenturc' _______ - ____________________________________________ _ 
Common stock ___________________________________________________ _ 1 25,504,000 

10 J19, 511, 261 
TotaL _______________________________________ _ 14 216,995,346 11 145,015,261 

Nonutility companies: Bonds _____________________________________________________________ _ 
6 96,440,000 I 9,734,000 
2 55,000,000 

46 41,725,000 
10 6,304,975 

2 17, 000, 000 
41 22,175.000 
13 20,016,000 

Deben tures__ _ _ _ _ _ __ __ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ __ __ _ _ _ _ _ ____ _ 
Notes. __________________ ._. _______ ._. _._. ________ . _________ . _____ _ 
Common stock ___________________________________________________ _ 

1--------11----------1-------1-------TotaL ___________________________________________________________ _ 
64 

1====1 
199,469,975 57 68,925, 000 

25,504,000 
119,511,261 

145,015,261 

________________ 9,734,000 _______________ _ 
_____ ___________ ________________ 17,000,000 
_____ ___________ ________________ 22,175,000 
________________ ________________ 20,016,000 

9,734,000 59,191,000 

Grand totaL ____________________________________________________ _ 266 1,101,549,013 a06! 993, 328, 414 1 650, no, 659 61, .,85,000 28J, 032, 785 

1 Includes $103,577,000 subscription offerings of common stock to stockbolders, 
$30,707,000 by electric and gas utilities and $72,870,000 by bolding companies. 

NOTE.--Companies are classified by primary business activity. Only four issues 

totaling $J2,900,000 wore sold for refunding purposes in 1953; one issue 01 $115,000 in 1952. 
All other issucs were sold lor ncw money purposes or to repay temporary bank loans 
whicb were usod lor that purposc. 
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. The increase of 15 percent in the number of issues sold in 1953, 
accompanied by a 10 percent decrease in dollar volume, is accounted 
for principally by recurring issues of small amounts under blanket 
authorizations for long term construction commitments and inter
company stock purchase agreements. Of the total sales of securi
ties of $993,328,444 by registered holding companies and their subsid
iaries in 1953, $719,295,659 were purchased by stockholders of top 
holding companies and by outside purchasers. This represented the 
net external financing of registered systems for the year. The bal
ance of $274,032,785 represented direct purchases of subsidiaries' 
securities by their respective parent holding companies. Approxi
mately one-half of the latter amount consisted of additions to the 
common equity of the subsidiaries. Nearly 83 percent of the $145,-
015,261 of securities sold by holding companies were common stocks. 

The continuation of the high level of financing activity by registered 
systems during 1953 followed the pattern of the electric and gas 
utility industries as a whole. This is demonstrated by the following 
table which summarizes the volume of securities sold for cash in the 
past 2 years by all electric and gas utilities, including holding com
panies and gas transmission companies. Because of the inclusion of 
the last mentioned two types of companies for the first time this year, 
these tables are not comparable with those appearing in previous 
annual reports. 

Security issues sold for cash or issued in exchange for refunding purposes by all 
electric and gas utilities, including holding companies and gas transmission com
panies. Secondary offerings and intercompany sales excluded 

[Dollar figures in millions) 

Bonds _________________________________________________ _ 
De ben tures ___________________________________________ _ 
N otes _________________________________________________ _ 
Preferred stocks _______________________________________ _ 
Common stocks _______________________________________ _ 

Total ___________________________________________ _ 

Fiscal year 1952 

Amount Percent 

$1,534 
276 

75 
393 
532 

2,810 

55 
10 
2 

14 
19 

100 

Fiscal year 1953 

Amount Percent 

$1,393 51 
281 10 
151 6 
343 12 
584 21 

2,752 100 

The net external financing of $719 million completed by registered 
systems in 1953 accounted for 26 percent of the total volume of 
financing of $2,752 million for the entire electric and gas utility indus
tries of the country. The following table shows the volumes of the 
various types of securities included in these amounts. 
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Security issues sold for cash or issued in exchange for refunding purposes by all 

electric and gas utilities, including holding companies and gas transmission 
companies, d1tring the fiscal year 1953. Secondary offerings and intercompany 
sales excluded 

[Dollar figures in millions] 

Type of security 

Re!!istered systems Companies not 
subject to 1935 Act subject to 1935 Act Total 

all com-

Amount Percent Amount 
panles 

Percont 
------------

$363 50 $1,030 51 $1,393 
87 12 194 9 281 

Bonds ______________________________________________ _ 
Debentures _________________________________________ _ 
N otes ______________________________________________ _ 12 2 139 7 151 Preferred stocks ____________________________________ _ 70 10 273 13 343 Common stocks ____________________________________ _ 187 26 397 20 584 ---------------TotaL ________________________________________ _ 719 100 2,033 100 2,752 

As in previous years, registered holding company systems and the 
industry as a whole have continued to sell ample amounts of common 
stock thereby maintaining the fiscal position which has been char
acteristic of this business since the close of World War II. 

On the basis of industry estimates of construction expenditures 
for 1953 and 1954, it was anticipated that the volume of permanent 
financing by electric and gas utilities for the fiscal year 1953 would 
register some increase over 1952. The projected increase in outlays 
for new plant facilities materialized, but sales of long-term securities 
to finance these additions declined slightly as noted above. The 
difference was made up from retained earnings and temporary borrow
ings. This is illustrated by the following summary table: 

Construction expenditures and security sales for the electric and gas utility industries 
[Dollar figures in billions] 

Fiscal year 1953 Fiscal year 1952 

Amount Percent Amount Percent 
---------------------1------------
Construction expenditures: Electric ___________________________________________________ _ 

G as _______________________________________________________ _ 

Total expenditures ______________________________________ _ 

Sources of capital: Sales of long-term securities _______________________________ _ 
Less retirements __________________________________________ _ 

$2.8 
1.2 

4.0 

70 
30 

100 

2.8 _________ _ 
.2 _________ _ 

$2.4 
1.3 

3.7 

65 
35 

100 

2.9 _________ _ 
.1 _________ _ 

Net sales_________________________________________________ 2.6 65 2.8 75 
Retained earnings, depreciation accruals and temporary 

accommodatious_________________________________________ 1.4 35 • g 2Ii 

Total capital addition ____________________________________ --4-. 0- -0001--3-. 7----uiO 

The construction expenditures recorded for the fiscal yea.r 1953 
established a new high record and industry projections indicate a 
further modest increase in 1954. Consequently, it appears reason
able to expect a continuation of the high level of utility financing 
which has been in evidence during the past 2 years. 
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Until recently it has been the policy of the Commission in the 
administration of the Act to require that sales of additional common 
stock by registered holding companies be made by means of rights 
offerings to their common stockholders except where it could be shown 
that unusual circumstances were present.6 During the year the 
Commission directed its staff to undertake a detailed study of the 
results of several rights offerings by a group of companies subject to 
the Act and another group not subject to the statute. As a conse
quence of this reexamination of the problem the following new policy 
was announced: "* * * it is our view that, while there are many 
advantages to a rights offering, these advantages are not so conclusive 
as to warrant a strict policy in favor of rights as against an under
writing by competitive bidding without an offer to stockholders. 
Accordingly, it will be the policy * * * not to insist upon a rights 
offering where management can make a showing that an under
writing by competitive bidding without an offer to stockholders would 
be preferable." 7 

It is still too early to evaluate the effects of this change of policy. 
Subsequent to the announcement, six companies subject to the Act 
have offered common stock by means of rights and two have sold 
their shares to the public through competitive bidding. 

As indicated by the following table, the rights offering procedure 
has been employed in the majority of common stock financings by 
registered holding company systems and by all other electric and gas 
utilities during the fiscal year 1953: 

Common equity finan('ing by registered holding company systems and by all other 
electric and gas utility companies, including holding companies and gas transmis
sion companies for the fiscal year 1953. Secondary offerings and predominantly 
intercompany transactions excluded 

[Dollar ligures in millions] 

Registered holding All other electric 
company systems and gas utilities 

Type of offering 

Total electric and 
gas utility indus· 
tries 

~i~~:~ Volume ~li~~:~ Volume ~li~~:~ Volume 

------------1------------------
Rights____________________________________ 10 $10<1 30 $246 40 $350 
Public____________________________________ 4 81 17 151 21 232 

TotaL ______________________________ --14-~ --4-7 -----a97 --6-1 1--ss2 

At least 60 percent of all common stock offerings by the electric 
and gas utility industries since 1948 have been effected by rights 
offerings. 

There have been two other observable development.s in the pattern 
of rights offerings during 1953. The number of rights offerings under-

• Holding Company Act release No. 9730. 
7 Letter dated April 8, 1953, from Director, Division of Public Utilities (now Division of Corporate Regu-

lation) to each registered holding company system, by direction of thc Commission. 
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taken without the benefit ohinderWriting has increased .substantially 
in: proportion to the number.of underwritten transactions, and in the 
latter category there lias been tanoticeable'timdericy toward, omission 
of the additional subscription :privilege. These trends are illustrated 
by the follo,Ving table. 

Rights.'ojjerin~s 'oj co'~"';0'nstodk8 by all electric and gas' utility c~mpanies including 
'. holding companies and gas transmission companies . . Secondary offerings and 

predominantly. intercompany transactions excluded . . , . \, . ,'. .' . 
, [Dollar figures in millions) 

Fiscal year 1953 , Fiscal year 1952 

Banking arrange.~ent~ WP WO,P WP WOP 

Number Volume Number I I Number Volume. :N'umber Volume .of issues of issues Vo ume of issues of issues 

/ 

Underwritten_ •••.•... __ 8 $76 22 $185 . 13 $103 18 $IQO 
Not underwritten ....... 6 22 4 67 -5 41 1 2 

-------------------------
TotaL· •.....•••••. 14 98 26 252 18 144 19 192 

WP-Wlth oversubscriptIOn pnvllege. 
·WOP-Without oversubscription privilege. 

Sales of securities by registered holding com'panies and their sub
'sidiaries pursuant to sections 6 ap.d' 7 and portfolio sales by registered 
holding companies under section .12 (d) are required to be made at 
competitive bidding in a~cordance with the provisions of rule. U-50. 
Certain special types of sales, including .issues ofless than $1 million, 
short term bank loans, issues the acquisition of which· have been 
authorized under section 10 and pro rata issues to existing security 
holders, are automatically exempt from the' competitive bidding 
requirements under clauses (1) through (4) of paragraph (a) of the 
rule. . In clau~e' (5) of paragraph (a), the' C~mmissionretains the 
right to grant exemptions by order where it appears that competitive 
bidding is not necessary or appropriate 'to carry out the provisions of 
the Act. 

A table showing numbers of issues and amounts of the various 
classes of securities sold at competive bidding since the effective date 
of the rule and for the fiscal year 1953, is set forth below: 

Sales of securities pursuant to rule U-50 

May 7,1941, to june 30, 
1953 

Number of 
issues Amount 1 

July I, 1952, to June 30, 
1953. '. 

Bonds _____ .....••.•.••.••....••••••......••.•.. 343 $5,286,144,000 26 $302,700,000 
Debentures.. ...•..........•.•.......•••••..... 39 948,938,000 2 85,000,000 
Notes_-.... :. __ .• ~ __ ..................... ~...... . 9 75,500,000 1 6,000,000 
Preferred stock .............................. __ . 94 811,227,700 8 .. -- .. 63·500 000 
Common stock ........................... __ ••.. 94. 918,769,268 10 141; 717; 067 

I---·I-----l-~---I~----
TotaL................................... 579 8,040,578,9681 47 598,917,067 

I Amounts shown represent principal amount of bonds, debentures and notes, par or stated value of pro· 
ferred stocks, aud proceeds of sale of common stocks. 
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As previously indicated, a total of $993 million of securities were 
sold for cash in the fiscal year 1953 by registered holding companies 
and their subsidiaries. The difference of $394 million between this 
amount and the $599 million of securities sold at competitive bidding 
is accounted for by $307 million of securities automatically exempt 
pursuant to clauses (1) through (4) of paragraph (a) of the rule and 
$87 million of issues exempted by order. During the past fiscal year 
five issues were exempted from competitive bidding requirements by 
orders. One issue of bonds privately placed by Electric Energy, Inc.,s 
accounted for $65 million of this amount. The following table sum
marizes the numbers of issues and volumes of securities exempted in 
this manner from the effective date of the rule to June 30, 1953. 

Sales of securities exempted from competitive bidding requirements pursuant to the 
provisions of par. (a) (5) of rule U-50 1 by orders of the Commission entered from 
May 7, 1941, to June 30, 1953 

Underwritten 

Number 
01 issues Amounts' 

Nonunderwritten 

Number 
01 issues Amounts' 

Total 

~~~~ Amounts' 

---------1---1--------1-----1--- -----
Bonds._______________________ 4 
Debentures___________________ 3 

$27,027,500 
83,425,000 Notes ________________________________________________ _ 

Preferred stock_ _ _ ____________ 11 65,878,703 
Common stock_______________ 33 278,484,644 

60 $686. 6.15, 768 
5 36,779.939 

20 35,194.158 
2.1 257. 6lO, 344 
47 190,886,161 

---1--------1------1------1 Total. ________________ _ 51 454,815,847 155 1,207, 106,370 

64 $713, 663, 268 
8 120, 204, 939 

20 35.194,158 
34 32.1.489.047 
80 469,370,805 

206 1,661,922,217 

1 Exclusive 01 automatic exemptions afforded by clauses (J) througb (4) oC par. (a) oCrule U-50. 
2 Proceeds to seller before expenses. 

LITIGATION UNDER THE PUBLIC UTILITY HOLDING COMPANY ACT 

During the fiscal year 1953 the Commission participated in more 
judicial proceedings involving issues arising under the Act than in 
any previous year. The court proceedings numbered 44, as compared 
with 22 in the fiscal year 1952 and 18 in the fiscal year 1951. Of the 
44 proceedings, 12 had been pending at the beginning of the year and 
32 were initiated during the year. The following is a summary 
description of such proceedings: 
Applications to district courts under section 11 (e) ___ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 26 
Applications to district courts under section 11 (d)_______________________ 2 
Appeals from orders of district courts under section 11 (e) _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 6 
Petitions to review Commission orders under section 24 (a) _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 6 
Petitions to Supreme Court for writ of certiorarL________________________ 2 
Proceeding in which Commission intervened_ _ _ __ __ _ ___ __ _ _ _ _ __ _ ___ ___ _ _ 1 
Mandamus proceeding by Commission_ _ ________ _ __ _ __ ___ _ _ _ ___________ I 

Total________________________________________________________ 44 

8 This was an authorization 01 a long term commitment to finance construction. Only small amounts 
have been taken down under this agreement. 
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Thirty-two of these 44 were finally adjudicated, and III each such 
instance the position of the Commission was upheld. The remaining 
12 cases were pending at the close of the fiscal year. 

Proceedings Under Section 11 (e) 

The following table summarizes the disposition by United States 
district courts during the fiscal year 1953 of applications for orders 
to enforce plans approved by the Commission pursuant to section 11 
(e): 
Applications pending July 1, 1952_________________________________ 5 
Applications filed July 1, 1952, to June 30,1953_____________________ 21 
Applications approved and plans ordered enforced, no appeals taken___ 19 
Applications approved and plans enforced-appeals taken to United 

States courts of appeaL _ __ __ ___ __ _ __ __ __ __ __ _ __ _ __ __ _ _ _ _ __ ___ __ 3 

Applications disapproved and rehearing requested-plan remanded and 
amendments filed___ __ __ __ ___ _ _ ______ ____ _ _ _ __ __ ____ __ ______ ___ 1 

Applications pending, June 30,1953_______________________________ 3 

Total____________________________________________________ 26 26 

Information about the cases tabulated above and the 6 additional 
cases pending on appeal from orders by the district courts under 
section 11 (e) is included in the descriptions of the progress of the 
various holding company system reorganizations and in the appendix 
tables. 

Petitions To Review Orders of the Commission Pursuant to Section 24 (a) 

The Commission participated in 6 proceedings during the past 
fiscal year which were initiated by petitions to United States courts 
of appeal to review its orders pursuant to section 24 (a). Three were 
pending at the beginning of the fiscal year and 3 were initiated during 
the year. One of the 6 petitions was withdrawn, 3 were dismissed 
and 1 was pending in the court at the close of the fiscal year. A 
petition for a writ of certiorari was filed with the United States 
Supreme Court to review the decision of the court of appeals in the 
sixth case. 

One of the petitions involved an order of the Commission datcd 
February 6, 1952, denying Electric Bond and Share Company relief 
from its previous commitment to dispose of its holdings of 27 per
cent of the common stock of United Gas Corporation.9 After ex
tended proceedings in the United States Court of Appeals, District 
of Columbia Circuit, in which there were motions for intervention 
and motions to extend time to answer and file briefs, the petitioner 
ultimately filed a motion to withdraw the petition. The court granted 
this motion.!O 

In a second proceeding the United States Court of Appeals, District 
of Columbia Circuit, dismissed a petition filed by certain dissenting 

• Bohling Company Act release No. 11004. 
10 In re Electric Rond and Share Co., unreported (D. C. Cir. No. 11380, December 8, 1952). 

279900-54-7 
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stockholders of, Portland '~,ailroad Cqmp~ny, an ~d;ire,ct subsidiary 
~f' New, ,England Public Service Cpmpany, ',who, sought, review of 
orders entered by the OommissiqIJ. in 1944 and 195~ directing termina
tion of a le~se under which Central Maip.e Power Company, the 
immediate parent of Portland, operated the latter'~ 'proper-ties. ll 

The 'cohrt 'of' app~'als pointed out that the period 'of' tippea1 for the 
1944 order had lapsed, and that, even if it th?ught it'had some measure 
of authority,to review the' proceedings it would not 'exercise such 
jurisdiction because it found no abuse of discretion on the part of 
the Commission.12 

Another petition· for review involve'd certain orders .'of the Com
mission: appromg a plan ,for the corporate ~implification ,of The 
.pnited Corporation,I3 This plan was described in the' 18th annual 
report. ' Certain stockholders of United filed a petition in the United 
States Court Of Appeals for the District of Columbia 'Circuit, in which 
they attacked various provisions of the plan and sought enforcement 
in that court of other provisions which were conditioned upon district 
court enforcement. The court of appeal!, hcld that it had jurisdiction 
,to review, the entire ,order, including those provisions subject to 
'enforcement by a:district court, and on the merits a;ffirm!3d .. the Com:
mission's order in its entirety,I4 Two petitions for a w~it of certiorari 
for.review of the court of appeals' decision were filed by the petitioners 
with the United States Supreme Court on June 27, 1953. On October 
12, 1953, the Supreme Court granted certiorari, limiting the scope of 
its review to the question of the jurisdiction of the court of appeals,ls 

A petition by Randolph Phillips requesting the court of appeals to 
set aside pr modify orders of the Commission' allowing and denying 
certain fees arid expenses claimed; by petitione~ for services alleged 
to have been rendered in connection with proceedings for reorganiz~
tion of The United Corporation was dismissed.16 

A third petition fqr review of an order of the Comtnission involving 
The United Corporation was pending in the United'Stat,es Court' of 
Appeals, Distric't of Columbia Circuit, at the close of the fiscal year. 
In this case petitioners, who are stockholders of United, requested 
the Coutt of AppeaJs to set aside the order of the 'Commission' dated 
May 2, 1952,17 approving an investment program for United, under 
section 9' (c) (3) of the Act and its order dated June 24, 1952, approving 
'a proposal of United to make a public offermg of its entire holdings of 
the common stock of South Jersey Gas Company. The court ordered 
these proceedingS :stayed in part pending the conclusion of other 

, -, ' 

II Holding Company Act releases Nos. 5506 and 10895. 
"Skowhegan Savings Bank et al. v. S. E. C., 201 F. 2d 702 (D. O. Olr. 1952): ' 
II Holding Company Act releases Nos. 7191, 10614, and 10643. 
"Downing et al. v. S. E. C., 203 F. 2d 611 (D. C. Cir. 1953). Rehearing denied. 
11- U. S. - (1953). 
"Phillip8 v. S. E. C., unreported (D. C. Clr. No. 11511, October 9, 1952). 
11 HOldillg' Coinpany Act releases' Nos. 11209 aild 11349. . 
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proceedings in:,the same court with respect to United;18 '"As described 
in the 18th,Annual Report, the holdings ,of South ·Jersey common;stock 
have been sold.' , , , , , ) 

Another petition requested a, review: of the Commission's ,order of 
July 24, 1952/~ approving a'plan for reorganization',of Philadelphia 
Company" which provided" amOl;lg,.other t~ngs,.for ,a distribution of 1 
share of common stock of Duquesne Light Company in exchange for 5 
shares of common stock of Philadelphia. Petitioners, the 6 percent 
Cumulative Preferred Stockholders Protective C.ommittee, requested 
the court of appeals to set aside the Commission's order. Subse,;" 
quently, the petition .for review 'ras dismissed on s.tipulati~n ,~f ."the 
J>arties. 2O 

. , , ' 

Petitions to United States SupreD1.e Court for Writs of Certiorari 

Two petitions: for certiorari' were filed with the United States 
Supreme Court during the year for revie,vof orders by United States 
Courts of Appeals relating to orders issued by the Commission in 
connection with proceedings under section 11 (e) of the Act. 

In one case involving a plan for the reorganization .of The United 
Corporation, described'above, the Supreme Court granted certiorari; 
limiting the scope of its review t.o-the question .of the jurisdiction .of 
the court of appeals-.~~ - - ' , - , 
. The second petition arose out of an order of the Commission dated 
May 5, 1951,22 denying the claim of James F. Masterson, an attorney, 
f.or additional compensation for'services in connection with the pro
ceedings for the reorganization· and. dissolution of North American 
Light and Power Company. -Following application for enforcement 
.of that order, the United States l)istrict. Oourt, District of Delaware, 
directed the O<?mmission to grant Masterson an additional award of 
$10,000,23 which determination wa's affirmed by, the United States 
C.ourt of Appeals, Third'Circuit.21 . On October 12,1953, the Supreme 
Court denied the petition for certiorari.26 

Participation as Intervenor 

The Commission moved and was granted permission to intervene 
in proceedings initiated by a complaint fil~d against the Long Island 
Lighting Company in the United States District Court, Eastern 
District of N ew York, by Ennis M. Nichols, individually and on 
behalf of other stockholders of the company. Among other things, 
the complainants sought damages in the sum of $27,500,000 for 
losses alleged to have been suffered by them as a result of the consum-

11 Downing et al. v. S. E. C. (D. C. Cir., No. 11478, order dated September 19, 1952). 
It Holding Company Act release No. 11400. 
II Sheronas et al. v. S. E. C. (3d Clr. No. 10876, dismissed Octob~r 14, 1952). 
11- U:S.- (October 12,1963).' . 
Ii Holding Company Act releuse No. 10533. 
11101 F. Supp. 931 (D. Del. 1951); 106 F. Supp. 686 (D. Del. 1952). 
liS. E. C. v. Masteraon, 202 F. 2d 638 (3d Cir. 1953). 
liS. E. C. v.Mastmon, - U. S. - (1953). 
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mation of a plan for the reorganization of the Long Island system in 
1949 and 1950 which had been approved by the Commission and by 
the district court under section 11(e).26 On January 22, 1953, the 
district court sustained the Commission's position and dismissed the 
action on the ground that it violated the injunction provision of the 
district court's order of February 17, 1950, enforcing the plan.27 
After the close of the fiscal year, the decision of the district court was 
affirmed by the United States Court of Appeals for the Second Cir
(luit.28 

Miscellaneous Proceedings 

, During the fiscal year the Commission instituted an action in the 
United States District Court for the Eastern District of Pennsylvania 
to compel the Philadelphia law firm of Morgan, Lewis & Bockius to 
file the informational statements which Section 12 (i) of the Act and 
Rule U-71 thereunder require of all persons who "present, advocate 
or oppose any matter affecting any registered holding company or 
any subsidiary company thereof" before, inter alia, the Commission 
or any member, officer or employee thereof. In refusing to file these 
statements the law firm had contended principally that Section 12 (i) 
is inapplicable to lawyers practicing before the Commission absent 
proof of "lobbying." The firm also interposed other defenses, includ
ing a claim that Section 12 (i) is unconstitutionally vague and indefinite. 
The proffered defenses were rejected by the District Court which 
granted the Commission's motion for summary judgment.29 Defend
ants appealed to the United States Court of Appeals for the Third 
Circuit shortly after the close of the fiscal year . 

.. Holding Company Act releases Nos. 9473 and 9510. In re Long Island Liohting Companll, 89 F. Supp. 
613 (E. D. N. Y. 1950). 

" Nichols et al. v. Long Island Lighting Co., tt al., unreported (E. D. N. Y. No. 13054, January 22, 1953) • 
.. - F. 2d- (November 12, 1953) . 

• 10 S. E. C. v. Morgan, Lewis &- Bockius et al.: 113 F. Supp. 85 (E. D. Pa. 1953). 



PART IV 

PARTICIPATION OF THE COMMISSION IN CORPORATE 
REORGANIZATIONS UNDER CHAPTER X OF THE 

BANKRUPTCY ACT, AS AMENDED 

Chapter X of the Bankruptcy Act provides a procedure for reor~ 
ganizing corporations (other than railroads) in the Federal courts. 
The Commission's duties under Chapter X are, at the request or 
with the approval of the court, to provide the court and investors 
with independent expert assistance on the various legal and financial 
questions that arise in the proceeding and to prepare advisory reports 
on plans of reorganization. The Commission has no statutory right 
of appeal in a Chapter X proceeding, but it may participate in appeals 
taken by others. 

The Commission acts in a purely advisory capacity. It has no 
authority either to veto or to require the adoption of a plan of reor
ganization or to render a decision on any other issue in the proceeding. 
Its recommendations are made for the benefit of the judge and the 
security holders, affording them its disinterested views in a highly 
complex area of corporate law and finance. Generally, the Commis
sion participates only in proceedings in which there is a substantial 
public investor interest. 

SUMMARY OF ACTIVITIES 

The Commission participated during the 1953 fiscal year in 55 
proceedings involving the reorganization of 80 companies with 
aggregate stated assets of $561,930,000 and aggregate stated indebt
edness of $339,452,000. During the year the Commission with court 
approval filed notices of appearances in 4 new proceedings under 
Chapter X involving 7 companies with aggregate stated assets of 
$7,761,000 and aggregate stated indebtedness of $3,661,000. Pro
ceedings involving 10 principal debtor corporations and 7 subsidiary 
debtors were closed during the year. At the close of the year, the 
Commission was actively participating in 45 reorganization proceed
ings involving 63 companies with aggregate stated assets of 
$539,598,000 and aggregate stated indebtedness of $326,551,000. 

ProbleDls in the AdDlinistration of the Estate 

A fundamental aim of Chapter X is to make available to the court, 
the parties and the security holders full and accurate information re
garding the debtor's affairs. The independent trustee customarily 
transmits to security holders, pursuant to Section 167 "(5), a report on 
the history and financial condition of the debtor, the operation of its 

1:15 
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business, and the desirability of its continuance. Such reports enable 
security holders to consider suggestions for a plan of reorganization 
or proposed plans of others and aid the court in considering problems 
before it. The Commission has consulted through its staff with 
trustees in connection with their investigations and the preparation of 
their reports. ., 

The Commission generally renders assistance' to' the trustee, the 
court and security holders in connection with the varied problems that 
arise in the administration' of the estate. Of these, the most important 
have involved the discovery and prosecuti9n of causes of action against 
former management or other fiduciaries who may have misused their 
positions .of trust. In this field of activity, the Commission had 
occasion to express its views on several jurisdictional aspects of reor
ganization law during the past year. In one case the Commission sup
ported the contention that the Chapter X trustee had power to pros
ecute and the reorganization court could entertain causes of action 
on behalf of. debenture holders against their ,indenture trustee, based 
upon alleged breaches of trust, where the debenture holders constituted 
only,one of several·classes of creditors. The Commission took the 
view that,since the indenture trustee had filed an accounting as well as 
claims against the estate based upon the balance of ,an unpaid prom
issory note and indenture trusteeship fees, the Chapter X court had 
summary jurisdiction in respect of, the causes of action asserted by 
the Chapter X trustee in answers and counterclaims to the claims and 
accounting. The Commission's view was upheld by the District 
Court, and affirmed on' appeaJ.1 
{ . Anothe~ case in ~he same fi~ld involved the ,questiqn of the jurisdic
,tion of the Chapter X court over certl;1in Swi~s banks upon the trustee's 
petition for an accountipg and other relief. The Co~ission argued 
that ,the court had summary jurisdiction over the Swiss banks because 
.~hey had pled proofs of claim and received interim distributions on 
ponds and because ~f .their active role in the Chapt~r X proceeding~ 
.Tl;te District, Court dismissed the tr~stee's petition and ,(m appeal 
the'C,Ourt of App~als for .the Second Circuit held that the r~ceipt by the 
bank~, of.th~,interim djst:rilmtion an:d:th~ papers flied in ,that c9n~ection 
had ponferred jurisdiction upon the rep~gani~atio~, court but that ~his 
jurisdiction: was lost when: th~ banks failed ,to, file the additional 
proofs ,of. claim under the terms of a so-called bar order.2 Petitions 
for ~~;ti~r~~i a~e pending. " . . '. ' . 
, The Commission has taken the p'o'sition 'that, 'absent an acute 

'erii~rgeri'cy, 'a"saJe of suB~ta:ritiaIiy all ~f'the income:"producing assets 
of a! Chitptet X debtor'may arid shbhla: be 'incorpo~a,t~d in a' plan of 
f~otga~iz~tiob.:'~ 'This' iriethod 'affords public investorS) the '~afeguards 
!It' r f' " " .' .. • _ • 

lIn re Solar Manufacturing Corp., 200 F. 2d 327 (C. A. 3,1952), certiorari denied trub nom; Marine Midland 
'TrUBt'Companv'v.McGirl'345U.S:94iJ'(1953): ,,,,', ," ' ", ,.",", '. ..,' '; 

I ConwaV v. Un/on Bank of SwUzerland, 204 F. 2d 603 (C. A. 2, 1953). 
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of plan procedure which would'not prevail if such sales were' treated 
as an' administrative'm'atter. In'the Toy Pop Oorporation case;a an 
offeror agreed to pay the trustee a specified price for all of the debtor's 
remaining assets "subject to the approval of the Court." However, 
when the trustee filed a plan' providing for a sale of the assets at public 
auction at not less than' the agreed price, the offeror attempted to 

. withdraw his offer. At the hearing on confirmation of the plan no 
other bids were made. 'The District Court held that the offeror could 
withdraw from the' agreement because, until court approval, the con-' 
tract lacked mutuality arid was therefore not binding. On appeal, 
in an 'amicus brief, the Commission urged that the contract provision 
"subject to the approval of the Court" was a commitment by the 
offeror that the' contract would be the subject of a plan providing for 
a public sale, which was to be subject to approval and confirmation 
by the court. The Commission pointed out that the holding of the 
District Court would expose sales plans to such contingencies as would 
seriously impair the effectiveness of that method of solving the prob-: 
lems of public inv'estors. It was noted that sales plans' commonly 
~ncorporateq a definite negotia~ed proposal used either as an upset 
price !sub;mitted for approval, a~ceptance and confirmation follow~d, 
qy a public sale, or as the ,opemng, bid of a public sale held in the 
course of and as part of ,the plan hearings, the highest offer being, 
substituted for the original by amendment to the plan. ' 

The Court'of Appeals reversed ,the order of the District C~~rt ,4,an«( 
held that t~e condition'making the ,qontract "subject to the approval' 
o! ,the Co'urt" cO,uld' not ,?e held ~ require approval of th~ agr~ement' 
"without exposing the pr~perty to public bidding for a better prjce.'~, 
The Court of App'eals stated, that in view of section 216 (19) a contract 
of sale,entered intp wjth a'Chapter X trustee, subject to the approyal 
of the ,(,lourt I "foreshado,vs, ~f it' do!)s J;lot presuppose, compe~itive 
bidding usual!Y,at a, p~blic auction.;' ' 

Activities with Respect,to Allowances, ' 

'The ComniissioIi makes" specific ~ecomniendations to the courts 
respecting allo'wan'ce for fees and 'expenses.' The Commission; itself 
receives;'n~ fees 6r"expenses froni estates'in reorganization and: is 
prunarily c6nc~rned 'With the fairness' of the result' to the parties: 'and 
the' public investor!;!;':' , "", ",: 

In one 'case during' the past year where 'appeals 'were taken from an 
order 'of the District Court making'certain allo~aiices,5'th'e Co'mmissioit' 
a'rgued,tHattbelfees ~warded' ~ereexcessive in' view ~f the 'limited! 
sizer'of the: estate, th'e:small amounts'realized by'cr~ditors'and'the 
amount of services required, and:that the alloriation of fe'es)w~s_(un#4", 

IS.D,N.Y. 
4 In TO Tou Pop Corporation, 204 F. 2d 907 (C. A. 2, 1953). 
I In re Solar Manufacturing Corporation, Nos. 11052, 11053, and 11054 (C. A. 3, 1953). 
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in that the awards to certain representatives of security holders and 
creditors were so low in relation to the benefits performed as to be 
contrary to the aims of the statute to encourage contributions by 
security holders and creditors. The Commission also pointed out 
that the District Court's awards were not based upon specific findings. 
The Court of Appeals remanded the matter to the district judge for 
specific findings. 

In another case the district judge in a detailed opinion 6 acknowl
edged the assistance rendered by the Commission in the evaluation 
of the services rendered by the various applicants. The court ob
served that, although not conclusive, the detailed statement of the 
Commission indicated a "careful study * * * and a reasonable 
valuation of the services rendered, * * *" and that it consequently 
should be given "great weight." 

Consum.m.ation of Plan 

The CommiSSIOn gives detailed scrutiny to the corporate charters, 
bylaws, trust indentures, and other instruments which are to govern 
the internal structure of the reorganized debtor. In general the Com
mission strives to assure to investors the inclusion of protective features 
and safeguards which its experience has shown to be desirable. 

A.:lOther matter with which the Commission has been concerned in 
connection with the consummation of plan of reorganization is the 
problem of unexchanged securities. The Commission has been 
anxious to assure that. all security holders obtain the new securities 
or cash distributable to Lhem under the plan of reorganization. Chap
ter X provides that a period of not less than five years following the 
final decree may be fixed by the judge within which security holders 
may make the exchange called for by the plan, after which they are 
barred from any l?articipation. After some experience with the opera
tion of this provision the Commission concluded that in the larger 
cases five years may be too short It period and that a longer period 
would be more appropriate, depending upon the facts. 

The Commission has requested the courts to make provision in the 
final decree for diligent efforts by trustees to locate missing security 
holders. The Commission has also recommended that before the 
bar date is permitted to become effective reports should be filed 
of efforts made to locate such security holders, and if adequate efforts 
have not been made, the time be extended. In several cases, the 
extension of time granted by the court has been efficacious in reducing 
the number of security holders who fail to make the exchange. In 
some cases, exchanges or securities were complete, or nearly so, as a 
result of the activities of the Commission. 

"In re International Power SecurIties Corp. (D. N. 1. No. 16028, April 24, 1953), 



PART V 

ADMINISTRATION OF THE TRUST INDENTURE ACT OF 1939 

PURPOSE OF TRUST INDENTURE REGULATION 

The Trust Indenture Act of 1939 requires that bonds, notes, 
debentures, and similar securities publicly offered for sale, except as 
specifically exempted by the Act, be issued under an inde lture which 
meets the requirements of the Act and has been duly qualified with 
the Commission. The Act operates by requiring the inclusion in 
indentures to be qualified of specified provisions which provide means 
by which the rights of holders of securities issued under such inden
tures may be protected and enforced. These provisions relate pri
marily to the corporate trustee which must possess designated 
standards of eligibility and qualification so as to provide reasonable 
financi.al responsibility and to minimize conflicting interests. The 
Act outlaws exculpatory provisions used in the past to eliminate all 
liability of the indenture trustee and imposes on the trustee, after 
default, the duty to use the same degree of care and skill as a prudent 
man would use in the conduct ot his own affairs. 

QUALIFICATION PROCEDURE 

Provisions of the Trust Indenture Act were drafted so as to inte
grate this regulation closely with the requirements of the Securities 
Act. Registration pursuan~ to the Securities Act of securities to be 
issued under a trust indenture subjec ' to the Trust Indenture Act is 
not permitted to become effective unless the indenture conforms to 
the requircments of the latter Act, and necessary information as to 
the trustee and the indenture must be contained in the registration 
statement. In the case of securities issued in exchange for other 
securities of the same issuer and securities issued under a plan 
approved by a court or other proper authority which, although 
exempted from the registration requirements of the Securities Act, 
are not exempted from the requirements of the Trust Indenture Act, 
the obligor must file an application for the qualification of the inden
ture, including a statement of the required information concerning 
the eligibility and qualification of the trustee. 

The Commission's work of examination and qualification of inden
tures during the 1953 fiscal year is shown in tabular form below. 

89 
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Number and disposition of indentures filed under the Trust Indenture Act 

Description Number 
Aggregate 
amount 

Indentures pending June 30,1952. __________________________________________ _ 9 $251, 500, 000 
Indentmes filed during fiscal year __________________________________________ _ 144 2,751,444,110 

Total _________________________________________________________________ _ 
153 3, 002, 944, 11 0 

Disposition during fiscal year: 
Indentures qualified ____________________________________________________ _ 141 2, 837. 655, 670 
Indentures deleted by amendment or wlthdrawn ______________________ __ 4 50,339,600 
Indentures pending June 30,1953 ______________________________________ __ 8 114, 948, 840 

TotaL ________________________________________________________________ _ 
153 3, 002, 944, 110 

The nature and number of documents containing additional 
material relating to trust indentures which were also filed with the 
Commission and examined by the staff during the 1953 fiscal year for 
compliance with the statutory standards are shown below. 
Document: Number 

Trustee statements of eligibility and qualification__________________ 182 
Amendments to trustee statements of eligibility and qualification____ 16 
Supplements 8-T, covering special items of information concerning 

indenture securities registered under the Securities Act_ _ _ _ _ _ _ _ _ _ _ 141 
Applications for findings by the Commission relating to exemption 

from special provisions of the Trust Indenture AcL______________ 10 
Reports of indenture trustees pursuant to Section 313 of the Trust 

Indenture Act_______________________________________________ 864 



PART VI 

ADMINISTRATION OF THE INVESTMENT COMPANY ACT 
OF 1940 

The Investment Company Act of 1940 provides for the registration 
and regulation of investment companies, that is, companies engaged 
primarily in the business of investing, reinvesting, and trading in 
securities. The Act requires, among other things, disclosure of the 
finances and investment policies of these companies in order to afford 
investors complete information with respect to their act.ivities, pro
hibits such companies from changing the nature of their business or 
their investment policies without the approval of their stockholders, 
bars persons guilty of security frauds from serving as officers and 
directors of such companies, regulates the means of custody of the 
assets of investment companies, prohibits underwriters, investment 
bankers, and brokers from constituting more than a minority of the 
directors of such companies, requires management contracts to be 
submitt.ed to security holders for their approval, prohibits transactions 
between such companies and their officers and directors except with 
the approval of the Commission, regulates the issuance of senior 
securities of such companies, and prohibits pyramiding of such 
companies and cross-ownership of their securities. The Act requires 
face amount certificate companies to maintain reserves adequate to 
meet maturity payments upon their certificates. 

COMPANIES REGISTERED UNDER THE ACT 

As of June 30, 1953, 369 investment companies were registered 
under the Act, and it is estimated that on that date the aggregate 
value of their assets was approximately $7,000,000,000. This repre
sents an increase of approximately $200,000,000 in such valuation 
over the corresponding total at the beginning of the 1953 fiscal year. 
During t.he nearest comparable period for which data are available, 
the 12 months ended March 31, 1953, about 216 registered open-end 
management and closed-end management investment companies 
reported to the Commission sales to the public of approximately 
$764,000,000 of their securities and redemptions and retirements of 
approximately $219,000,000, leaving a net investment by the public 
in such companies of approximately $545,000,000, compared with a 
corresponding net investment for the preceding 12-month period of 
approximately $425,000,000. 
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The investment companies registered at June 30, 1953, are classified 
as follows: 

Management open-end_ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ __ _ _ _ _ _ _ _ 166 
Management closed-end __________________________________ 100 
1Jnit___________________________________________________ 87 
Faceamount ____________________________________________ 16 

Total ____________________________________________ 369 

TYPES OF INVESTMENT COMPANIES REGISTERED DURING THE 
FISCAL YEAR 

During the 1953 fiscal year, 17 new investment companies registered 
under the Act, of which 8 were open-end management companies 
(companies which redeem their shares on presentation by the stock
holders) and 6 were closed-end management companies (in which the 
shareholder can realize on his security only by selling it in the open 
market). Two unit type companies and one face amount company 
were also registered. 

Of the 8 open-end management companies which registered under 
the Act during the 1953 fiscal year 2 were organized to invest pri
marily for income consistent with the greatest possible safety of 
principal, 1 was organized expressly to seek capital appreciation with 
a lesser emphasis upon income, and 1 was unique in that it proposed 
to subject up to 25 percent of its investment securities to "puts and 
calls." Of the 6 closed-end companies which registered during the 
year, 2 were organized to provide media for investment of American 
funds in industry in the State of Israel and 2 were industrial companies 
which disposed of their business assets and employed the proceeds in 
security investments. The 1953 fiscal year marked the first registra
tion with the Commission since 1941 of a face amount certificate 
company, a type of investment company selling investment contracts 
py the terms of which a specified sum is agreed to be paid to the in
vestor if he makes stipulated monthly payments over a period of years. 

APPLICATIONS FOR REGISTRATION OF CANADIAN INVESTMENT 
COMPANIES 

While foreign investment companies are not forbidden under the 
Investment Company Act from purchasing and selling investments in 
this country, they must obtain an order by the Commission permitting 
them to register under the Act in order to sell their own securities in 
the United States. Such an order may be issued by the Commission 
only if it finds that "by reason of special circumstances, it is both 
legally and practically feasible effectively to enforce the provision of 
the title against such company and that the issuance of such order is 
otherwise consistent with the public interest and the protection of 
investors." During the 1953 fiscal year certain applications were 
pending on behalf of investment companies incorporated under the 
laws of Canada seeking authority to register under the Act and to 
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sell their securities in this country. These applications present com
plex legal and other problems, the resolution of which involves many 
questions of public policy and the protection of investors. 

SELLING LITERATURE 

During 1950 the Commission promulgated a Statement of Policy 
as to various types of statements commonly employed in the sale of" 
shares of open-end investment companies which it would thereafter 
regard as misleading. In giving effect to this policy the Commission 
has been greatly aided by the National Association of Securities 
Dealers, Inc. The Association with the assistance of the Commis
sion's staff has been engaged in the preparation of a book of interpre
tations aud explanations of the meaning of such Statement of Policy 
and what is permissible and not permissible thereunder. It is believed 
that the publication of such a book will do much to simplify the work 
of explaining and interpreting the Statement of Policy. 

During the fiscal year the Commission's staff continued its explora
tion with the National Association of Securities Dealers of the per
missible scope under the Securities Act of so-called "institutional 
literature" of open-end investment companies, that is, advertisements, 
circulars and other written material which describe open-end invest
ment companies generally without naming any particular company. 
Much of this literature has made extravagant and misleading claims 
in respect of the merits of investment in such companies. Discussions 
have centered upon the possibility of a rule to be promulgated by the 
Commission which would permit advertising by brochures, describing 
such companies, their types and purposes in a factual manner, before 
the solicitation of a purchase by an investor, in order to enable the 
investor to appraise these companies generally prior to any offer to 
purchase the securities of a specific company. 

STATISTICAL DATA 

The number of documents filed under the Act by registered invest
ment companies, and changes occurring in the number of such com
panies, during the fiscal years ended June 30, 1952 and 1953 are 
tabulated below: 

Fiscal year ended 
June 30--

1952 1953 

368 367 
13 17 
14 16 

367 36~ 

Number of registered Investment companies: At beg!uning of year ... _______________________________ • _________________________ _ 
Registered during year _________________________________________________________ _ 
Terminating registration during year ___________________________________________ _ 
At end of year __________________________________________________________________ _ 

Kind and number of documents filed: 
13 17 
15 16 

N otitications of registration _____________________________________________________ _ 
Reglstration statements ________________________________________________________ _ 

29 26 
245 246 

Amendments to reglstration statements _________________________________________ _ 
Annual reports _________________________________________________________________ _ 

17 26 
871 888 
626 8M 

2,106 I, 76~ 

Amendments to annual reports _________________________________________________ _ 
Quarterly reports _______________________________________________________________ _ 
Periodic reports contaIning financial statements to stockholders _________________ _ 
Copies of sales Iiterature ________________________________________________________ _ 
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APPLICATIONS FILED 

One of the functions of the Commission in its regulation of invest
ment companies is to determine whether applications for exemption 
filed under various provisions of the Act meet the statutory standards. 
During the fiscal year a total of 71 applications were filed under the 
various provisions of the Act, including 24 seeking exemption of 
proposed transactions between investment companies and affiliates 
and 18 seeking a determination that the applicant had ceased to be 
an investment company within the meaning of the Act. Since there 
were 42 1 applications pending at the beginning of the year, a total 
of 113 applicat.ions required examination and consideration by the 
Commission during the year. Sixty-four were disposed of and 49 were 
pending at the close of the year. The various sections of the Act 
under which these applications were filed, and the number disposed 
of in each category, are shown in the following table. 

Applications filed with and acted upon by the Commission under the Investment 
Company Act oj 1940 during fiscal year ended June 30, 1953 

Pending DISposed Pending 
Sections . Description of applicable, sections . July I, Flied June 30, 

1952 of 1953 
-------- ---

2,3,6 Status and exemption matters __ •...• _ •...........•... 9 22 22 9 
7 (el) Rpglstratlon of foreign investment companles •... _ .... 2 3 1 4 
8,35 Matters re compliance with registration requirements. 0 1 0 1 
8(f) Termination of rpglstratlon •. _._. ___ ._ .... _. _____ ... _ , 18 15 10 

9.10,16 Regulation of affiliations of directors, officers, em~loy, 
ces. investment advisors. underwriters, and ot ers __ 13 0 0 113 

11.25 Regulation o! security excbange olIers and reorganlza· 
2 tlon watters _______________ 0 2 0 

17 Regulation of trlll1sactions wltil amllated persons::::: 8 24 23 9 
18,19.21, Requirements as to capital structures, loans, dlstrlbu· 

22,23 tlons and redemptions\, and relatod matters._ ..•. _ •. 1 1 1 1 
20,30 Proxies, reports, IlI1d ot er documents reviewed lor 

com plilll1ce_ •.....•...•.... _ ... _. _. _. _ .....•••.••••. 0 1 0 1 
28 Regulation of face amount certificate complll1les •.•.. _ 0 1 0 1 , -----------

Total ••..••.• _ •.•••••••.......•.•.........•.•••. 42 71 64 49 

1 These applications were filed under sec. 9 (b) 01 the Act by the several officers IlI1d directors of a company 
In state court receivership. 

During the 1953 fiscal year the ComInission reviewed its previous 
position that section 17 of the Act did not apply to mergers and con
solidations of affiliates of investment companies. That section, 
generally speaking, prohibits purchases and sales of securities and 
other property between affiliates of registered investment companies 
and such investment companies or their controlled companies unless 
the ComInission by order finds the transaction to be fair and con
sistent with the policies of the investment companies concerned and 
the purposes of the Act. In Matter of Phoenix Securitie8 Oorporation, 
9 S. E. C. 241 (1941), the Commission had previously determined 
that mergers and consolidations were not "sales" or "purchases" 
within the scope of section 17 and were therefore outside the jurisdic
tion of the Commission even though they are effected by affiliate:il of, 

1 This figure represents IlI1 adjustment of the corresponding count of 41 shown In the preceding annual 
report. 



~~NINETEENTH: ANNUA:L: :REPOHT~' 95 

or: concern., ,the. :assets' I Of,', 'registered;investment ::companies -,'or.· .their 
affiliates." \ This'decisionl was' based primarily. upon! tl:ie; Coinmission!s 
previous : interpretations : of tne :word !' sale!~) 'in' its'!administrati6rii 'of 
the SecUrities 'Act. ,,:However,1 in! .Ma'tter "ofE; 1''1., duPont:-de ·Nemours 
and.1 Company;: iInvestment: :Company. Act! 'release' fNo.: 11837 1,(1953); 
decided :dliring' -the: ,1953 fiscal I year; the Commission:.reexamined, its 
~reViou~.' ,posi tion . and came ·,to I the' conchisioni .tha: t,' because' of I the 
essentially : different . 'scheme and, 'purpose' of; thal.regulation· imposed, 
by the .Investment Company Act, the public interest and, the ;protec..: 
tion:of investors demlj-nded a construction,of,sectionrn which -would 
req uire the' approval; by. the Commission. of the' merger ,and; consolida..; 
tion of' companies'8.ffiliated '.with: or controlled by; investmen't· com-
panies~'l"'~' !I}':I~~~''''',:" " .': . f"',,r,,'l.)'~; .,r ;t.1:' ': ,.;j! ':'lj,l-'; I'!n"'~ 

One of the more complex applications under the Act was filed in 
connection with the merger of Capital Administration Company, Ltd. 
into Tri-Continental Corporation. involving section 17 (a) as to the 
merger itself (the companies being affiliated) and section 18 (d) as to 
the issuance. ,of additional warrants of Tri-Continental in connection 
~ith'th'~·m~rger. The chief problem was the fairness of the issuance 
of specified amounts of common stock and warrants of Tri-Continental 
for the Class A and Class B stocks of Capital Administration, which 
had unique provisions. The Commission, in granting the requested 
exemptionR, found the terms of the merger reasonable and fair and 
permitted the issuance of additional warrants necessary for consum
mation of the plan.2 

LITIGATION UNDER THE INVESTMENT COMPANY ACT OF 1940 

On Dece~be.r~8, 1952, the Commission filed a complaint in the 
United States District Court for the Southern District of New York 

. charging certain individuals, directors and officers of three registered 
investment companies, with gross misconduct and gross abuse of 
trust pursuant to section 36 of the Investment Company Act and 
violations of sections 12 (d), 17 (a) and 18 of that Act. The com
plaint seeks the removal of these individuals from their positions 
as officers and directors, an injunction against further violations of 
the Act, and the appointment of a receiver to reorganize and liquidate 
one or more of these investment companies. Certain preferred stock
holders have intervened in support of the Commission's complaint. 
An answer was filed on behalf of the defendants, admitting virtually 
all the factual allegations of the complaint but denying the legal 
conclusions. S. E. C. v. Heme and Foreign Securities Corporation, 
et at., S. D. N. Y., Civil Action No. 80-382. 

The Commission's complaint alleges that, contrary to their fiduciary 
duty, the individual defendants have managed the assets of the in
vestment companies in such manner as to yield no substantial income, 

I Investment Company Act release No. 1845 (March 6, 1953). 
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and,trlo:reasonaple.expectationJ6f income,:forthe·payment:of!dividends 
on"the;preferredistocks i~: the' foreseeable' future' 'and ,so' as' to, increase 
unfairly.'land; ,disproportionately 'the',risks andqbtrrdens'lofr.these: pre, 
ferred ,stocks;, ,:It: \is, \fu'rther "alleged-, thatrthe ;individual. ;defendants 
h:a:v'e'c.ausedfthe investment compa~es and;their:subsiaia~ies',~o engage 
in; excessive:;borrowmg ,and the pyramiding 'ofpcontrol:,and. Jt(> , enter .. 
into transactions 'in: violation, of, the; In vestmen t Company ;Act; ;with 
consequence's fprejudicial 'j,to·;the; in~er.ests : of) public':secu'rity,1 hol,ders 
of-, ,these"iinYestment' (companies;' .The 'I,defendants; J.thel'complai~t 
alleges,: ha;ve b'enefited, from' their ,position as 'members oUhe!manage~ 
mimt ,of· these .companies· by. enlarging, and' perpetuating~ their. control 
over, the: iIivestinep.t :coinpanies'l and>, of ! the i ·subsidiary:. companies, 
from which the individual defendants receive substantial salaries: 



PART VII 

ADMINISTRATION OF THE INVESTMENT ADVISERS 
ACT OF 1940 

The Investment Advisers Act of 1940 requires the registration as 
investment advisers of persons engaged for compensation in the busi~ 
ness of advising others with respect to securities. The Commission 
is empowered to deny registration to or revoke the registration of any 
adviser who, after notice and opportunity for hearing, is found by the 
Commission to have been convictcd or enjoined because of misconduct 
in connection with securities transactions or to have made false 
statements in his application for registration. The Act makes it 
unlawful for investment advisers to engage in practices which consti~ 
tute fraud or deceit, requires investment advisers to disclose the nature 
of their interest in transactions executed for their clients, prohibits 
profit-sharing arrangements, and prevents assignment of invest.ment 
advisory contracts without the client's consent. 

Statistics of investment adviser registrations-1953 fiscal year 

Effective registrations at close of preceding fiscal year __________________ 1,048 
Applications pending at close of preceding fiscal year___________________ 12 
Applications filed during fiscal year _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 123 

TotaL _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 1, 183 

Registrations cancelled or withdrawn during year ____ ___ __ _ __ ___ __ __ _ __ 80 
Registrations denied or revoked during year__________________________ 1 
Registrations effective at end of year _________________________________ 1,093 
Applications pending at end of year ____ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 9 

Total ______________________________________________________ 1,183 

Of the registered investment advisers 263 represented in their 
applications that they engage exclusively in supervising their clients' 
investments on the basis of the individual needs of each client. The 
services of 381 others are chiefly through publications of various types. 
A total of 235 investment advisers are registered also as brokers and 
dealers in securities. Most of the remainder offer various combina
tions of investment services. 

During fiscal 1953, the Commission instituted proceedings under 
the Investment Advisers Act to revoke the registration of Amleto 
Gudenzi and under the Securities Exchange Act to revoke his broker~ 
dealer registration. The Commission found that respondent and his 
son, who was employed in respondent's business as manager, were 

279900-54--8 97 
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permanently enjoined by a decree of the Supreme Court of the State 
of New York from engaging in or continuing certain conduct and 
practices ill connection with the purchase and sale of securities and 
that his son had been convicted of a felony involving the purchase 
and sale of securities arising out of the conduct of the broker-dealer 
and investment advisory business of respondent. Both the injunction 
and the conviction were based on misappropriations of securities and 
funds of customers by the son, to whom respondent had given a 
blanket power of attorney. The registrations of Gudenzi as an 
investment adviser and a broker-dealer were revoked. 



PART VIII 

OTHER ACTIVITIES OF THE COMMISSION 

COURT PROCEEDINGS 
Civil Proceedings 

At the beginning of the 1953 fiscal year there were pending in the 
courts 19 injunctive and related enforcement proceedings instituted 
by the Commission to prevent fraudulent and other illegal practices 
in the sale of securities. During the year, 22 additional proceedings 
were instituted and 28 cases were disposed of, leaving 13 proceedings 
pending at the end of the year. In addition the Commission partici
pated in a large number of reorganization cases under Chapter X of 
the Bankruptcy Act, in 23 proceedings in the district courts under 
section 11 (e) of the Public Utility Holding Company Act, and in 16 
miscellaneous actions, usually as amicus curiae, to advise the court of 
its views regarding the construction of provisions of statutes adminis
tered by it which were involved in private lawsuits. The Commission 
also participated in 39 appeals. Of these, 10 came before the courts 
on petition for review of an administrative order, 10 arose out of corpo
rate reorganizations in which the Commission had taken an active 
part, 4 were appeals in actions brought by or against the Commission, 
7 were appeals from orders entered pursuant to section 11 (e) of the 
Public Utility Holding Company Act, and 8 were appeals in cases in 
which the Commission appeared as amicus curiae. 

Complete lists of all cases in which the Commission appeared before 
a Federal or State court, either as a party or as amicus curiae, during 
the fiscal year, and the status of such cases at the close of the year, 
are contained in the appendix tables. 

Certain significant aspects of the Commission's litigation during the 
year are discussed in the sections of this report devoted to the statutes 
under which the litigation arose. 

Criminal Proceedings 

The statutes administered by the Commission provide for the trans
mission of evidence of violations to the Attorney General, who may 
institute criminal proceedings. The Commission, largely through its 
regional offices, investigates suspec·ted violations and, in cases where 
the facts appear to warrant criminal prosecution, prepares detailed 
reports which are forwarded to the Attorney General. Commission 
employees familiar with the case often assist the United States attor
neys in its presentation to the grand jury, the conduct of the trial, and 
the preparation of briefs on appeal. The Commission also submits 
parole reports prepared by its investigators relating to convicted 
offenders. Where an investigation discloses violations of statutes 

99 
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other than those administered by the Commission, the Commission 
advises the appropriate Federal or State agency. 

Indictments were returned against 2,184 defendants in 505 cases 
developed by the Commission prior to July 1, 1953.1 These figures 
include 23 defendants in 14 cases in which indictments were returned 
during the 1953 fiscal year. At the close of the fiscal year, of 468 
cases disposed of as to 1 or more defendants, convictions had been 
obtained in 409 cases,2 or over 87 percent, against a total of 1,179 
defendants. Convictions were obtained of 19 defendants in 12 cases 
during the fiscal year.3 

In addition, two defendants in one case were found guilty of crimi
nal contempt for violating an injunctive decree 4 and in two other 
cases the parole of one defendant and conditional release 'Jf another 
were revoked as a result of Commission investigations. 

A judgment of conviction was affirmed on appeal in one case as to 
one defendant and the convictions of two defendants were reversed 
for trial errors in two other cases, but convictions were obtained 
in both of these cases upon retrial.' After the close of the fiscal year, 
the convictions of seven defendants in another case were all sustained 
on appeal. 

As in prior years, the criminal cases developed and prosecuted 
during the fiscal year covered a wide variety of fraudulent conduct. 
They included frauds relating to mining and oil and gas ventures, 
insurance company promotions, the operation of purported investment 
plans, the promotion of inventions and new businesses and the manipu
lation of securities on a national stock exchange, as well as fraudulent 
practices on the part of securities brokers and dealers and their repre
sentatives and an investment adviser. In a number of fraud cases, 
the defendants also were charged with willfully violating the registra
tion provisions of the Securities Act. 

Convictions for the fraudulent sale of securities in connection with 
oil and gas ventures were obtained in U. S. v. Floyd J. W",lson 6 (N. D. 
Tex.) and U. S. v. Joseph Popkins, et al. CW. D. Tenn.). Wilson and 
Popkins entered pleas of guilty and were sentenced to prison terms of 
5 and 3 years, respectively. The defendants in these cases were 
charged with making false representations concerning ownership of 
the oil and gas leases involved,. drilling operations, oil producing 

I A condensed statistical summary of all criminal cases developed by the Commission from fiscal year 1934 
through fiscal year 1953 is set forth in appendix tahle 21. The status of criminal cases developed by the 
Commission which were pending at the end of the fiscal year is set forth in appendix table 22. 

, The 59 remaining cases, which resnlted in acquittals or dismissals as to all defendants,lncluded a number 
where the indictments were dismissed becausc of the death of defendants involved. 

, One of these cases is still pending as to one defendant . 
• Another criminal contempt case against a single defcndant was pending at the close of the year. See 

Criminal Contempt Proceedings, table 14. 
lOne defendant entered nolo contendere plea, the other. who was found guilty after the end of the fiscal 

year, has appealed again. 
o A codefendant In this case was acquitted. 
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potentialities of the properties, value of the securities being sold and 
numerous other matters. 

Other oil and gas promotions in which indictments are pending are 
U. S. v. George F. Vasen (N. D. IlL); u. S. v. Ben H. Frank (W. D. 
Okla.); U. S. v. Ralph Frank Hamilton (D. Mont.); U. S. v. Melton 
E. Lightfoot (S. D. Fla.); and U. S. v. Francis N. Campbell (N. D. 
Ill.). 

In the Vasen case, which is said to involve the second deepest well 
in existence, the well having reached a depth of 20,450 feet, it is 
charged that the defendant made misrepresentations such as that the 
well was going through an "Atlantic Ocean of Oil," that geologists 
believed that the producing formation extended completely across the 
state of Mississippi and possibly up to Pennsylvania, and that the oil 
sands encountered assured production of thousands of barrels of oil 
per day. The Frank case includes charges of misrepresentation con
cerning a so-called "magnetic logger" device which was held out to 
investors as insuring 100 percent accuracy in the location of oil pools. 
In the Hamilton and Lightfoot cases, the defendants are charged with 
misrepresenting to investors, among other things, the likelihood of 
returns on their investments and the use which was to be made of the 
funds obtained from them. In the Campbell case, the indictment, 
among other things, charges the defendant with employing the fraudu
lent "Pollzi" technique, in that, in order to induce investors to make 
additional investments, he caused to be returned to them as "divi
dends" a portion of their prior investments. 

The "Ponzi" device also was employed in U. S. v. Peter E. Picotte 
(E. D. Mo.), where the defendant was sentenced to a 5 year prison 
term for the fraudulent sale of notes in connection with the promotion 
of an insurance business financing scheme.7 In U. S. v. Floyd W. Beck 
et al. (W. D. Mo.), where prison terms of 4 years and 3 years were 
imposed on two defendants and a third defendant was placed on pro
bation for 3 years for the fraudulent sale of preferred and common 
stock of United Insurers Service Company of Missouri, a corporation 
falsely described. by the defendants as an insuranc~ company.7 

The defendant in U. S. v. Theodore E. Lobman (N. D. Ill.) entered 
a plea of guilty of charges that he fraudulently sold stock and other 
securities relating to spurious profit-sharing plans purportedly con
trolled by him.8 Fictitious profit-sharing opportunities also are in
cluded as part of the fraudulent scheme charged in the indictment 
pending in U. S. v. Hardy Joseph Owens et al. (S. D. Fla.). The de
fendants are alleged to have established dummy corporations whose 
capitalization consisted of worthless checks and represented that they 
were engaged in negotiating many business transactions in which in-

7 For additional details concerning this case, see 18th Annual Report p. 174. 
• FOI additional details con.:!emlng this case, see 18th Annual Report r. 172. 
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~estors might[profltably participate/when; in,fact,;such negotiations 
were either non-existent or were not being carried: on, ,in good, faith 
with'tiily intent to' consiuninatefthein:. "In' U;,,s.·,v.LeRoy·,Williams 
Ross (S. D: Okl'ti\)"another pending case,the indictment'cliarges',tha't 
in: the sale of. stock of 'Gulf: Coast Oil Processirig;, 'Inc., the defendant 
made false'representations concerning the establishment and fuiancirig 
of a tung oil plant through funds purportedly available from the Ide
fendant,the;Reconstructfon Finance Corporation,'and inoney ob-
tained from mvestors.·· ". ", 

Fraud in the sale of stock of the American Patent Protective Asso
ciation, Inc., and the Associationfor'Promotion of Patented 'ArtiCles; 
Inc., and' other securities is charged in the pending indictment in U~ Sl 
v. Adolph' F. von Soden 'et al, (D. Nev.), which involved the'alleged 
promotion of a "Dust Collector and Air Purifier," a "Ribbon-Reinking 
device," a "Tweezer-Lite'" and other patented devices purportedly 
owned by the AssoCiatiop for Promotion of ,Patented Articles, Inc.9 , 

,A gold mining promotion, involving the. sale 'of stock of Yankee 
Mines, Inc. resulted in conviction of all three defendants in U. S. v. 
Troy E. 'Becker!et ,al. (D. Idaho). Becker"and his-co..;defendants en
tered pleas of guilty to fraud charges which included alleged misrep
resentation's concerning the availability of ore deposits on the prop
erties controlled' by Yankee Mines, Inc. and the use to' be made of the 
proceeds received from' investors; as well as other matters: The de~ 
fen:dants were sentenced to 3 year suspended prison terms and placed 
on probation for 5 years. . 
" An alleged manipulation of'the stock of Universal Laboratories, Inc. 

is involved in the pending indictment in U. S. v. David L. Shindler et al. 
(S. D. N. Y.). The defendants are charged with effecting on the New 
York Stock Ex~hang~ a series of transactions 'creating actual 'arid 
apparently a;ctive trading in and raising'the price' of tlie common stock 
of Universal Laboratories, Inc~, for the purpose of fuducing others to 
buy that stock. ' ' , 

A· conviction for fraudulent conduct on the part of a broker-dealer 
was obtained in U. S. v. Kenneth B. Hill (D. Mass.). ' ,Hill entered a 
plea of'guilty to an information charging. him With the sale of forged 
securities and the filing of a false financial statement ~ith the Com
mission. In: U. S. v. Russell K. Barnes (S. D. Cal.), the defendant, a 
securities salesman for a broker-dealer firm, pleaded guilty to a fraud 
indictment which charged' him With '-converting funds received frpm 
custoiriers for the· purchase of securities and with paying fictitious divi'7 
dends' and 'profits to' such· customers for the purpose: of concealing his 
.' .,,: ' 

conversIOns. 
"i:Tlie'indictmentpending in u.: S,'v;!J;,Aithur,'Warner et al. :(D! 
Mass.) charges the broker-dealeI:firm of J. Arthur Warner &'Comp'any; 

• After the close of the fiscal ye~ Adolph F. and Mary ~oD Soden ~e;e both f~~d guilty. A third defend-
ant was acquitted by the court.' '. .. .,..,', ' . 
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'lnc.!,\now:"knowll, as Doubling Conipany,Inc:)', 'and certain ofiits 
representatives' with·having engaged in a cours'e ofrbusiness"which 
operated< 'as a ,fraud and deceit upon the firril's customers.' .. 'Among 
othe:dhmgs\, the'indictment charges that the defendants obtained the 
trust' and·.·confidence of persons inexperienced: ill securities ,matters 
who were induced to become customers' of the firm and -that, contrary 
to the best'interests,of these customers,!the,defendants'overtraded'and 
"churned" their customers' accounts for the purpose of increasing their 
oWn cOlnmissions, 'fees, and profits:lO .. 

The first criminal' convictions for violation of the antifraud provi
sions of the Investment Advisers Act 'of 1940 were obtained during 
the fiscal year in U. S, v. Howard C. Hageman et al. (S. D. N. Y.): 
Hageman and two corporate codefendants entered 'pleas of guilty to 
charges that they 'employed a scheme to 'defraud their' investment 
advisory clients'. Hageman was sentenced to a two year prison term. 
The corporations were each fined nominal amounts. AccOrding to the 
indictment, the defendants, under the pretext of rendering impartial 
investment advice to their clients, induced them to purchase the stock 
of Hageman Properties, Inc., on the basis of ,false·representations.coD.'
cerning the valueof'the assets oWned by the corporation; the profitable
ness ,of its operations, its financial condition and other matters; and 
also concealed from them that the defendant Hageman had suffered 
substantial losses in connection with the operation of various of the 
properties transferred by him to Hageman Properties, Inc" had 
organized this corporation in an attempt to salvage his previous unsuc
cessful financial operations and had transferred these properties to it at 
prices greatly in excess ot the cost of such properties, to him: .' ' , 

In the Matter oj Francis D. Graves and Earl E. Brown (E. D. Wash.)', 
both ~~spq~d,el).ts \v,e~e foup.~ gu*y of crim~3:1 conte~p.t.for violat.~g 
an injunctive decree, entered March 5, 1951, enjoining' therp. frorp. 
further violations of the registration and antifraud provisions 'of 'the 
Securities Act. The respondents entered pleas of guilty to charges 
that, in contempt of the decree, they had continued to sell interests in 
certam minillg aiId timber leases in Idaho by means of untrue state':' 
ments relating to. ~uch matters as the ownership of the leases, the.us~ 
t~ be made of the proceed~ received from the· sale of mter~sts and the 
amop.nt and val~e of the ore on the properties. ",' . . 

Another criininal contempt action is pending in U. S. ex rel. SEC v . 
• \ ',",. .' • 1 'I' • 'j.' I 

!f!. ,flandal,l He'T}-d.erson (E, .. D,. Mich.)., Henders9D, is ':Llleged to h~v:~ 
continued to sell it variety of unregistered oil'securities to residents of 
Tennessee,' Arkan~as, Kentucky, and Indiana, iIi violation of an injun~7 
tive decree prohibiting him and others from selling fractional undivided 
interests in oil and ga~ 1,'ights and like securities w~~hout s¥ch securities 
being registered with the Commission under the Securities .Act~ . 

10 The Indictment Int his case was returned shortly after the close of the flscal year. 
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On appeal, a conviction for the fraudulent sale of securities in the 
promotion of an allegedly new type of lawnmower was affirmed in 
Bobbro.ffv. U. S., 202 F. 2d 389 (C. A. 9, 1953)Y In two other appel
late cases, Price v. U. S., 200 F. 2d 652 (C. A. 5, 1953), and Henderson 
v. U. S., 202 F. 2d 400 (C. A. 9,1953), (petition for rehearing by appel
lant on basis of other alleged errors denied, 204 F. 2d 126) convictions 
were reversed for certain trial errors, but in each of these cases the 
defendants were convicted upon retrial. In the Price case, after re
versal of his conviction, the defendant was fined $5,000 upon his plea 
of nolo contendere to charges that he violated the registration provisions 
of the Securities Act in the sale of investment contracts involving 
Texas oil and gas lease assignments. IS The defendant in the Henderson 
case, upon retrial after the close of the fiscal year, was again found 
guilty by a jury of violating the mail fraud statute in connection with 
sale of fractional undivided interests in oil and gas rights relating to 
certain Louisiana properties.i3 Hendorson, who was sentenced to a 
five year prison term and fined $1,000, has appealed again. 

Subsequent to the close of the fiscal year, judgments of eonvictions 
of all seven defendants were sustained on appeal in Llanos et al. v. 
U. S., 206 F. 2d 852 (C. A. 9, 1953). This case involved a scheme to 
defraud residents of the Territory of Hawaii, principally plantation 
laborers, in connection with the sale of securities issued by the 
defendants. H 

COMPLAINTS AND INVESTIGATIONS 

Each of the Acts administered by the Commission contains pro
visions authorizing investigations of possible violations thereof. These 
investigations are conducted primarily by the regional offices under 
the administrative supervision of the principal office which also, when 
possible, makes available members of its staff to assist in the more 
complex investigations. 

Investigations are classified as preliminary or docketed. A pre
liminary investigation is initiated when information is received 
indicating a possible violation of one of the Acts and is usually con
ducted by telephone inquiries, interviews or a limited amount of 
correspondence. This frequently will disclose either that no violation 
has occurred, or that there may have been an inadvertent violation 
through misunderstanding of the law. The inquiry in many cases 
serves to educate inadvertent violators and to bring about compliance 
before any damage or loss results to the investing public. Should 

11 For additional details concerning this case, see lith and 18th Annual Reports, pp. 152 and 173, respec
tively. In this case retrial Is pending on certain counts in which Bobbroff and a codefendant are named and 
as to which the Jury disagreed on the first trial. 

" For additional details concerning this case, see 18th Annual Report, p. 175. 
" For additional details concerning this case, see 17th Annual Report, p. 15!. 
II For additional details concerning this case, SAC 17th and 18th Annual Reports, pp. 153 and 173, 

respectively. 



NINETEENTH ANNUAL REPORT 105 

the preliminary investigation reveal a wide-spread public interest 
or the likelihood of a substantial violation, the case becomes docketed 
and a full scale investigation is undertaken. 

The Commission is authorized, under the various Acts, to issue 
subpoenas and to delegate this power to its employees. An officer 
designated by the Commission in a particular case may issue a sub
poena requiring the production of books, records, and other documents 
for examination, and may require the attendance of witnesses to 
testify under oath, which the officer is empowered to administer. 
This delegation is made by the Commission in specific instances 
through the issuance of an order, limited to the persons named 
therein as officers and to the purposes of the particular investigation, 
and only upon a showing to the Commission that necessary evidence 
cannot be otherwise obtained. During the fiscal year 56 such orders 
were entered. 

Upon completion of an investigation, a report is prepared in the 
regional office which is transmitted to the principal office with the 
recommendation of the Regional Administrator for the institution 
of appropriate action, or for closing the investigation if the evidence 
does not appear to warrant action by the Commission. These reports 
and recommendations are reviewed in the principal office before being 
presented to the Commission. 

The statutes administered by the Commission provide for civil 
proceedings to enjoin violations, reference of evidence to the Attorney 
General where the evidence warrants criminal prosecution, and admin
istrative proceedings with respect to registered securities and broker
dealers. In addition to those mentioned, the Commission also refers 
evidence of violations of other federal statutes and state laws to 
appropriate federal or state authorities. During the fiscal year, 
references were made to other authorities in 44 instances. 

The following table reflects the investigative activities of the Com
mission during the fiscal year: 

Investigations of possible violations of the Acts administered by the Commis8ion 

• Preliminary Docketed Total 

Pending June 30,1952_______________________________________________ 343 721) 1,072 
New cases_ _ ________________________________________________________ 204 212 416 
Transferred from prellmlnary_______________________________________ ______________ 46 46 

TotaL________________________________________________________ 547 987 1,534 
Closed ______________________________________________________________ 1===2=7=7'1===243=1'==5=20 
Transferred to docketed_____________________________________________ 46 ____________ 46 
Pending at June 30, 1953______________________________ _____________ _ 224 744 968 



106 S'l!:CUIiITIES 'AND EXCHANGE COMMISSION 

, SECTION OF SECURITIES VIOLATIONS 

The Commission maintains in 'the Office of the General Counsel a; 
Section of Securities Violations for assistance in the enforcement of 
the various statutes which it administers and to provide a further 
means of preventing fraud in' the purchase and sale of securities. 
This Section has developed files which serve as a clearing house for 
itifoiination'concerning persons who 'have been 'charged with violations 
Of various' Federal and State securities statutes which the Section: 
maintains. The specialized information in these files has been kept 
current through the cooperation of the United States Post Office 
Department,: the Federal Bureau' of Investigation, parole and' pro
bation 'officials, State securities commissions, Federal and State 
prosecuting attorneys, police officers,' Better Business Burea"tls, and 
members of the United States Chamber of Commerce. By the end 
of the 1953 fiscal year these records contained data concerning 
58,211 persons against whom Federal or State action had been taken 
in connection with securities'violations. ' 

During the pa'st year alone additional items of information relating 
to 4,387 persons were added to the records Of this Section, including 
information concerning 1;692 'persons not previously identified therein'. 
, Extensive use'is made Of this clearing house of information. During 
the past year, the Commission received 3,330 securities violations 
letters or reports and di~patched 2,236 communicati~ns to cooperating 
ageri<:ies. r. , ' , 

ACTiVITi'~s 'OF THE COMMISSION IN 'ACCOUNTIl~G, AND .. AUDITING 

, "The several Acts administered by ,the Commission, provide that 
dependable, informativ,e financial statements, which disclose the 
financial s~atus and earnings history and potentialities of a corpora
tion or other cOIp.mercial ,entity, shall be made, a part of regi,stration 
statements, applications for registratioIl, and periodic r,eports'required 
to be filed with the Commission. 

,The Acts administered, by 1;he Commission and rules ,adopted ,there
under' provide that the fimlncial,st'atements required to be filed with 
the Commission shall be ,certified by independent public accountants. 
Thi ~alue of certification by qualified accountants has been conceded 
for many:years, but the requirement as to independence, long recog
nized arid adhered to by some individual accountants, was for the 
first'tiirie authoritatively and explicitly introduced into statutes. Out 
of these, provisions and the administration thereof by the Commission 
there have grown concepts of accountaot-client relationships' that 
have strengthened the protection afforded investors. 

The Commission has prescribed uniform systems of accounts for 
companies subject to the provisions of the Holding Company Act,I5 

II Uniform Sill/em of Account. for Mutual Seroice Companie. and Subsidiaru Seroice Companie. (effective 
August I, 1926); Uniform SII8Iem of Accounts for Public Utilitll Holdinu Companiel (effective January 1, 1937; 
B1Dended effective January 1, 1943). 



~~NETEENTH ANNUAL REPORT 107 

has adopted rules under the Securities Exchange Act governing ac
counting and auditing of securities brokers and dealers, and has 
promulgated rules contained in a single, comprehensive regulation, 
known as Regulation S_X,16 which govern the form and content of 
financial statements filed in compliance with the various Acts. These 
regulations are implemented by the Accounting Series releases, of 
which about 75 have been issued, designed to make public from time 
to time opinions on accounting principles for the purpose of contrib
utilg to the development of uniform standards and practice in major 
accounting questions. The rules and regulations thus established, 
except for the uniform systems of accounts, prescribe the accounting 
to be followed only in certain basic respects. In the large area not 
covered by such rules the Commission's principal reliance for the 
protection of investors is on the determination and application of 
accounting principles and standards which are recognized as sound and 
which have attained general acceptance. 

Changes and new developments in financial and economic condi
tions affect the operations and financial status of the several thousand 
commercial and industrial companies required to file statements with 
the Commission. The Commission, therefore, must be informed of 
changes and new developments in these fields and must make certain 
that the effects thereof are properly reported to investors. The 
Commission's accounting staff therefore engages in study and research 
designed to establish and maintain appropriate accounting procedures 
and practices. Furtherance of these activit.ies requires constant con
tact and cooperation between the staff and accountants both individu
ally and through such representative groups as, among others, the 
American Accounting Association, the American Institute of Ac
countants, the Controllers Institute of America, and the National 
Association of Railroad and Utilities Commissioners, as well as other 
governmental agencies. 

During the year the Commission found it necessary to give con
sideration to a change in procedure recommended by the American 
Institute of Accountants with respect to the accounting for options 
granted by corporations to their employees and officers to purchase 
stock of such corporations. These option arrangements, which have 
been adopted by an increasing number of industrial companies filing 
financial statements with the Commission, are found in a variety of 
forms. While some of the plans have given the optionees the unre
stricted right to exercise the options immediately, others have required 
that the optionees remain in the employ of the company for a specific 
period before they have the unrestricted right to exercise the options, 
and still others have been granted the right to purchase a specified 
number of shares each year over a period of years provided the 

II Adopted February 21, 1940 (Accounting Reries release No. 12); revised December 20, 1950 (Accounting 
Series release No. 70). 
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optionees are in the employ of the company upon each such option 
date. 

Prior to 1950 many of these plans fixed the purchase price at sub
stantially less than the market price of the stock optioned at the date 
the option was granted. Because of the change in the income tax 
law in 1950 with respect to the ~axability of optioned stock, many 
corporations have changed their methods of granting options. Some 
of the plans adopted since that date continue to set the option price 
at varying amounts under the market price, but in most instances 
the option price is substantially the same as market. 

The fact that such plans afford benefits to the participating em
ployees which are susceptible of monetary expression has been recog
nized in court decisions and in the varying treatments which have 
been accorded such options under the Internal Revenue Code. 
Under these circumstances the Commission has required financial 
statements filed with it to reflect amounts corresponding to the 
benefit to the optionees as charges against income of the issuer in the 
period or periods in which the optionees first obtained the unrestricted 
right to exercise their options, a procedure concurred in by the ac
counting profession, as indicated by Accounting Research Bulletin 
No. 37, issued in November 1948 by the American Institute of Ac
countants. As of a recent date this bulletin was revised to indicate 
that the date on which an option is granted is the date that should 
be used in determining such compensation and that the amount of 
compensation to be recorded in the accounts of the corporation should 
be the excess of the fair value of the optioned stock over the option 
price as at that date. 

In view of the revision of Accounting Research Bulletin No. 37, 
the Commission deemed it necessary and appropriate to give consid
eration to the adoption of a rule requiring a corporation which grants 
options to its officers and employees to acquire its capital stock, 
thereby incurring costs in the form of compensation to the optionees, 
to account for such costs, at the time the optionees have complied 
fully with the terms of the option, by charging corporate income with 
an amount equal to the fair value of the stock over the option price 
at that date. This would continue in effect the procedure the Com
mission had required in the past. 

The Commission announced its intention of promulgating such a 
rule in a public release and invited all interested persons to express 
their views thereon. After further consideration of the question 
in the light of the comments received the Commission deemed it 
inappropriate to prescribe a procedure for determining the amount of 
cost, if any, of these stock options to be reflected in profit and loss 
or income statements filed with the Commission. However, in order 
that investors may be apprised of the monetary significance of the 
concessions made by registrants to officers and employees through 
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the' granting: of, stock 'options, :the Commission,' on' 'November' 3, 
1953;' adopted ;rule' 3~20 'Cd), to :be added to Regulation S~X, 'which 
requires full and' 'complete 'disclosure of all stock option' arrangements 
in financilil statements filed with the Commission.17 ' , I:' 

, 'During the fi~cal year'the Commission issued its Findings, Oprnion 
and Order in a"proceeding instituted' under rule II (e) of its Rules' of 
PlIl,ctice 'against' Haskins &' Sells; a firm of certifie'd public 'accountants; 
andlAndrew Stewart; '8,' partner;in that ,firm. The Commission' ,found 
that respondents had failed to devote the care and, inquiry req uired 
by the, circumstances' 'in' connection with the pniparatio'n, and' :certifi.:. 
cation' of balance she'ets for use ill a regis'tration statement 'filed 'by 
Thomascolor, Incorporated, grossly overstating : intangible 'assets 'an:d 
attributmg' to' :apparently :'potentiallyproductive "items material 
amounts which· should have been s&own as promotion services: :The 
Commission concluded that it was 'necessary 'to 'deny' respondents' the 
privilege ofp'ractiCing before the Commissio~ for a peiio.d':of ten days~ 

The Office of Opmion W ri ting aids the Commission 'in' the' ''prepara
tioniof findings,:opinions"and orders promulgated Qy,the 0,ommission 
in, ,contested: and, other, cases "arising under statutes !1dmi~istered by 
it., These statutes provide, for a wide variety,of administrativ.e pro-;
ceedings :which require quasi-judicial. ,detenpinfJ,tion by the Comm.is-: 
sion. Formal opinions are,.issued in all cas~s ~here, the. mfJ,tter.:to l:le 
decided, whether substantive or procedural, is. of suffl.cient iInpor
tance to warrant a formal expression of views.. .. " .. I.' I .. ",:",< 

, The Office of. Opinion Writing is, an independent staff 9ffice ",hich 
is directly responsible to the ComI!lission. It r~ceives all assignments 
and instructions froIIliand m,akes r.ecommendations,an,d subrpits.i~s 
work, to the: .Commissio;n.. directly. : In ·the. preparatiqn, ,of,' opinio~l? 
assigned to, the: Office of ,Opinion Writing, the meIllbers of ,t~is, offic,~ 
do not consult with ,members of, the operating division ,actively par
ticipating in the .proceedings and it is an invariable rule ,that, tho~e 
assigned to prepare ,such an opinion must ,not have had' any prior 
participation in . any. phase of the proceedings with respect to. which 
the opinion is to be prepared. Commission, experts are from time to 
time consulted on ,technical problems arising in the course of, the 
preparation of opinions and findings, b}lt these experts. are Jnever 
individuals who ,have participated in the development of the case. i 
. The findings of fact, ,opinions, and orders adopted land promulgated 

by, the Commission serve, as an: aid and guide,to,the bench and .bar. 
With minor exceptions' (e. g., certain opinions ,dealing with requ~sts 
for confidential treatment) all are publicly, released and ,distributed 
to' representativ.es of the press' ,and persons on, the C.ommission's 
mailing list. , " ;, 

; ·17 AccoUnting Scrles release No. 76 •. 
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" The creation of the Office of Opinion ,Writing as' an ind~pendent 
staff ,unit in 1942 was based on the view that tp,eexerciE\e of th~ Com
mission's, tj,djudicatory functions ,in many type~ ,of, cases made it 
appropriate that i,t be assisted in that, function, by mem1?ers of its 
~taff ,wh9 were independent, of units engaged in" investigation or 
prosec1,ltion of cases. The, desirability, of this, ,a~r8:ngeJ.P.~nt was sub-: 
~equently ,given expr~ss recognitiqn in spe~ific" provision\3 of tl;!e 
Administrative Procedure, Act, which in certain ,types ~f cases requires 
that there be, a separation betweenquasi-prosecutory :functions and 
quasi~judicial 'fu:r;lCtions., ,The ,existenc~ of ,the, Office of' Opinion 
Writing thus facilitated the Commission's compliance \yith the scpa~ 
ration of funct~~n,requirements contained in that Act. . 
t' .In additiqn to its primary fUD,ction, the. Office of Opinion Writing 
i~ 'given assignments o~ a general nature wl:llch, ,are not inconsistent, 
with the objective of the separation betwecn'the investigatory and 
quasi-judicial furi,ctions, for example, supervising, the preparation, of 
the Commission's annu,al report ~o the Congress. 

_, , ",)INTIj:~NATI9NAL FINANCIAL;AND ,ECONOMIC MATTERS, 

, During the\fiscal year registration statements'covering $19'8.275,539 
of securitiesfissue& by foreign issuers, gqvernment 'and private,' wero 
filed uilder the Securities Act. - Of this amount $184,710,539 repre
sented Canadian offerings, and the balance of $12;565.000 represented 
the offerings of· two private foreign issuers. 

The Commission had representation on the Staff Committee of the 
National Advisory Council on International Monetary and Financial 
Problems, 'and on the' United Nations Economic Committee of the 
Department 'of- State. The 'Commission furnished information to 
other departments of government and to the :International Bank for 
Reconstruction and Development concerning the effect of a Brazilian 
decree governing'treatment 'of United States'investors in 'thfl,.t country. 

'Consultations' were 'held~ on a proposed law for -the treatment of 
foreign investors, to be adopted by the government of Greece, and 
on -a' law for the modification of securities proposed by the govem
ment of the Federal Republic of Germany. The Commission's For
eign Economic Adviser has also consulted ,with the Office 'of Alien 
Property with respect to Japanese and German bonds which had 
been vested by that agency. ' 

In September 1952 a delegation representing the government of 
Japan informed'the-Commission of the progress in the settlement' of 
Japan's-prewar bonded debt, and sought information as to the require
ments 'applicable to new bonds' 'to' be offered UIider' the settlement: 
, On February 27,' 1953, negotiations :for' the settlement of the pl'e
war external German debts, in which the Coriunission had partici
pated through representation on the Interdepartmental, Committe£' 
on German Debts, were concluded by the signing of the Agreement 
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on German External Debts. This Agreement and other a~eement!? 
with the Federal Republic of Germany were forwarded to the Senate 
for ratification on April 10, 1953, and referred to the Committee on 
Foreign Relations. The Commission's Foreign Economic Adviser 
testifie.d . before that Committee. . . 
. After discussions in which the' Commission participate~, the Oer

man government enacted on August 25, 1952, a law for the.,Valida
tion of o-erman Foreign Currency Bonds. Thereupon representatives 
of the Commission and the State Department prepared drafts of the 
implmp.enting ordinance, and. of the agreeme~t between the United 
States and Germany regarding the validation of German dollar bonds. 
These dmfts were discussed with representatives of the ·financial com
munity so that implementation of the German validation law wouJd 
be adapted to the practice of United States securities markets. Vali
dation procedures are necessary to prevent the sale or the settlement 
of German dollar bonds previously purchased for retirement, but 
which had disappeared when the Soviet armed forces occupied Berlin 
in 1945. To prevent the sale of these looted bonds in the Vnited 
States markets, the Commission on two occasions during ·the fiscal 
year publicly renewed its request that .brokers and· dealers. refrain 
from dealing in' German dollar bond~ until th~ establislim~nt of, vali~ 
dation procedures and th~ filing of appropriate reports' with the 
Commission. 

The then Chairman of the Commission headed a mission to Gel':" 
many early in 1953 to discuss (1) resumption of trading in German 
securities on United States markets, especially the requirements of 
registration and the filing of information under the Securities Act and 
the Securit.ies Exchange Act; (2) extension by the German Federal 
Republic of the bar dates for validation of German securities'denom
inated in rCichsmarks; and (3) problems relating to the applicf!.tion 
in the·United States of Gerinan law for val~dation of securities d~nom
ina ted in foreign CUi-re:llChis. Following these discussions I the 'imp.le
menting ordinance under the German Validation Law for German 
'doUar bonds was approved by the two governments and, following 
informal consultation with the Foreign Relations Committee of the 
Senate, the Executive Agreement regarding validation of Gerinan 
dollar bonds was signed in Bonn on February 27, 1953. On June. 9; 
1953; the Validation Boar~ for German Dollar Bonds announced the 
opening of its offices at 30 Broad Street, New YorkCity. Holders of 
German dollar bonds may present them to that Board for validation. 

During the fiscal year the pepartment of State and the Commis
sion:renewed discussions·.of the proposed tre~ty for the validation of 
Austrian dollar bonds. 

A member of the Commission acted as an adviser. to the United 
States delegation at the Annual Meeting of the Board of Governors 
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of the International Bank for Reconstruction and Development and 
the International Monetary Fund held in Mexico City in September 
1952. 

The International Bank in October 1952 offered in the United 
States $60 million 3}~ percent bonds due October 15, 1971. The bonds 
were offered at 98 by an underwriting group of 139 members. It is 
reported that purchases of this issue were made by persons in 34 states 
and the District of Columbia and in 8 'foreign countries. Domestic 
purchases accounted for 65 percent of the total issue and were made 
principally by savings banks, life insurance companies, and pension 
and trust funds. During the year the Bank also offered 50 million 
Swiss franc 3X percent bonds due 1962. These bonds were offered 
in Switzerland in November 1952 at a price of 98X. In the distribu
tion of these issues of bonds, the Bank made available a prospectus 
giving information about the Bank's structure and operation. It 
also filed with the Commission, pursuant to Regulation BW adopted 
by the Commission under the amendment to the Bretton Woods 
Agreements Act, information comparable to that which would be 
required if its securities had been registered under the Securities Act 
and the Securities Exchange Act. 

The Commission does not at this time recommend any change in 
the exempt status of securities of the International Bank. 

CONFIDENTIAL TREATMENT OF APPLICATIONS, REPORTS, OR 
DOCUMENTS 

The Commission is empowered to grant confidential treatment, 
upon application by registrants, to certain types of information which 
would otherwise be disclosed to the public in applications, reports, 
or other documents filed under Acts administered by the Commission. 
Accordingly, rule 485 under the Securities Act provides that infor
mation as to material contracts, or portions thereof, filed as a part of 
a registration statement will be held confidential by the Commission 
if it determines that disclosure would impair the value of the contracts 
and is not necessary for the protection of investors. Other rules 
prescribe the holding of information confidential where disclosure 
thereof would be detrimental to the national security and under 
other circumstances. 

The number and disposition of applications for confidential treat
ment pending during the year under specified statutes are tabulated 
below. 

Applications for confidential treatment-1953 fiscal year 

Act under which filed 
Number Number Number 
pending Number Number denied pending 
July 1, received granted or with· June 30, 

1952 drawn 1953 
-----------,----------------------
Securities Act of 1933 ....... ' .•..••.................•. 
Securities Exchange Act of 1934 ....•...........•.•... 
Investment Company Act of 1940 •.............•..•.. 

TotaL ...•••....•.•...•....•................... 

2 
2 
o 
4 

28 
18 
75 

121 

25 
15 
75 

115 

2 
4 
o , 
6 

3 
1 
o 
4 
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The total of 121 applications filed during the year compares with a 
total of 145 filed in the preceding year. 

STATISTICS AND SPECIAL STUDIES 

The Commission has a considerable amount of financial data 
concerning American corporations accumulated in connection with 
its administrative functions and publishes certain statistical series, 
which are used by the Congress, other governmental departments, 
investment and financial institutions, and the general public. The 
statistical series which have been prepared during the last fiscal 
year are described below. 

CAPITAL MARKETS 
All New Securities Offerings 

The Commission has continued its monthly series on new securities 
offerings which is published in the Statistical Bulletin, and a quarterly 
series :which is published in release form and contains a brief analysis 
of the' data. These statistics show the volume and character of all 
new securities offered for cash sale in the United States, including 
both registered and unregistered securities, and public and private 
offerings. 

According to these data, corporations offered for cash sale during 
the fiscal year securities having a value of $9 billion, the largest amount 
of new issues in any year since 1929, and exceeding the amount offered 
in the 1952 fiscal period, which was the previous record volume in 
recent years, by $800 million. These figures are exclusive of sales 
by investment companies and other issues sold continuously, such as 
special offerings to employees. Thus the figures differ from statistics 
of issues effectively registered under the Securities Act shown in other 
sections of this report. There are other important differences as well. 
For example, the series on offerings includes only issues offered for 
cash sale for the account of issuers, includes not only issues publicly 
·offered but also those privately placed, and includes other issues 
exempt from registration under the Securities Act, such as intrastate 
-offerings and railroad securities. The statistics on new cash offerings 
are given in tables 2 through 4 of the appendix, and more details on 
the covera.ge of the series appear in the footnotes to the tables. The 
chart on page 114 shows the classification of all new corporate offer
ings according to type of security, public and private offering, and 
uses of net proceeds. 

The $9.4 billion of corporate securities offered in the 1953 fiscal 
year compares with $8.6 billion in the 1952 fiscal year and $6.7 billion 
in the 1951 year. The amount of net proceeds from securities offer
ings designated for plant and equipment expenditures by all com
panies totaled $6.0 billion while the amount used to supplement 
working capital was $2.1 billion. In addition, $1.2 billion was to be 

279900-54-9 
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NEW SECURITIES 
OFFERED FOR CASH IN THE UNITED STATES 

BY CALENDAR YEAR, 1934"19~3 
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used for refunding outstanding ' securities, repayment of bank loans 
and other purposes.,' ,I , , 

'Of total c~rporaiesecuritie~:issued in the 1953 period, ,58 percent 
w,~~ p~bli~ly off~r,ed and 4'? 'p~r~~~~, :pr~va~ely placed. Pri~atep;~~c~~ 
ments reached a new record, for ,such transactions, totaling $4.0 
billio~:, ,Separate statisti~~' o~ I}ri~!).te place~ents of corp~ra~ ~s~~es, 
~lassified by type of securi'ty ~,nd Indu~try of issuer, appear in apP,«(ndq 
table 2, part 4, while comparisons of the ,volume of public and priy:at~ 
~ffermgs are given in appendix table 4. ' , ' , . ", 
,,' !nclu,ding ,both public and private offerings, debt fina;ncing by cor~ 
po~ation,s amounted to $7.5 ,billion, preferred stock-issues, $500 million, 
and common stock, $1.4 bi!iion:,' :r'he distribution of offeri~gs 'a~ong 
~he various industry groups was' ~s follows: ~anufacturing, ,34 percent; 
~le~tric, gas and water, 30pe~c~nt; financial.(exqlusive of net s~les,~y 
investment companies) and real estate, 14 percent; communication, S 
percent; and the balance of 14 p~~'cent' comp~sed of issues in the rail':' 
road, other transportation, commerCial and miscellaneous categories~ 
, The noncorporate securities. included $14.2 billion of U. S. Govern

m~ntsec1p'ities",$4.5 billion qtst~te ,~nd local securities, $300, ,~illion 
of Federal agency securities and $20.0 million foreign governmen~ 

. I _, , ., • 

issues. 

Issues Registered U~der Securities Act of 1933 

Statistics of all securities registered under the Securities Act "of 
1933 are published at quarterly intervals in, the Statistical Bulletin,. 
and a discussion of the data for the fiscal year ended June 1953 appears 
iIi part I of this report. , ,In addition, appendix table '1 'presents infor
mation on the number and. volume of registrations by months and 
also classifies the· issues registered according to method of distribu
tion, industry of issuer; purpose of registration; and use of net proceeds. 

investm~nt Companies 

Data are published quarterly in the Statistical Bulletin for ove~ 
200 'management inve~tment companies re~stered under t.he Inv~st:. 
ment Company 'Act of 1940. The statistics include purchases and 
sales of. their ~wn securities, portfolio changes, and aggregates of 
securities and assets, segregated by ,open-end and closed-end types. 
Sales, net of repurchases, of the issues of these 'companies amount~d 
to half a billion ,dollars in' the fiscal year ended J~ne 1953, approXi'; 
~~tely the same as in the preceding' fiscal year. 

'" " I, 

Cost of, Flotation 

,Data are collected on the, ,<!osts ~f selling securities, including, 
isslles registered under ,th,e ,Securities Act and issues placed privately. 
These data ,cover commissions and fees of investment bankers and 
~tp.er ,~xpe~~es i;n~urred, in . ,m~keting securities, such as fees tOl' 
attorneys, accountants, taxes, printing expenses, etc. 
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STOCK MARKETS 

Statistics are regularly compiled and published in the Statistical 
Bulletin on the market value and volume of sales on registered and 
exempted securities exchanges, round-lot stock transactions on the 
N ew York exchanges for accounts of members and nonmembers, odd
lot stock transactions on the N ew York exchanges, special offerings 
and secondary distributions. Figures on round-lot and odd-lot stock 
transactions are also published weekly with the release on stock market 
indexes. 

The indexes of stock market prices were continued during the 1953 
fiscal year. These indexes are based upon the weekly closing market 
prices of 265 common stocks listed on the New York Stock Exchange, 
and are composed of seven major industry groups, 29 subordinate 
groups, and a composite group. These data are published in the 
Statistical Bulletin and are also released weekly. 

SAVING STUDY 

The Commission compiles and releases at quarterly intervals esti
mates of the volume and composition of individuals' saving in the 
United States. The study shows aggregate value of saving in each 
quarter and also the form in which the saving was made such as 
investment in securities, expansion of currency holdings, bank 
deposits, etc. 

The estimates show that during the fiscal year ended June 30, 
1953 individuals saved more in liquid form than at any time since the 
end of the war, the amount totalling $17.1 billion. Individuals 
added $8.4 billion to their equity in life insurance and government 
pension reserves, such as Social Security funds, increased their cur
'I'ency and bank deposits by $7.4 billion, made net purchases of 
:securities totalling $8.2 billion and in addition, increased their shares 
in savings and loan associations by $3.5 billion. During the same 
:period individuals added substantially to their debt, increasing 
-mortgage debt by $6.3 billion and other debt by $4.1 billion. 

PLANT AND EQUIPMENT EXPENDITURES OF U. S. BUSINESS 

The Commission, with the Department of Commerce, continued 
the joint series of quarterly releases on the plant and equipment 
expenditures of United States business other than agriculture. Shortly 
after the close of each quarter these releases present industry totals 
on the actual capital expenditures of that quarter and anticipated 
expenditures for the next two quarters. In addition, a survey is 
made at the beginning of each year of the plans of business as regards 
expansion during that year. These data have provided an index of 
present and future activity in the capital markets and of business in 
general. 



NINETEENTH ANNUAL REPORT 117 

The survey indicates that during the fiscal year ended June 1953, 
American business, exclusive of agriculture, spent a r,ecord amount 
of $26.9 billion for expansion of plant and new equipment. According 
to their plans at mid-1953, manufacturing companies expected to 
make plant and equipment expenditures of $12.7 billion in the calendar 
year 1953, about 6 percent above the 1952 amount. A larger increase 
was expected in the expenditures of nondurable goods industries than 
of manufacturers of durable goods as compared with 1952. 

FINANCIAL POSITION OF CORPORATIONS 

Working Capital Position 

The series of quarterly releases on the working capital position of 
all United States corporations, exclusive of banks and insurance 
companies, was continued. These releases show the principal com
ponents of current assets and current liabilities and an abbreviated 
analysis of the sources and uses of corporate funds. These data are 
important in measuring the liquid position of the corporate segment 
of the economy taken as a whole. 

At the end of June 1953, the net working capital of United States 
corporations reached a record of $88.2 billion. At that date corpo
rations held $29.2 billion of cash and $19.2 billion of United States 
Government securities, these together amounting to 52.3 percent of 
their current liabilities. 

Balance Shcet and Inconte Statentents 

The Commission, with the Federal Trade Commission, continued 
the joint series of quarterly industrial financial reports, which were 
developed as an extension of the working capital series. Complete 
balance sheet data and an abbreviated income account have been 
published for manufacturing companies since the first quarter of 1947. 
Data are shown for various size groups of corporations and for minor 
industry groups. The financial report program includes data on 
profits. 

RECOMMENDATIONS FOR FURTIlER~ LEGISLATION 

The Commission has under study a number of legislative proposals 
relating to the Acts it administers which have been received from 
various groups in the field of securities and finance. These legislative 
proposals are largely concerned with technical changes in these Acts. 
It is expected that these proposals shortly will be submitted to the 
Executive Office of the President and to the appropriate Congressional 
committees for consideration. 
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"PERSONNEL j , , ' , 

As of JUlie ,3D, 1953,' th~p'~,~~~~I'o~, t~~,$,ec1lri~les an:d ~kch~nge, 
90mmission' cqnsisted of .the, foll~wi?g:'_ ' ' .' " 

, ., .. ' 

C9mmissioners (2 vac~nci~B)' __ ~ ~ ~'.: _: __ ~ _________________ :: __ 
. Staff: ' . --:.-:' , ;, 

'3 " 

,Headquarters office~ __ ~ -' ___ ~. __ ~ __ :. _' __ '_'_' ________ " ~ 502 
~egional offi.ces ________________ ,.~ ___ ~.: _:_. ___ ' ___ , _____ 268 

, -- 770 

Total________________________________________ 773 

, Dw.hIg the' fiscal yea~ 1953,:8, furtherr~du:ction in its appropriation 
compelled the Coriunission'to reduce' its 'staff from 866 to 773.' This 
was' accomplished by r~q.ucti9~' 'in 'force' and by not filling vacancies 
which arose through' normal turnover. This reduCtion' continued ti, 

downward tre~d which h~s s~en 'a~erage errl.ployment drop to a figurE.' 
which is less than naJf of what 'itwas in 1941. Since Juile 30, 1950; 
the Commission has redu~ed its payroll by· 225 pers()ns,' or 22.5 
percent. The appropriation for the 1953 :fiscal year permitted' an 
average employmen~ ~f Si4 'and ill.' fiscal 1954, the' Commission's 
appropriation will allow an: estimated average employment of 750. 
As 'is' apparent from Itile preceding' discussions of the work of the 
Commission, these decreases in personnel have'not'been accompanied 
by commensurate decreases in duties. 

To: incre~s~ ·the efficiency and economy of operations, the Commis
sion effected ,several' organizational' ,and operating changes in the 
fiscal year 1953. ' " ' )' . 
:' In May 1953," the,Commi.ssion ,separated th~,adillinistr'atio~ of it~ 
J,"egulatory functions under :tne' Investment ,Company Act of 1940 
from the administration of the. disclosure ~nd ,reportmg requirements 
of that' Ac;lt 'by transferring, tl:J.e regulatory functions from the Division 
of Corporation Finance to the'Division of Public UtilitIes, which was 
redesignated the Division of Corporate Regulation. ReductIons 'in 
the staff of the ,Division of. Corporation Finance suggested the desira
bility:: of a redistribution of the workloll:d .wi~hin th~, Commission, in 
order to· ensure. that ,the analysis of registration ,statements cover~g 
~ew security offeri,ngs ,and new lis~ings ,on securities 'exchall:ges be 
~onducted as, expediti<?usly, as po~sible.. ., ' . 
" In June 1953 .the Commission, transferred from, the Division of 

, Oorporate R~gulation: . to t~e q~~e of the .General Counsel. ,the re~ 
sponsibility for conducting judicial pro~e~din~ be,fore the 'distriqt: 
courts 'with respect to the enforcement of orders approving reorgani~ 
zation plans and other orders of the Commission under the Public 
Utility Holding Company Act. 
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During the fiscal year 1953, the Commission was able to effect 
further economies in the operation of its duplicating facilities by 
renting special reproduction equipment. 

On February 4, 1953, the Commission adopted a comprehensive 
regulation restating the ethical principles which govern the conduct 
of members and employees and former members and employees of 
the Commission. The regulation, which represents in large part a 
consolidation of rules which had been in existence during prior years, 
includes a general statement of policy following essentially language 
used by a Subcommittee of the Senate Committee on Labor and Public 
Welfare in its report on Ethical Standards in Government, and in 
the related bill, S. 2293, 82nd Cong., 1st Sess., 1951. The regulation 
also deals more specifically with limitations on outside or private 
employment, securities transactions, disclosure to superiors of personal 
interests which might conflict with official duties, negotiation for 
private employment by persons interested in matters pending before 
the Commission, and practice before the Commission by former 
members and employees of the Commission. 

FISCAL AFFAIRS 

Appropriation and Expenditures 

The following is a summary of the appropriation and expenditures 
for the fiscal year 1953 as compared to the fiscal year 1952: 

Fiscal year-

1953 1952 

Appropriation___________________________________________________________________ $5,245,080 $5,813,480 
Expenditures____________________________________________________________________ 5,243,672 5,811,440 

Unexpended balance _____________________________________________________ _ 1,408 

Fees and Revenues 

The following fees were collected in the fiscal year 1953: 

Character of fee: 
Registration of securities issued ____________________________ _ 
Qualification of trust indentures ____________________________ _ 
From registered exchanges _________________________________ _ 
Sale of copies of documents or portions thereoL ______________ _ 
Miscellaneous collections __________________________________ _ 

2,040 

$812,969 
1,400 

363,567 
18,088 
3,346 

Total __________________________________________________ 1,199,370 

Fees are turned over to the General Fund of the Treasury and are 
not available for expenditure by the Commission. 
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PUBLICATIONS 

Publications issued during the fiscal year include: 
The Work of the Securities and Exchange Commission, August 12, 1952. 
Monthly Statistical Bulletin. 
Bound Volumes Nos. 20, 21, 22, and 23 of Commission's Decisions and 

Reports. 
Twelve monthly issues of the Official Summary of Securities Transactions 

and Holdings of Officers, Directors, and Principal Stockholders. 
The Eighteenth Annual Report of the Commission. 
List of Securities Traded on Exchanges under the Securities Exchange Act 

of 1934, as of December 31, 1952. 
Hst of Companies Registered under the Investment Company Act of 1940, 

as of December 31, 1952. 
Registered Public Utility Holding Companies, June 30, 1952. 
Quarterly Financial Report, U. S. Manufacturing Corporations. (Jointly 

with Federal Trade Commission). First, third and fourth quarters 1952. 
Quarterly Financial Report, U. S. Wholesale and Retail Trade. (Jointly 

with Federal Trade Commission). 1950-1951 and third and fourth quar
ters of 1952. 

Working Capital of United States Corporations, Quarterly. 
Volume and Composition of Saving, Quarterly. 
New Securities Offered for Cash, Quarterly. 
Plant and Equipment Expenditures of U. S. Corporations, Quarterly. (Joint

ly with Commerce Department). 

INFORMATION AVAILABLE FOR PUBLIC INSPECTION 

The Commission maintains Public Reference Rooms at the head
quarters office in Washington, D. C., and at its Regional Offices in 
New York City and Chicago, ill. 

Copies of all public information on file with the Commission con
tained in registration statements, applications, declarations and other 
public documents are available for inspection in the Public Reference 
Room in Washington. During the fiscal year 2,284 persons made 
personal visits to the Public Reference Room seeking public informa
tion and an additional 22,196 requests for registered public informa
tion and copies of forms, releases and other material of a public nature 
were received. Through the facilities provided for the sale of repro
ductions of public information, 1,743 orders involving a total of 
119,081 page units were filled and 673 certificates attesting to the 
authenticity of copies of Commission records were prepared. The 
Commission also mailed 381,659 copies of publications to persons re
questing them. 

There are available in the N ew York Regional Office copies of 
recent filings made by companies which have securities listed on ex
changes other than the New York exchanges and copies of current 
periodical reports of many other companies which have filed regis
tration statements under the Securities Act of 1933. During the 
fiscal year, 10,319 persons visited this Public Reference Room and 
more than 7,300 telephone calls were received from persons seeking 
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public infonnation and copies of fonns, releases and other material. 
In the Chicago Regional Office there are available wpies of recent 
filings made by companies which have securities listed on the New 
York exchanges. 

Copies of recent prospectuses used in the public offering of securities 
registered under the Securities Acts are available in all Regional 
Offices, as are copies of active broker-dealer and investment adviser 
registration applications and Regulation A Letters of Notification 
filed by persons or companies in the respective regions. 

Copies of certain reports filed with the Commission are also available 
at the respective national securities exchanges upon which the secu
rities of the issuer are registered. 

PUBLIC HEARINGS 

The following public hearings were held by the Commission under 
the Acts indicated during the fiscal year: 

Number 
oJ 

hearinuB 
Seourities Act of 1933______________________________________________ 4 
Securities Exchange Act of 1934__ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ __ ___ _ __ 23 
Public Utility Holding Company Act of 1935 _____ -___________________ 36 
Investment Company Act of 1940___________________________________ 4 
Formal hearings pursuant to Rule II (e) of the Rules of Practice_________ 2 

69 





PART IX 

APPENDIX· 

STATISTICAL TABLES 
123 



124 SECURITIES AND EXCHANGE COMMISSION 

TABLE I.-Registrations fully effective under the Securities Act of 1933 
PART I.-DISTRIBUTION BY MONTHS, FISCAL YEAR ENDED JUNE 30, 1953 

[Amounts In thousands of dollars ') 

All eJfectively registered Proposed for sale for account of issuers 

Year and month 
Numherof Number of Amount Number of Number of Amount statements issues statements isSUes 

19S5 :ruly __________________________ 
50 71 602, 257 44 55 486,362 AugusL ______________________ 
34 39 156,405 30 33 118,980 September ____________________ 39 52 756,952 38 43 593,960 October _______________________ 37 53 362,206 33 45 337,420 November ____________________ 35 44 515,139 31 33 378,915 December ____________________ 
39 50 246,741 32 38 170,313 

19S5 :ranuary ______________________ 
41 49 702,074 38 42 597,004 February _____________________ 
48 58 684,589 44 50 627,528 Marcb ________________________ 71 102 800,711 68 94 753,932 Apr1l _________________________ 72 89 867,765 68 77 798, 521 

May __________________________ 62 89 1,070,626 56 69 782, 438 :rune __________________________ 
65 79 741,352 61 69 680,204 

Total, fiscal year 1953 ___ 1593 775 7,506, 817 543 648 6, 325, 580 

'.(: . r;-j ;'1. 
PART 2.-BREAKDOWN BY METHOD OF DISTRIBUTION AND TYPE [OF SECURITY OF 

THE VOLUME PROPOSED FOR CASH SALE FOR ACCOUNT OF THE ISSUERS, FISCAL 
YEAR ENDED JUNE 30, 1953 

[Amounts Iil-tbousands:of iiollars ') 
1'\. ' ," I:' , ," 

Type of security 

Method of d1strlbutlo~' ~nd gfoiiif to' wh~m o1f;;ed' , .-.-.., - ~. ~: 
'-~' .r L-'.I,: ... " ..... 1 ~ .. 1'.' - All tri,~s·l . Bonds I 

All metbods of distributlon ____________________________ _ 6,325,580 3,093,015 

4,580,835 2, 587, 526 
1,486,821 503,489 

257,923 2,000 
~~ ~:~lg~~~;s.-_~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~ To otber special groups ____________________________ _ 

Through Investment bankers _________________________ __ 5,684,047 3,070,226 

By purchase and resale ___________________________ __ 4,029,756 2,737,311 

2,934,644 2,234,274 
1,093,937 503,037 

1,175 ._----- .... ---

To general publlc ____________________________ __ 
To security bolders ___________________________ __ 
To other special groUP8-_______________________ _ 

On best eJforts basIL _____________________________ _ 1,654,290 332, 915 

1,570,976 332,915 
83,066 -_ .. _--------

To general publlc _____________________________ _ 
To security holders ____________________________ _ 
To other special groups ________________________ _ 248 ------------

By issuers _____________________________________________ _ 
, 641,533 22,789 

75,216 20,337 
309,818 452 
256, 500 2,000 ~g :=Wl~~M~rs_~~====='========================= To .other special groups ____________________________ _ 

See footnotes at end of table. 

i Preferred Common' 
stock stock 

424,253 

313,445 
108,174 

2, 633 

408, 613 

402,113 

302,285 
99,528 

300 

6,500 

1,500 
5,000 

------- .. ----

15,639 

9,660 
3,646 
2,333 

2, 808, 312 

1, 679, 864 
875,158 
253,290 

2,205,207 

890,332 

398,085 
491,372 

875 

1,314, 875 

1,236,561 
78,066 

248 

603,105 

45,219 
305,719 
252, 167 
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TABLE 1.-Registrations fully effective under the Securities Act of 1933-Continued 

PART 3.-PURPOSE OJ<' REGISTRATION AND INDUSTRY OF REGISTRANT, FISCAL YEAR ENDED JUNE 30, 19~3 

[Amounts In thousands of dollars ') 

Iudustry 

'Purpose oi i-e"gist~ation and 'llie' of pro~eds·.· ".: :. '. ,;' Financial 
. ,. , ." . " " All Indus- . E t" tI Manufaetur- and Invest'·· 

trios I. >', ! !.,~!rac ':~:; t ~ ".ing <l "'montH'~ 

Transports-
Merchandls- "tion and,,' Electrlc"gas Foreign gov- Other 

,~g ", communlca- ,and water I emments, '" groups • 
1. '.',' .;'" ! ': tion , " , , , 

51, 205 23, 29 4 
. , 

12 

Numher of' i~'~UCS_~~I_: _': _~~I~ _.~ ~~l~:'_ L ~ ~!:~ __ :.~ ___ : __ :2 
593 -

775, 

7.506, i117 

'1;'008.804 : 

122 

168 270 ,: ~ 32 
>'/. 

34 4, 17 

Fo~'ali purpoSes' of reglstratl~i:t: (eJtifu~i~d '~al"u~)_: 
Less: -N otfor'i!ii'sh'sale': _: _ ::_ ::: ________ : ~: __ _ 

'For a()cJ#t 'Of 'tSsuer~' __________ : _____ : ___ _ 
, T, ~ - • - - •• 

'Reserved for converslon ______________ _ 
Reserved for optlon ______________ · ____ _ 
For substitution • ____________________ _ 

,For exchange for other securltles ______ _ 
!, ,For'other p~!lses--------------------

~ . .' !.F.or acco~t:of others than Issuers __ .- _____ _ 

For cash sale (estimated gross proceeds) ____ ~ _____ _ 

L' Less: Fo; 8C~unt ~(others ti,;Ji ~ers ___ : __ _ 
-' --- - . - . 

For cash sale for account of Issuers ________________ _ 

Less: Cost of flotation ________________________ _ 

, , 
;~5,992' 

748, 008 
,134,475 
, 25.428 
,61,326 

" 26, 755 

'I: ' ~~,813 

~ 4\J8.913 

172, 433 

6,325, 550 

"r'321?,~02 
CommIsSion imddISCO"=t ___ ~~_' __ ~_:,_____ 289,226 
Expenses __________________________________ .,. --- 31,176 

- -- See footnotes at end of-table.-

126,432 

20.857, 

20,382 

11,970 ' 
5, 139 

850 , 
--------2,"424-

, 475 

10~, o7~ 

9,375 

96, 199 

11,768 

9.978 
1,790 

2,246,194 

692,'103 

,690,814 

552,104 : 
, 83.376 
'20350 
- IS: 142 

16, 841 

;' "i 1,.289 

,1,554, .001 
92, 454 

1,461,637 

, 69,096 

61.040 
- - 8,056 

/' , I 

)(j~'~: ..... 23,.?51 
17(\ 712 • ____________ . 

~,l' _. . 

62,.253 .4.3.4891 . 3;827. 167.824 ,,_c'c_~:~:_c: 7,,402 

37:740 12.142' 3.827 128;'350 ____ ._::·~~::'_l .... -' .~: 867 
IO,,!i~O' 30,7.17 ______ :,:_____ ,'3, 784' ______ , _____ ,__ 789 _ ______________________________________________________ , ______________ 4. 228 

2, 237. 622: 130,273: 398,311i 

r '''64;:414 
~ .. ~ ... - -" , 

43,489 3,827! 

2, 241, 348' 

7.402 

'~ffl' -------,--~6aii' ::::::~::::::: ___ ; ___ ~~_~, ::=::::::::::: ------:--fii's 
:,,;2,,160 .' " ':'.8, 888 -------------- .' , .. ------------- -~------ .. ----- ------------, 

2, ,li:3, 20!1 ,86.,784 .394, 4.84 2,064,636; 102,'886 i '16,'350 

21,237 5,634 . ~~360 ., .. 2!,_841 -------------- -- ' - 3,_~.2 

2, 151,970 81,150 ',376, 124 2,042, 795 102, 886 ~2, 818 
" " -;. .. 

128,924 2, 807 33;643 . ,70,458 '.' 1877 ," 1,829 
'-,' 

124,032 2, 179 31,768 56, 974 1,730 
""-'--

1,524 
.- 4;892 .- --628 1,875 ·"13; 4.84 " 148' - 304 



TABLE l.-RerPsiraUona Jully effective under the Securities Act of 1999-Continued 
PART S.-PURPOSE OF REGISTRATION AND INDUSTRY OF REGISTRANT, FISCAL YEAR ENDED JUNE 30, 1953-Contlnued 

[Amounts In thousands of dollars I] 

Purpose of registration and use of proceeds 

Expected net proceeds from cash sales for account of Issuers __________________________ - ---- - _______ _ 

New money purposes ________________________ _ 

Plant and equlpmenL ___________________ _ 
Working capltaL ________________________ _ 

Retlrements __________________________________ _ 

Funded debt _____________________________ _ 
Other debt _______________________________ _ 
Preferred stock ___________________________ _ 

Purchase of securltles ________________________ _ 

Foreign governments-pubUc uses ____________ _ 

Miscellaneous and unaccounted for ___________ _ 

All Indus
tries 

6, 005, 178 

3,853,423 

3,123,966 
729,457 

332, 994 

27,959 
286,981 

18, 054 

1,705,691 

86,513 

26,557 

Extractive 

84,431 

75,676 

24,883 
50,793 

5,787 

_._-----------
5,561 

226 

979 

--------------

1,990 

1 Dollar amounts are rounded and wUl not necessarily add to the totals. 

Manufactur
Ing 

1.392,541 

1,184, 788 

899,231 
285.556 

182,135 

6. 913 
173,273 

1,949 

7,102 

--------------
18,517 

Financial 
and invest

ment 

2, 023, 047 

337,702 

--------------
337,702 

7,312 

536 
130 

6,646 

1,675,390 

--------------
2,643 

Industry 

TranspOrta-
Merchandls- tlon and Elect! Ic, gas Foreign gov-

Ing communlca- and water ernments 
tlon 

78, 343 342, 431 1,972, 337 101,009 

61, 213 327,140 1, 856, 819 
~--- .. ---------

19,711 320.577 1,855,326 ---- .. _--------
41,503 6,564 1,492 --------------
14, 550 15, 340 92,906 14,496 

34 -------i5:340- 5, 980 14,496 
14,096 78, 113 --------------

420 ------- .. ------ 8, 813 ------- .. ------
-------------- -------------- 22,220 ------------- .. 

-------- ... ----- -------------- -------------- 86, 513 

2,579 -------------- 392 --------------

I Includes bonds, debentures, and face amount certificates. 

Other 
groups I 

10. 990 

10,086 

4,238 
5,848 

468 

------------
468 

----- .. ------
------------

------------
436 

I The 593 statements shown In this table as "Cully effective" differs Crom the 596 shown In 
the table on page 5 by reason oC (al the exclusion oC 6 statements which became effective 
during the 1953 fiscal year subject to amendments which were not filed by the end oC the 
fiscal year and (h) the Inclusion of 3 statements which became effective during the previ
ous fiscal year subject to amendments which were tiled during the 1953 fiscal year. 

• Includes common stocks and certificates of participation. 
• Industries represented In this group are construction, real estate, and service. 
S Consists of voting trust certl1lcates and certl1lcates of deposit. 



TABLE 2.-New securities offered for cash sale in the United States l 

PART I.-TYPE OF OFFERING 

[Estimated gross proceeds in thousands of dollars '] 

Publle' 

Exempt because of-
Calendar year or month All offerings 

Registered 
Type of Issue Size of Intrastate 

or issuer' Issue' offering 

1943 ____________________________________________________________ 44,518,166 753,197 43,392,498 0 609 1944 ____________________________________________________________ 66,309,992 1,799,839 53,699,690 0 18, 734 1945 ____________________________________________________________ 54. 711, 881 3,467,083 50,177,910 41,012 4,155 1946 ____________________________________________________________ 18,685,493 4,165,884 12, 451, 119 145,997 4.780 1947 ____________________________________________________________ 19,940,927 4,323,650 13,231,928 137,694 11,764 1948 ____________________________________________________________ 20,249,988 3,210,580 13,662,416 135,673 4,519 1949 ____________________________________________________________ 21, llO, 068 3.048.760 15.419,673 107, R6J 7,325 1950 ____________________________________________________________ 
19,892.793 3,030,981 14,014,494 116,946 4,390 1951. ___________________________________________________________ 21. 264,507 3,926, 653 13,739,177 133,273 9,853 1952 ____________________________________________________________ 27,257,409 4,881,188 18, 102, li37 169,484 6, 715 

1969 January _______________________________________________________ 2,233.187 373,060 1.616,685 13,391 0 February ______________________________________________________ 1.748,249 201,497 1,307,305 15,159 300 March _________________________________________________________ 1,670,341 Gl7.647 686,7ll 14,697 2, 351 ApriL _________________________________________________________ 2, 334, 381 527,285 1,454,014 13.402 0 May ___________________________________________________________ 2,537.124 639,389 1,517,517 12,594 0 June ___________________________________________________________ 2, 449,553 372, 164 1,632,919 16,736 0 July ___________________________________________________________ 6,455,360 928,438 5,179,090 11,783 1,335 August . ________________________________________________________ 1,178,638 93,597 850.i49 14,328 200 September _____________________________________________________ 1. 376,704 206, 084 935,654 16, 757 500 Oct!'ber ________________________________________________________ 2,062,170 541,192 921,100 11,413 651 Noyember _____________________________________________________ 1.118,953 169,986 739,294 17,774 875 December ______________________________________________________ 2, 092,748 213,850 1,261,500 11,450 500 

1968 January _______________________________________________________ 1,782,626 366,716 1,078,934 13,608 940 February ______________________________________________________ 1,591. 8.0 374.846 955,151 16, 114 1,510 March _________________________________________________________ 1,603.710 271.094 942,128 19,920 500 

tl';:~:::::::::~:::::::::::::::::::::::::::::::::::::::: ::::::: 1,667,024 480,377 875.838 11,363 750 
4.630,051 490,639 3.915,312 13,465 930 Junc ___________________________________________________________ 3,052,898 714, 339 1,905,209 14,947 602 

See footnotes at end of tablc. 

Private 

Exempt because of-

Registered Type of 
Issue or Purchase by 
Issuer' llmlted group' 

0 21,829 350,032 
12, 063 69,433 710,233 

0 4,370 1,017,320 
5,000 21,984 1,890,729 

0 8,888 2,227,001 
5,000 21,780 3,210,019 

0 25,730 2,500,716 
6,892 21.510 2,697,577 

28, 500 27,100 3,399,951 
0 70,042 4, 024, 444 

0 0 230,051 
0 1,000 222,988 
0 360 348,572 
0 2.940 336,741 
0 6.250 361,374 
0 35,000 392,734 
0 14, 493 320,220 
0 120 219,645 
0 2,000 215,709 
0 3, 219 584,596 
0 3,500 187,524 
0 1,160 604, 288 

0 2,487 319,941 
0 0 244,249 
0 2,190 367,878 
0 3,197 295,500 
0 2,200 207,506 
0 1,450 416, 352 



TABLE 2.-New securities offered for cash sale in the United States1-Continued 
PART 2.-TYPE OF SECURITY 

[Estimated gross proceeds In thousands of dollars 'I 

All types of securities Bonds, debentures, and notes 
Calendar year or month 

All Issuers N oncorporate Corporate All Issuers Noncorporate Corporate 

1943 ________________________ • __________________ •• _____________ • ___ 44, 518, 166 43,348, 474 1. 169, 692 44,338,346 43,348,474 989,872 1944._. ____________ . ______________________________________ . ___ • __ • 56,309,992 53,108,101 3,201,891 55,777,347 53, 108, 101 2,669,246 11145 ________ . _______________ • _____________ • ___________________ • ___ 54,711,881 48,700,895 6,010,985 53, M6,340 48,700,895 4,855,445 1946._. ____________ • ____________ 00 00 ________ 00 _______ 00 _00 _____ • __ 18,685,493 11,785,848 6,899, &\6 16,667,972 11,785,848 4,882, 124 
1947.00 ___ . ______ 00' ___ .. ____ 00 __ 00 __________ 00' _ 00 __ 00 ______ 00 ___ 19,910,927 13, 36t, 103 6, 576, 824 18,400,411 13,364,103 5, 036, 308 1948 _______________ • _______ 00 _________ . _______ •• _____ 00 ___________ 20,249,988 13,172,168 7,077,820 19,144,913 13, 172, 168 5. 972, 776 1949 __ • ____ . _________ . ______ 00 ___ 00 _. ________ 00 __ 00 ______________ 21, 1I0, 068 15,058,518 6,051,560 19,949,018 15,058, 518 4, 890,500 1950 _______________ • ______________________________________________ 19,892,793 13,531,750 6,361. 013 18,451,317 13,531,750 4,919,567 1951. _____________________________________________________________ 21,261,507 13,523.408 7,741,099 19,214,357 13,523,408 5,690,949 1952 _______________ • ______________________________________________ 27,257,409 17,674,998 9,582,412 25.324,361 17,674,998 7,649,363 

195f! 

~::~Z~:::::::::: :::: :::::::: :::::::::::::: :::::: :::::::::::::: 2, 233, 187 1,598,730 634,457 2,104,163 1. 598, 730 505,433 
1,748, 249 1,301,664 446,585 1,683,930 1,301. 664 282,266 
1,670,341 685,065 985,276 1,448, 773 685,065 763,708 ApriL ___________________________________________________________ 2, 331, 381 1,426,971 907,410 2,139.223 1,426. 971 712,253 May _____________________________________________________________ 2,537,124 1,388,188 1,148,935 2,286,247 1,388,188 898, 059 J une ______________________ 00 _____________________________________ 2,449,553 1,618, 176 831,377 2,253,619 1,618,176 635,473 July __ 00 _________________________________________________________ 6, 455, 360 5,151,618 1,303,742 6. 264, 408 5. 151,618 1,112,790 August. _________________________________________________________ 1,178,638 757,728 420,910 1,099.932 757,728 342,204 Septem ber _______________________________________________________ 1,376,704 922, 076 454,627 1,293.806 922,076 371,730 October __ : ________ • ______________________________________________ 2,062,170 905,380 1,156,790 1,885,795 905,380 980,415 November ________________________________________________ 00 _____ I, liS, 95-1 73t, 805 384,148 1.049,051 734.805 314,249 Decembcr: _______________________________________________ 00 _____ 2,092,748 1,181,596 908,153 1,915,379 I, 184, 596 730,784 

1959 

~~b~~rY ~ ~ ~~~~: ~:::::: ~:::: ~ ~~ ~~: ~: ~: ~: ~:~: ~ ~:~ ~: ~~::: ::: ::~::: ~ 1,782,626 1, liS, 673 663,953 1,615,345 1,118, 673 496, 673 
1,591,87Q 885,808 706,062 1,421,759 885,808 53';,951 March ___________________________________________________________ 1,603,710 908. 125 695,585 1,425. 134 908,125 517,009 

~;~l-~~:~:::::~:::::::::::::::::::::::::::::::::::::::::::::::::: 1,667,024 848,541 818,484 1,507,439 848,511 658,898 
4,630,051 3,898,901 731,150 4,383,013 3,898,901 484, ll2 Junc _____________________________ . ____________________________ . __ 3,052,898 1,873, 421 1,179,478 2, 860, 987 1,873, 421 987,567 

Preferred 
stock 

123, 729 
369,471 
758, 176 

1, 126, 667 
761,959 
491,535 
424,662 
630,822 
837,656 
564,498 

81,953 
9,964 

60,474 
58,532 
84,962 
83,752 
33,408 
29,316 
37,382 
5,931 

20,427 
58,399 

50,893 
47,478 
62,287 
35,217 
82,377 
32, 742 

Common 
stock 

I1J 
t'.1 
a 

56,091 q 
163,173 = 397,364 .... 

t-3 890,855 .... 
778, 557 t'.1 
613,509 I1J 
736.388 

~ 810,654 
1,212,494 
1,368, 551 l:I 

t'.1 
47,071 ~ 

154,356 

~ 161,094 
136,626 
165, 915 
ll2,153 0 
157,543 t'.1 
49.390 
45,516 a 

170,444 

m 
49,472 

ll8, 971 

I1J 
116, 388 I1J .... 
122, 633 0 
116, 289 Z 124, 368 
164,6(;1 
159,168 



.. 
"" <D 
<D 
o 

I 
r ... 
o 

Calendar year or Total 
month corporate 

1943 ..•................. 1,169,692 
1944 .•.................. 3,201,891 
1945 .................... 6, 010, 985 
1946 .................... fl, 899, 646 
1947 .................... 6,576,824 
1948 7 .................. 7,077,820 

1948 7 .................. 7,077,820 
1949 .................... 6,051,550 
1950 .................... 6,361,043 
1951. ................... 7,741.099 
1952 .................... 9,582,412 

1952 
January ............... 634,457 
February .............. 446,585 
March ................. 985,276 
April .................. 907.410 
May ................... 1,148,935 
June ................... 831,377 
July ................... 1,303,742 
August ................ 420.910 
September ............. 454.627 
October ................ 1,156,790 
Novemher ............. 384,148 
December ............. 908,153 

1953 
Jannary ............... 663,953 
February .............. 706,062 
March ................. 695,585 
Aprll. ................. S18,484 
May ................... 731,150 
June ................... 1,179,478 

See footnotes at end of table. 

Electric, Com· 
gas, and munlca· 

water tlon 

. 
4"17,417 

1,422.384 
2,319.380 
2,157.961 
3.256.705 
3,086,867 

2,187.390 901,663 
2,319,828 571,080 
2,648.822 399.391 
2,454,85.1 612.080 
2,674,694 760,239 

177.690 2.300 
96.692 3,246 

409.965 5,321 
264,088 49,698 
243.567 25,881 
351. 660 29, ;74 
2.19,781 495,854 
108,614 21.156 
168.334 17. 006 
350.891 26.931 
44,000 49.071 

219,414 34,002 

248.618 4,324 
261,272 6,855 
215.812 15,386 
22;,535 13,042 
405,978 7,333 
342,306 43,771 

PART 3.-TYPE OF ISSUER 

[Estimated gross proceeds in thousands of dollars ') 

Corporate 7 

Trans· Com· porta' mcrclal Financial tlon Manu· 
other facturlng and Railroad and Total non· 

than mlscel· real corporate 

railroad Iancou~ estate 

~ ---
509,712 161,179 21,384 43,348,474 

1,060.849 609.360 109,297 53,108.101 
2.026,270 1,454.021 211.314 48,700.895 
3,701,320 711. 119 329,246 11.785.848 
2.741. 754 285,680 292,684 13,364,103 
2,773,957 623,348 593,649 13,172,168 

131,924 2,2"..5,757 414.090 623,348 593,649 13,172,168 
340.315 1,414,176 347,064 459.982 599,105 15,058,518 
259.057 1.200.017 552,916 554.100 746,740 13.531.750 
159,227 3.121.853 533.383 335.087 524.616 13,523.408 
467,094 4,087,044 552,958 525,205 515,178 17,674,998 

7,721 382.681 30.692 17,005 16.369 1,598,730 
15,334 277,255 11,711 29.340 13,008 1,301,664 
88.137 394,846 55.050 12.194 19.764 685.065 

135.803 286.880 77,020 34.137 59,785 1,426,971 
47,877 642,312 23.895 119,935 45,468 1,388,188 
6.393 273,983 45.220 51.543 72,804 1,618,176 

36.486 360.014 52,128 45.970 is,509 5,151,618 
17.529 129.978 36,021 95,369 12.244 757,728 
27,302 185.963 17,291 11.857 26,875 922.076 
15.907 654.905 31.398 14.960 61.797 905.380 
17.656 166,604 22.340 27.267 57,211 734.805 
50,949 331,624 150,192 65,628 56,343 1,184,596 

12,556 286,493 24,545 39,644 47,772 1, lI8, 673 
1,693 151,256 94.224 50,054 140,708 885,808 

50,003 205.059 33.362 32,368 143,596 908,125 
41,95.1 317,004 32,064 24.594 162,292 848,541 
25,806 116,418 59,615 14,950 101,050 3,898,901 
19,989 289,369 42,870 22,818 418,355 1,873,421 

Non corporate 

U.i:!. Gov· Federal Elee· 

ernment agency mosy· 
Foreign nary (including (Issues State and govern· and agency not municipal menta other Issues guar· non .. 

guaranteed) antecd) profit 

--------------
42,814,597 1,856 43&. 223 89,700 7,098 
52,424,316 1,185 660,610 19,398 2,593 
47,352.965 505.886 794,741 45,212 2, 092 
10. 21fl. 508 356,825 1,156,900 53.210 2,405 
10,589,439 0 2.324,098 443.195 7,370 
10,326,937 0 2,689,719 150,000 5,512 

10,326,937 0 2,689,719 150,000 5,512 
11,804.320 215.5.38 2,907,028 116,250 15,383 
9.687,497 30.000 3.531,992 262, 584 19,677 
9.778.151 110,000 3,188,777 418.567 27,914 

12,577,446 459,058 4,401,317 222,743 14,434 

1,023,686 0 574.694 350 0 
967,283 0 303,614 30,217 550 
515,400 0 150,618 15,588 3,460 
721.620 228,300 456,005 19,595 1,450 
927,719 0 406,484 52,185 1,800 
977,794 0 637,232 1,800 1,350 

4,898.494 0 245,344 7,430 350 
543.847 0 211,533 2,229 120 
443.970 0 473,750 1,082 3,275 
530,557 . 0 309,105 63,800 1,919 
480,009 0 229,897 24,900 0 
547,067 230,758 403,043 3,568 160 

610,752 29,963 391,872 84,961 1,125 
493,746 0 389,729 2,332 0 
502, 848 0 405,077 0 200 
491,157 0 348,859 7,100 1,425 

3,243,991 0 650,210 0 4, 700 
1,453.501 0 416,470 200 3,250 



TABLE 2.-New securities offered for cash sale in the United States I-Continued 
PART 4.-PRIVATE PLACEMENT OF CORPORATE SECURITIES 8 

Calendar year or mon th 

1943_. _ . ____ . ___ ........ _______ .. ' ___ .... ___ . _. ____ ... 
1944 ...... _ .. _ .. _ .... __ .. __ ._. _____ .. ___ ._. _____ .. __ .. 
194.; __ . ___ ._ .. __________________________ ._. ____ . _____ _ 
1946 __ . _. ___ . _____ .... ________________________ .. _____ _ 
1947 ________ .... ___ .... _______________________ .. _____ _ 
1948 , __ . ___ . ________________ . ___ ... _ .. _ ......... _____ _ 

1948 '_. ___ .... _ ....... _____ . ____ • ____________________ _ 
1949_ .... _ .. _______________ .. ___ •. _ ....... __________ ._ 
1950. _____________ . _____ . _______ •. ______________ . ____ _ 
1951. .. ___________ . ___ . ____________ . ____ . ___ . _. - _____ _ 
1952 ________________ .. _. ________ •... __________ . ___ .. __ 

195£ 
January __ .... __________ . ___ ........... _____________ ._ 
February ___ ._. ______________ ...... _________ ._. ______ _ 
March .... ___________ . _______ ..... ___ • ____ .. __ ._. ____ _ 
ApriL ..... ______ .... _ .. ___ ... ____ • _____ ...... _ .. ____ _ 
May. ______________ .. _____________________ .. __ .. ____ _ 
June ..... __________ .. ________________________________ _ 
July ____________________________________ .. __________ _ 
August ____________________________ ~ _________________ _ 
September __ .. _______________________________________ _ 
October ___________________________________ .. ________ _ 
Novemhcr _ .. ______ .. ________________________________ _ 
December ________ .. _________________________________ _ 

1958 January ________________________ .. _ .. ________________ _ 
February ______________________ .... __________________ _ 
March ..... ________________ . _________ . _______________ _ 
April. _ .. ___ . _____________ .. _______________ .... _. ____ _ 
May __ . _. ____________ .... _________ . _______ .. _. ______ _ 
JW1C .... ___________________ • ___________ ._. ___________ _ 

[Estimated gross proceeds In thousands of dollars 'J 

Type of security 

All private 
placcmen ts Bouds, de· 

bentures, 
and notes 

371,861 
786,828 

1,021,690 
1.917,013 
2,235,480 
3,086,799 

3,086,799 
2.502,296 
2,679,602 
3,414,691 
4,049,793 

229,701 
223,455 
344,940 
328,506 
364,689 
425,934 
327,283 
217,416 
214,627 
580,896 
190,624 
601,720 

315,854 
241,917 
369,868 
290,722 
207,506 
416,352 

369,216 
777. 645 

1,004,280 
1,863,073 
2,147,290 
3,008,219 

3,008,219 
2,453,480 
2,559,235 
3,326,457 
4,004,775 

227,436 
223,105 
344,310 
313,848 
354,451 
424,678 
327,2&1 
217,136 
212,777 
580,896 
188,224 
590,599 

310,404 
228,892 
364,163 
283,702 
196,868 
413,015 

Stocks 

2,645 
9,183 

17,411 
53,940 
88,190 
78,580 

78,580 
48,816 

120,367 
88.234 
45,018 

2,265 
350 
600 

14,658 
10,238 
1,256 

o 
280 

1,851 
o 

2,400 
11,121 

5,450 
13,025 
5,705 
7,020 

10,638 
3,337 

Electric, 
gas, and 

water 

576,902 
586,610 
683.835 
637,137 
665,115 

21,362 
31,134 
73,571 
38,613 
50,628 
39,193 
39,072 
66.561 
21, f>30 

167,927 
8,952 

106,472 

74,624 
61,790 
62,709 
28,680 
24,620 
54,449 

Industry of Issuer I 

I I 
Transpor· 

Communi· tatlon 
cation other than 

railroad 

100,608 
296_ 733 
290,261 
325,290 
528,606 
636,149 

52,433 
51,607 
54.505 
55,327 
71,494 

2,300 
3,1OS 
1,553 

13, 100 
4,297 
7,172 
1,640 
9_850 
4,126 
6,100 

12,534 
5,715 

3,750 
5, fi75 
1,000 
2,250 
5,200 
7,114 

126,815 
338,262 
181,074 
154,326 
305,322 

7,721 
15,034 
56,958 
20,047 
47,624 
6,393 

33,421 
14,819 
26,554 
14,407 
17,056 
45,288 

10,981 
395 

21,742 
41,408 
5,806 

17,568 

Manufae· clal and 

I 
Commer· 

turing m IScella· 
neOllS 

230,449 
392,417 
681,735 

1,408,156 
1.541,549 
1,972,683 

1,543,310 
831,886 
809,715 

1,975,318 
2,289,038 

186, 460 
166,226 
165,962 
188,325 
221,199 
249,361 
151,330 
96,925 

134,518 
347,770 
113,463 
267,498 

171,713 
48,858 

179,11. 
58,843 
68,877 

109,297 

309,371 
267,078 
397,178 
365,280 
353,966 

6,299 
3,31S 

35,3S9 
29,341 
15,546 
19,591 
40,688 
24,747 
9,213 

22,492 
9,210 

13S, 132 

IS,648 
33,704 

8,645 
17,559 
26,452 
30,080 

Railroad 

38,979 
91,433 
20,520 
34,864 

1,000 
4,800 

4,800 
2,013 

12,078 
3,990 

52,978 

o 
o 
o 
o 
o 

35,000 
13,478 

o 
o 
o 

3,500 
1,000 

2,4S7 
o 

1,990 
o 
o 
o 

Financial 
and rcal 
estate 

1,825 
6,246 

29,174 
148,704 
164,324 
473,167 

473,167 
424,840 
541,21S 
223,314 
311,880 

5,559 
4,635 

11,507 
39,080 
25,396 
69,224 
47,655 

4,515 
IS, 586 
22,200 
25,90S 
37,615 

33,650 
91,495 
94,664 

141,983 
76,551 

197,844 



1 The data in these tables cover substantially all new issues of securities offered for cash 
sale in the United States in amounts over $100,000 and with terms to maturity of more 
than 1 year. Included in the compilation are issues privately placed as well as issues 
publicly offeredhand unregistered issues as well as those registered under the Securities 
Act of 1933. T e figures on publicly offered issues include a small amount of unsold 
securities, chiefly nonunderwritten issues of small companies. The figures on privately 
placed issues include securities actually issued but exclude securities wbich institutions 
had contracted to purchase but which had not been taken down during the period covered 
by the statisties. Also excluded are: intercorporate transactions; United States Govern· 
ment "Special Series" issues, and other sales directly to Federal agencies and trust 
accounts; notes issued exclusively to commercial banks; and corporate issues sold through 
continuous offering, such as issues of open·end investment companies. The chief sources 
of data are the financial press and documents filed with the Commission. Data for 
offerings of State and municipal securities are from totals published by the Commercial 
and Fillancial Chronicle and the Bond Buyer; these represent principal amounts instead 
of gross proceeds. A II figures are subject to revision as new data are received. For data 
for the years 1934-1942 see 18th Annual Report. 

, Gross proceeds are derived by multiplying principal amounts or numbers of units by 
offering prices, except for municipal issues where principal amount is used. Slight 
discrepancies between the sum of figures in the tables and the totals shown are due to 
rounding. 

3 Issues sold by competitive bidding directly to ultimate investors are classified as 
publicly offered issues. 

• Issues exempt because of type of Issue or issuer include offerings of Federal, State, 
and local governments, banks, issuers subject to regulation by the Interstate Co=erce 
Commission, and eleemosynary and other nonprofit institutions. 

• Issues in this group include those between $100,000 and $300,000 in size which are 
exempt under Regulation A of the Securities Act of 1933, as amended May 21, 1945. 

• Securities for which registration under the Securities Aet of 1933 would be required 
if they were publicly offered. 

7 A more detailed classification of industry of issuer is available beginning with the 
year 1948, with figures for 1948 presented according to both the old and new classifications. 
Prior to 1948 all electric, gas, water, telephone, street railway, and bus company issues 
were grouped together under the heading "Public utility." The yearly totals of such 
Issues are given for the years 1943 through 1948 in order to provide a rough comparison 
with current data. Similarly, manufacturing, commercial, and miscellaneous companies 
were grouped together under the heading "Industrial and miscellaneous," and figures 
for that classification are inserted for the years 1943 through 1948. An exact comparison 
of these old and new groups cannot be madc because some companies formerly classified 
"Industrial and miscellaneous," such as radio and aviation companies, would now fall 
under the "Communication" and uTransportation" groups. No changes were made in 
the "Railroad" and "Financial and real estate" classifications for the entire period. 

S Includes bonds of the InternatIOnal Bank for Reconstruction and Development. 
• Excludes issues sold by competitive bidding directly to ultimate investors. 



TABLE 3.-Proposed uses of net proceeds from the sale of new corporate securities offered for cash in the United States ..... 
~ 

PART I.-ALL CORPORATE t,j 

[Amounts in thousands of dollars 1) 

Proceeds New money RetIrements 

Calendar year and month I All other 
Total gross Total net Total new Plantnnd Working Total re- Funded Other Preferred purposes t:1l 
proceeds 3 proceeds' money equipment capital tirements debt debt stock t;:j 

8 
1943 ________________________________ • _______ - _______ - --

1,169,692 1,146,914 307,958 140,889 167,069 811,685 666,657 72,538 72,490 ZT,ZTl 3 1944 ___________________________________________________ 3,201, b91 3,141,847 656,967 251,757 405,210 2, 43R, 053 2,037,505 49,071 351,486 46,818 1945 ___________________________________________________ 6, OW, 985 5,901,744 1,079,844 637,803 442,042 4.688,823 4,116,897 134,009 437,917 133,076 t;:j 1946 ___________________________________________________ 6,899.646 6,756,582 3,278,828 2,114,682 1,164,146 3,246.302 2,391,919 378.786 475,597 231,452 rJl 1947 ___________________________________________________ 
6,576,824 6,466.053 4,590.540 3,408,523 1,182,017 1,707,931 1,155,191 356,304 196, 436 167,582 

1948 ___________________________________________________ 7.077,820 6,959,046 5,929,280 4,220,880 1,708,400 795.722 239,961 488,278 67,484 234,044 
,~ 1949 ___________________________________________________ 6,051,550 5,959,260 4,606.326 3,724,165 882.160 1,038,099 360,424 637,133 40,542 314,835 19bO ___________________________________________________ 

6,361,043 6,261,444 4,006,480 2,965,598 1,040,881 1,891,136 1,149,312 619,906 121,918 363,828 tl 1951 ___________________________________________________ 7,741,099 7,606,520 6,531,403 5,110,105 1,421,298 849,322 390,801 362,908 95,612 225,795 1952 ___________________________________________________ 
9,582,412 9,428,528 8,223,213 6,340,912 1,882,301 1,030,981 615,532 371,098 44,351 174,333 t;:j 

1955 ~ 
January _____ , __________________________________ • ______ 634,457 624,147 602,232 525,507 76,725 14,6n 7,077 5.312 2,259 7,268 

~ February _____________________________________________ 446.585 437,503 402,058 240,175 161,884 30,835 23,328 6,544 963 4,610 March ________________________________________________ 985,276 967,414 922,117 670,543 251,573 23,806 16,342 7,006 458 21,491 A pril _______________________________________ -________ --
907,410 891,117 786,447 535,765 250,682 89,194 18, 420 67,703 3,071 15,476 May __________________________________________________ 1,148, 935 1,129,459 947,214 769,433 177,781 179,419 137,759 40,160 1,500 2,8ZT 0 

June __________________________________________________ 831.377 818,484 735,465 555.937 179,527 78,636 46,899 29,573 2,165 4,383 t;:j 
July __________________________________________________ 1,303,742 1,21;5,103 1,217.874 1,039,511 178.363 57,350 39,701 9,619 8,030 9,879 ("j A ugust. _______________________________________________ 

420,910 413,210 276,364 210,083 66,291 127,486 116,509 4,906 6,071 9,360 

~ 
September ____________________________________________ 454,627 446,691 366,940 277,582 89.358 68.030 46,447 l1,1ZT 10,456 11,720 October _______________________________________________ 1,156.790 1,140,362 893,239 634,653 258,586 236,582 85,653 148, 069 2, 860 10,541 :N ovember ____________________________________________ 384,148 377,939 292,803 220,862 71,912 50,997 32,405 13,237 5,355 34,139 December _____________________________________________ 

908,153 897.099 780,461 660,861 119,600 73,998 44,993 27,843 1,163 42,640 

~ 1958 January _______________________________________________ 
663,953 654,602 603,015 494,594 108,421 45,740 18,613 25,116 2,012 6,847 ~ February • _____________________________________ • ______ 
706,062 693.975 635, ZT3 380,666 251,607 51,066 ZT,436 23,017 613 7,636 March ________________________________________________ 
695,585 684.135 630,453 437,958 192,495 36,729 9.757 24,ZT9 2, 692 16,954 April __________________________________________________ 
~18, 484 805,885 757,170 531,892 225,278 30,28& 10,400 13,147 6,740 18,427 May ________________________________ -_____ • ___________ 731,150 714,888 612,144 4S1,029 131,116 67,668 8,346 48, 956 10,366 35,075 June __________________________________________________ 1,179,478 1,160,737 1,045,916 613,952 431,964 90,501 23,181 63,509 3,812 24,321 



PART 2.-ELECTRIC, GAS, AND WA'l'ER 

1948 ___________________________________________________ 
2,187,300 2, 149, 672 1,871,931 1,840,599 31,331 231,819 93,018 87,431 51,370 1949 ___________________________________________________ 
2,319,828 2, 275, 898 1,837,545 1,818, 560 18,986 332,303 198,478 98, 913 34,912 1950 ___________________________________________________ 
2,648,822 2,608.491 1,728,378 1,711,320 17,058 803,375 612,652 121,798 68, 925 1951 ___________________________________________________ 
2,454,853 2,411,714 2,186,248 2.158,823 27,425 172,541 79,777 87,102 5,662 1952 ___________________________________________________ 
2,674,694 2,626,377 2,457,823 2,441,862 15,961 162,047 86,036 74,321 1,600 

45,923 
106,050 
76,739 
52,925 
6,507 

1959 January _______________________________________________ 
177,600 175,032 172,996 172,923 73 2,036 934 1,102 0 February _____________________________________________ 
96,692 94,902 93,032 92,913 119 1,870 0 1,870 0 March ________________________________________________ 

409,965 402,662 395,236 389,938 5,298 3,803 1,653 2,150 0 

tf~:::-:::::::::::::::::::::::::::::::::::::::::::::: 264,088 258,766 252,020 250,024 1,996 6,746 146 6,600 0 
243,567 238,2.16 216,202 214,321 1,880 22,065 10,061 11,994 0 June __________________________________________________ 
351,660 344,906 326,057 324,969 1,088 18,849 1,998 16,851 0 July ___________________________________________________ 239,781 233,446 230,520 230,441 79 2,730 2,333 330 67 August ________________________________________________ 
108,614 106,851 IOJ,197 102,656 541 3,654 954 2,701 0 September ____________________________________________ 
168, 334 165,440 162,752 160,069 2,684 0 0 0 0 October _______________________________________________ 
350,891 346,945 257,0309 256,626 682 89,636 65,268 22,834 1,534 November ____________________________________________ 
44,000 43,331 43,256 43,235 21 75 0 75 0 December _____________________________________________ 

219,414 215,838 205,246 2O.l,746 1,499 10,592 2,600 7,814 89 

1958 January _______________________________________________ 
248,618 245,152 239,152 227,170 11,982 6,000 0 6,000 0 February _____________________________________________ 
261,272 256,761 25.:!,874 253,874 0 2,886 2,273 0 61a March ________________________________________________ 
215,812 212,064 205,213 205,213 0 6,851 2,061 4,700 0 ApriL ________________________________________________ 
227,535 222,&8 200,763 200,569 195 17,3J8 1,389 9,28J 6,666 May __________________________________________________ 
405,978 397,317 354,671 354,41>5 186 20,965 0 20,624 341 June __________________________________________________ 
342,306 333,814 303,424 303,319 106 26, 047 13,100 9,135 3,812 

0 
0 

3,624 
0 
0 

~ 
0 

196 
0 

2, 687 1-3 0 l".l 0 l".l 0 

~ 0 
0 

I 
0 

4,787 
21,682 
4,J4J 

See footnotes at end of table. 
l:d 
l".l 
I'd 
0 
l:d 
1-3 



TABLE a.-Prop08ed U8e8 of net proceeds from the sale of new corporate securities offered for cash in the United States-Continued 

PART 3.-COMMUNICATION 

[Amounts In thousands of dollars '] 

Proceeds New money Retlremen ts 

Calendar year and month I 
Total gross Total net Total new Plant and Working Total re-
proceeds I proceeds I money equipment capital tirementa 

All other 
Funded Other Preferred purposes 

debt debt stock 

1948 __________________________________________________ 
901,663 891,373 870,321 868, 470 1,850 21,031 1949 __ • _______________________________________________ 
571,080 566,566 504,557 502,679 1,877 60,855 1950 __________________________________________________ 
399,391 395,172 304,006 300,264 3,741 89,713 

1,153 19,317 561 21 
47,175 11,578 2,102 1,154 
78, 658 8,710 2, 344 1.454 1951 ___________________________________________ • ______ 612.080 605,095 594,324 574,417 19,907 9,421 1952 __________________________________________________ 760,239 753,169 738,924 736,996 1,928 14,246 
5,231 4,190 0 1,350 
3,521 8,151 2, 574 0 

1959 January ______________________________________________ 2, 300 2,260 1,371 1,371 0 889 February _____________________________________________ 3,246 3,198 3,198 3,177 21 0 March __ • ____________________________________________ 5,321 5,062 5,062 4,924 138 0 

tf:~~:::::::::::::::::::::::::::::::::::::::::::::::: 49.698 49,037 46,163 44, 554 1,609 2,874 
25,881 25,545 24,308 24. 308 0 1.237 June __ . ______________________________________________ 29,774 29,112 27,669 27,601 68 1,443 July __________________________________________________ 

495,854 493,155 492,946 492,938 9 209 August _______________________________________________ 
21,156 20,751 20,686 20,686 0 65 

~~~t~~~r ___ ~::::::::::::::::::::::::::::::::::::::::: 17,006 16,194 15,962 15.877 85 233 
26,931 26.662 25,833 25,833 0 829 November ____________________________________________ 49,071 48, 475 45,121 45,121 0 3,354 

0 889 0 0 
0 0 0 0 
0 0 0 0 
0 500 2,374 0 
0 1,237 0 0 

900 543 0 0 
190 19 0 0 

0 65 0 0 
233 0 0 0 
707 123 0 0 

1,056 2,298 0 0 December ____________________________________________ 34,002 33,718 30,605 30,605 0 3,114 436 2, 477 200 0 

1958 January ______________________________________________ 4,324 4,258 4,258 4,258 0 0 February _____________________________________________ 6,855 6,784 6,784 1,789 4,995 0 March _______________________________________________ 15,386 14,619 14,619 14,619 0 0 

tf:~~: ::::::::: ::::::::::::::: ::::::::::: :::::::::::: 13,042 12,686 11,704 11,660 45 982 
7,333 7,153 7,153 6,599 554 0 June ___________________________________ • _____________ 43,771 43,088 43,088 42, 275 814 0 

0 0 0 0 
0 0 0 0 
0 0 0 0 
0 982 0 0 
0 0 0 0 
0 0 0 0 

en 
t':l 

8 
::tl ...... 
~ 
t':l 
en 

~ 
t::l 

t':l 
><f 

~ 
0 
t':l 

(") 
0 

~ en en ..... 
0 
Z 



PART 4.-TRANSPORTATION OTHER THAN RAILROAD 

1948 __________________________________________________ 
131,924 130,918 126,463 114,705 11,758 3,989 1949 __________________________________________________ 340,315 338, 695 302.320 298.865 3,455 36,284 1950 __________________________________________________ 
259,057 257,182 242,902 241,599 1.303 4,261 1951 __________________________________________________ 
159,227 158,240 131,009 123,217 7,792 24.281 1952 __________________________________________________ 
467.094 462,006 410,778 377,064 33,713 47,369 

745 3,244 0 466 
272 36,012 0 90 

3.421 841 0 10,019 
4,657 5,803 13,821 2,950 

444 46,250 675 3,859 

1955 January _. ____________________________________________ 7,721 7,698 7,698 7,698 0 0 February. ____________________________________________ 15,334 15.275 15,275 15,230 45 0 March _______________________________________________ 
88, 137 87,225 87,225 81,701 5,524 0 AprlL ________________________________________________ 

135,803 133,404 87,154 65,803 21,351 46,250 May _________________________________________________ 
47,877 47,752 47,752 47,221 531 0 June _________________________________________________ 
6,393 6,390 6,390 6,390 0 0 July __________________________________________________ 

36,486 36,158 36,158 35,713 445 0 August _______________________________________________ 
17.529 17,157 17,157 17,157 0 0 September ___________________________________________ 27,302 27,221 26,546 26,434 112 675 October ______________________________________________ 15,907 15,623 15,179 15,179 0 444 November ____________________________________________ 17,656 17,560 17,560 17,422 139 0 December ____________________________________________ 50,949 SO,541 46,683 41,116 5,566 0 

1953 January ______________________________________________ 
12, 556 12,321 12.231 11,945 287 90 February _____________________________________________ 1,603 1,605 1,605 1,372 233 0 March _______________________________________________ 50,003 49,277 49,027 48,732 295 250 ApriL ________________________________________________ 41,953 41,722 41,722 41,641 82 0 May _________________________________________________ 
25,806 25,421 10.421 10,421 0 15,000 June _________________________________________________ 
19,989 19,658 19,658 19,527 131 0 

0 0 0 0 
0 0 0 0 
0 0 0 0 
0 46,250 0 0 
0 0 0 0 

!Z 0 0 0 0 
0 0 0 0 ~ 0 0 0 0 
0 0 675 0 

444 0 0 0 '":3 
0 0 0 0 l".I 

l".I 0 0 0 3,859 

~ 0 90 0 0 
0 0 0 0 > 0 250 0 0 
0 0 0 0 ~ 0 15,000 0 0 
0 0 0 0 

> t< 
See footnotes at end of table. 

l:tI 
l".I 
I'd 
0 

~ 



TABLE 3.-Proposed uses of net proceeds from the sale of new corporate securities offered for cash in the United States-Continued .... 
~ 

PART 5.-MANUFACTURING ~ 

[Amounts In thousands of dollars I] 

Proceeds Newmcney Retirements 

Calendar year and month I All other 
Total gross Total net Total new Plant and Working Total re- Funded' Other Preferred purposes rn 
proceeds I proceeds I money equipment capital tirements debt debt stock I;:l 

a 
q 

1948 __________________________________________________ 2,225,757 2,180,095 1,726,297 762,778 963,519 353,587 49,498 299,667 4,422 100,211 i:l 1949 __________________________________________________ 1,414,176 1,390,872 851,257 542,078 309,180 422,930 41,583 378,627 2,720 116,684 >-3 1950 __________________________________________________ 1,200,017 1,175,363 688,074 312,701 375,374 415,650 133,544 266,640 15,466 71,639 ..... 1951 __________________________________________________ 3,121,853 3,066,352 2,617,233 1,832,777 784,456 392,056 160,167 171,228 60,661 07,063 I;:l 1952 __________________________________________________ 4,087,044 4,021,589 3,465,558 2,208,673 1,256,885 409,437 228,806 202,760 27,872 96,094 rn 

1955 ~ January ______________________________________________ 382,681 377,954 369,368 321,633 47,735 6,012 4,599 1,413 0 2,073 February _____________________________________________ 277,255 271,269 241,347 95,482 145,866 27,409 22,988 3,457 963 2,513 t:I Marcb ________________________________________________ 394,846 386,944 365,629 169,039 196,590 9,691 5,458 4,233 0 11,624 
I;:l 

tf;il::~:::::::::~:::::::::::::::::::::::::::::::::::: 286,880 283,233 255,068 116,181 138,887 27,175 14,806 11,672 697 990 
642,312 630,788 567,945 438,477 129,468 61,723 50,011 11,712 0 1,119 ~ June __________________________________________________ 273,983 270,561 251,526 153,307 98,219 16,935 4,726 10,044 2,165 2,100 

~ 
Juiy __________________________________________________ 360,014 354,194 326,765 204,243 122,522 24,173 10,100 6,109 7,963 3,256 August _______________________________________________ 129,978 127,315 85,256 43,058 42,199 35,469 28,883 1,174 5,411 6,590 Septemher ____________________________________________ 185,963 183,252 119,779 5.1,916 65,863 57,066 37,585 9,793 9,688 6,407 October ______________________________________________ 654,905 644,811 502,392 308,307 194,085 133,994 14,942 119,052 0 8,425 Q No'""ember ____________________________________________ 166,604 164,063 120,157 96,290 23,867 24,574 17,223 7,014 337 19,332 I;:l Decem ber ____________________________________________ 331,624 327,206 260,323 208,740 01,583 35,216 17,483 17,080 648 31,667 a 

1955 0 January ______________________________________________ 286,493 283,014 262,645 221,702 40,943 18,351 5,082 11,803 1,467 2,018 

~ February _____________________________________________ 151,256 147,596 Id2, 407 73,142 09,265 12,863 3,405 9,458 0 2,326 March ________________________________________________ 205,059 202,897 177,698 132,772 44,926 24,185 6,699 15,515 1,971 1,014 

tf;::~~:::::::::::::::::::::::::::::::::::::::::::::: 317,004 311,635 305,070 247,226 57,844 4,001 2,403 1,524 74 2,564 rn 
116,418 113,597 78,046 57,087 20,959 27,628 6,847 11,044 9,738 7,923 rn ..... June __________________________________________________ 289,369 285,280 222,003 192,593 29,410 59,645 7,196 52,449 0 3,633 0 

Z 



PART 6.-COMMERCIAL AND MISCELLANEOUS 

1948 __________________________________________________ 
414,090 403,049 303,619 135,917 167,701 64,411 14,648 43,734 6,029 35,020 1949 __________________________________________________ 
347,064 338,317 228,801 77,513 151,288 85,565 27,489 57,535 541 23,951 1950 __________________________________________________ 
552,916 537,606 261,559 93,516 168, 04S 154,767 29,696 91,628 33,443 121,280 1951 __________________________________________________ 
533,383 517,988 337,187 113,299 223,888 114,447 45,281 68,253 10,913 66,354 1952 ______________ - _______________ - ___________________ 
552,968 536,386 453,975 275,598 178,377 39,749 19,513 15,514 4,722 42,662 

195!! January ______________________________________________ 
30,692 28,685 20,689 4,803 15,786 5,061 896 1,907 2,259 2,934 February _____________________________________________ 
11,711 10,987 7,975 4,189 3,786 1,557 340 1,217 0 1,455 March ________________________________________________ 
55,050 53,915 39,317 11,680 27,637 9,272 8,561 253 468 5,326 

tf:il~:=::::=::::::::::::::=:::::::::::::::::::::::::: 77,020 73,691 54,968 22,609 32,359 5,428 2,747 2,681 0 13,265 
23,895 23,141 16,934 4,402 12,532 5,510 1,051 4,459 0 667 

~ 
June _____ . ____________________________________________ 

45,220 43,970 42,998 27,229 15,769 409 0 409 0 563 July __________________________________________________ 
52,128 50,560 43,808 30,556 13,253 2,904 1,975 929 0 3,847 

~ August. ______________________________________________ 
36,021 34,875 30,392 16,685 13,808 2,923 1,297 966 660 1,559 September ____________________________________________ 17,291 16,308 12,968 5,549 7,418 2,371 1,935 342 94 970 t-3 October ______________________________________________ 
31,398 30,429 27,032 12,370 14,662 2,739 89 1,624 1,026 668 t;j November ____________________________________________ 
22,340 21,126 15,613 3,248 12,365 260 0 260 0 5,253 t;j December ____________________________________________ 

150,192 148,800 141,379 132,378 9,001 1,315 622 467 226 6,105 Z 
1953 t-3 

January ______________________________________________ 
24,545 23,546 14,630 3,906 10,724 7,223 0 7,223 0 1,693 III 

rf~r~~~=::::::::::::::::::::::::::::::::::::::::::: : 94,224 92,355 71,470 27,561 43,910 16,969 3,411 13,568 0 3,916 

~ 
33,362 31,152 22,896 4,615 18,282 4,445 0 3,724 721 3,811 

t!if~_~~ = === = = = = = = = =:::::::::: =::: =::::: =: =::::::::::: 
32,064 30,929 21,167 6,345 14,821 7,334 6,005 1,329 0 2,429 
59,615 57,431 52,716 31,902 20,814 3,788 1,499 2,289 0 927 
42,870 41,221 39,031 33,578 5,454 1,498 114 1,384 0 619 

:> 
t"' 

See footnotes at end of table. 
~ 
t;j 
I'd 
0 
~ 
t-3 



TABLE a.-Proposed uses of net proceeds from the sale of new corporate securities offered for cash in the United States-Continued 
PART 7.-RAILROAD 

[Amounts In thousands of dollars 1] 

Proceeds New money Re~irements 

All other 
Total gross Total net Total new Plant and Working Total reo Funded Other Prefe~ed pnrposes 
proceeds 3 proceeds a money equipment capital tirements debt debt stock 

Calendar year and month I 

623,348 616,758 545,871 485,694 60,177 70.887 55,726 15,161 0 0 
459,982 456,353 441,392 441,392 0 14,961 11,164 3,797 0 0 
554,100 548,366 301,408 281,890 19,518 231,692 192,651 39,041 0 15,266 
335,087 331,864 296,917 291,886 5,030 34,948 34,214 733 0 0 
525,205 520,817 286,526 286,476 50 234,290 223,532 10,758 0 0 

1948 _________________________________________________ _ 
1949 _________________________________________________ _ 
1950 _________________________________________________ _ 
1951 _________________________________________________ _ 
1952 _________________________________________________ _ 

'.' I: " . "195S··" 
17,005 16,880 -16,880 16,880 0 0 0 0 0 0 
29,340 29,103 29,103 29,103 ,0 0 0 0 0 0 
12,194 12,096 12:096 12,096 0 0 0 0 0 0 
34,137 33,886 33,886 33,886 0 0 0 0 0 0 

119,935 119,046 40,577 40,577 0 78,469 67,711 10.758 0 ,0 
51,543 51,253 16,403 16,403 0 34,851 34,851 0 0 0 
45,970 45.620 45,620 45,620 ' 0 0 0 0 0 , 0 
95,369 94,479 9,942 9,942 0 84,537 84,537 0 0 0 
11,857 11,758 11,758 11,758 0 0 0 0 0 0 
14,960 14,786 .13,352 .13,352 0 1,434 1,434 .0 0 0 
27,267 26,959 14,571 14,571 0 12,388 12,388 0 0 0 
65,628 64,950 42,338 ~2, 288 . 50 22,612 22,612 0 

: I 
0 0 

January _______ : ________________ , ____________________ _ 
February ____________________________________________ _ 
March _______________________________________________ _ 
April. _______________________________________________ _ 
May ________________________________________________ _ 
June _________________________________________________ _ 
Jnly _~ _______________________________________________ _ 
August ______________________________________________ _ 
September ___________________________________________ _ 
October _____________________________________________ _ 

~~::~:;~ ~=: = = = = = = = = = = == = = = = = = = = = = = = = = =: =: =: = = == =: = = 
1958 

39,644 39,145 25,613 25,613 0 13,531 13,531 0 0 0 
50,054 49,255 30,907 22,928 7,979 18,348 18,348 0 0 0 
32,368 32,007 32,007 32,007 0 0 0 0 0 0 
24,594 24,373 24,373 24,373 0 0 0 0 0 0 

January _____________________________________________ _ 
February ____________________________________________ _ 
March _________________________________ ~ _____________ _ 
AprlL _______________________________________________ _ 
May ________________________________________________ _ 14,950 14,780 14,780 14,780 0 0 0 0 0 0 J une _________________________________________________ _ 22,818 22,551 22,551 22,551 0 0 0 0 0 0 

See footnotes at end of table. 



PART 8.-FINANCIAL AND REAL ESTATE 

1948 •. ________________________________________________ 593,649 587,180 484,779 1949 __________________________________________________ 599,105 592,559 440,453 1950 __________________________________________________ 746,740 739,263 480,154 1951 __________________________________________________ 
524,616 515,267 358,485 1952 __________________________________________________ 
515,178 508,184 409,630 

1952 January ______________________________________________ 
16,369 15,739 13,330 February _____________________________________________ 13,008 12,769 12,127 March ________________________________________________ 
19,764 19,510 17,552 ApriL ________________________________________________ 
59,785 59,098 57,187 May ___________________________________________ . _____ 45,468 44,932 33,496 June._. _________________________________________ . _____ 72,804 72,293 64,422 July __________________________________________________ 
73,509 71,970 42,056 August _______________________________________________ 12,244 11,782 9,734 September. ___________________________________________ 26,875 26,517 17,174 October _ . ____________________________________________ 61,797 61,105 52,141 November ____________________________________________ 57,211 56,424 36,524 December ____________________________________________ 
56,343 56,045 53,887 

1959 January ______________________________________________ 47,772 47,166 44,485 
February. ____________________________________________ 140,708 139,618 138,225 
March _______________________________ • _____________ • __ 143,596 142,119 128,992 April. _______________________________ • ________________ 

162,292 161,651 152,370 May _________________________________________________ 
101,050 99,189 94,358 June __________________________________________________ 
418,355 415,124 396,159 

I Slight discrepancies between the sum of figures in the tables and the totals shown are 
due to rounding. 

2 For earlier data see 18th annual report. 

12,717 472,062 49,998 25,174 19,722 5,102 52,40: 
43,079 397,374 85,200 34,263 50,670 267 66,903 
24,309 455,846 191,678 98,690 91,248 1,739 67.431 
15,686 352,800 101,629 61,474 35,599 4,556 45,152 
14,243 395,387 73,842 53,680 13,344 6,818 24,712 

200 13,130 648 648 0 0 1,761 
80 12,047 0 0 0 0 642 

1,165 16,386 1,040 670 370 0 919 
2,707 54,480 720 720 0 0 1,192 

126 33,370 10,425 8,925 0 1,500 1,011 
40 64,383 6,050 4,424 1,725 0 1,720 
0 42,056 27,334 25,103 2,231 0 2,580 
0 9,734 838 838 0 0 1,211 

3,979 13,195 7,686 6,695 992 0 1,656 
2,985 49,156 7,506 2,770 4,436 300 1,458 

974 35,550 10,346 1,738 3,590 5,018 9,554 
1,986 51,900 1,150 1,150 0 0 1,009 

0 44,485 545 0 0 545 2,136 
0 138,225 0 0 0 0 1,393 
0 128,992 998 998 0 0 12,129 

79 152.292 633 603 30 0 8,648 
5,756 88,602 287 0 0 287 4,544 

110 396,050 3,311 2,770 541 0 15,653 

3 Total estimatcd gross procceds represent the amount paid for the securities by in
vestors, while total estimated net proceeds represent the amount received by the issuer 
after payment of compensation to distributors and other costs of flotation. 



TABLE 4.-A 8ummary of corporate 8ecuritie8 publicly offered and privately placed in each year from 1934- through June 1953 

[Amounts In millions of dollars] 

Calendar years 
All 

Issues 

Totsl 

Debt Equity All 
Issues Issues Issues 

PublicolIerIngs Private placements Private placements 
as percent of total 

Debt Equity All 
Issues Issues Issues 

Debt Equity All 
Issues Issues Issues 

Debt 
Issues 

------~----------I---------------------------------
1934 ___________________________________________________________ _ 
1935 ___________________________________________________________ _ 
1936 ___________________________________________________________ _ 
1937 ___________________________________________________________ _ 
1938 ___________________________________________________________ _ 
1939 ___________________________________________________________ _ 
1940 ___________________________________________________________ _ 
1941. __________________________________________________________ _ 
1942 ___________________________________________________________ _ 
1943 ___________________________________________________________ _ 
1944 ___________________________________________________________ _ 
1945 ___________________________________________________________ _ 
1946 ___________________________________________________________ _ 
1947 ___________________________________________________________ _ 
1948 ___________________________________________________________ _ 
1949 ___________________________________________________________ _ 
1950 ___________________________________________________________ _ 
1951 ___________________________________________________________ _ 
1952 ___________________________________________________________ _ 
1953 (January-June) __________________________________________ _ 

397 
2,332 
4,572 
2,309 
2,155 
2,164 
2,677 
2,667 
1,062 
1,170 
3,202 
6,011 
6,900 
6,577 
7,078 
6,052 
6,362 
7,741 
9,582 
4,795 

372 
2,225 
4,029 
1,618 
2,044 
1,979 
2,386 
2,389 

917 
990 

2,670 
4,855 
4,882 
5,036 
5,973 
4,890 
4,920 
5,691 
7,649 
3,581 

25 
108 
543 
691 
111 
185 
291 
277 
146 
180 
532 

1,155 
2,018 
1,541 
1,106 
1,161 
1,442 
2,050 
1,933 
1,114 

305 280 25 
1,945 1,840 106 
4,199 3,660 539 
1,979 1,291 688 
1,463 1,353 110 
1,458 1,276 181 
1,912 1,628 284 
1,854 1,578 276 

642 506 136 
798 621 178 

2,415 1,892 524 
4,989 3,851 1,138 
4,983 3,019 1,963 
4,342 2,889 1,452 
3,991 2,965 1,028 
3,550 2,437 1,112 
3,581 2,360 1,321 
4,326 2,364 1,962 
5,533 3,646 1,888 
2,953 1,883 1,069 

92 92 0 23.2 24.7 
387 385 2 16.6 17.3 
373 369 4 8.2 9.2 
330 327 3 14.3 20.2 
692 691 1 32.1 33.8 
706 703 4 32.6 35.5 
765 758 7 28.6 31.8 
813 811 2 30.5 33.9 
420 411 9 39.5 44.8 
372 369 3 31.8 37.3 
787 778 9 24.6 29.1 

1,022 1,004 18 17.0 20.7 
1,917 1,863 54 27.8 38.2 
2,235 2,147 88 34.0 42.6 
3,087 3,008 79 43.6 50.4 
2,502 2,453 49 41.3 50.2 
2,580 2,560 120 42.1 52.0 
3,415 3,326 88 44.1 58.4 
4,050 4,005 45 42.3 52. 4 
1,843 1,797 46 38.4 48.8 



TAB[,E 5.-Brokers and dealers registered under section 15 of the Securities Exchange Act of 1934 I-effective registrations as of June 30,1953, 
classified by type of organization and by location of principal office 

Number of re~lstrants Number of proprietors, partners, Num ber of employees I Number of branch offiees I officers. etc.' I 

Location of priuciral office Sole Sole Sole Sole 
proprl- Part- Corpo- proprl- Part- Corpo- proprl- Part- Corpo- proprl- Part- Corpo-Total ner .. Total ner- Total ner- Total ner-etor- ships rations' etor- sWps rations' ctor- ships rations' etor- ships rations 4 
ships ships ships ships 
--- -----------------------------------------

Alabama _________________________________ 22 7 8 7 63 7 26 30 76 14 40 22 6 1 3 2 Arizona __________________________________ 15 10 4 1 22 10 9 3 47 27 16 4 1 0 0 1 Arkansas _________________________________ 21 11 3 7 48 11 6 31 50 23 8 19 1 1 0 0 California ________________________________ 237 85 85 67 909 85 435 389 4,616 299 2,774 I,M3 260 8 1M 98 Colorado _________________________________ 62 31 13 18 171 31 47 93 490 22 125 343 6 1 4 1 Connecticut. _____________________________ 47 18 16 13 144 18 64 72 610 40 289 281 21 2 9 10 Delaware _________________________________ 5 0 3 2 36 0 27 9 261 0 260 1 9 0 8 1 District of Columbia _____________________ 67 22 18 27 259 22 77 160 817 23 390 404 11 0 9 2 Florida ___________________________________ 
49 23 10 16 104 23 25 56 1M 46 40 68 4 1 1 2 Georgla ___________________________________ 
29 12 6 12 99 12 20 67 421 17 288 116 26 1 19 6 Idaho ____________________________________ 
13 7 4 2 28 7 12 9 40 6 23 12 4 0 3 1 Illinols ___________________________________ 

205 50 77 78 896 50 355 491 4,560 123 2,806 1,632 197 1 143 63 Indiana __________________________________ 
49 21 6 22 140 21 13 106 133 22 14 97 1 0 1 0 Iowa _____________________________________ 
34 12 6 17 99 12 11 76 1M 20 11 123 7 0 0 7 Kansas ___________________________________ 
37 19 4 14 108 19 9 80 139 48 13 78 8 1 0 7 Kentucky ________________________________ 
16 6 4 6 51 6 15 30 139 10 77 52 6 0 3 2 Louisiana ________________________________ M 28 21 6 111 28 64 19 272 39 208 25 16 1 11 3 Maine ____________________________________ 33 15 2 16 84 15 6 63 122 33 22 67 1 1 0 0 Maryland ________________________________ 
41 15 19 7 134 15 88 31 593 10 637 46 23 0 12 11 Massachusetts ____________________________ 212 93 44 75 816 93 250 473 3,987 218 2,417 1,352 120 6 83 32 Michigan _________________________________ 
57 10 22 25 235 10 102 123 618 3 377 238 25 1 13 11 Minncsota ________________________________ 
53 9 7 37 258 9 26 223 3,869 22 206 3,641 28 0 10 18 Mississippi. ______________________________ 
15 7 6 2 27 7 14 6 27 18 8 1 5 4 1 0 MissonrL ________________________________ 
92 19 28 45 403 19 142 242 2,329 22 893 1,414 101 0 39 62 Montana _________________________________ 
4 1 1 2 10 1 2 7 4 0 2 2 0 0 0 0 Nebraska _________________________________ 

29 11 1 17 102 11 2 89 173 16 3 154 2 0 0 2 Nevad.L _________________________________ 
6 3 2 1 11 3 5 3 22 20 1 1 3 3 0 0 New Hampshire __________________________ 12 8 0 4 27 8 0 19 15 4 0 11 0 0 0 0 New Jersey _______________________________ 

129 80 27 22 265 80 74 111 296 56 109 131 19 3 7 9 New Mexico ______________________________ 11 8 2 1 15 8 4 3 21 6 9 6 1 1 0 0 
New York State (excludiug New York City) ___________________________________ 

240 169 28 43 437 169 83 185 611 105 262 244 26 6 11 9 
North Carolina ___________________________ 27 10 4 13 103 10 9 84 169 15 16 138 13 0 0 13 North Dakota ____________________________ 4 1 2 1 13 1 7 5 5 0 3 2 0 0 0 0 Ohio _____________________________________ 

139 35 46 59 498 35 192 271 1,203 56 732 415 50 0 29 21 Oklahoma ________________________________ 
42 30 6 6 70 30 13 27 91 14 61 26 1 0 0 1 

Oregon ___________________________________ 20 7 6 8 50 7 12 31 109 29 31 49 0 0 0 0 



TABLE 5.-Brokers and dealers registered under section 15 of the Securities Exchange Act of 1934 I-effective registrations as of June 30, 1953, I-' 
classified by type of organization and by location of principal office-Continued ~ 

Location of principal office 

Number of registrants Number of proprietors, partners, 
officers, etc.' 8 

Number of employees I Number of branch offices I 

Total 
Sole 

propri
etor· 
ships 

Part- Corpo-
ner- rations' Total 

ships 

Sole 
proprl· 
etor· 
ships 

Part-
ner- r~g~~~-. Total 

ships 

Sole 
propri
etor
ships 

Part-
ner- r~g~~~-. Total 

ships 

Sole 
propri
etor
ships 

Pn~:: Corpo· 
ships rations 4 

--------------------------------------------------------------
Pennsylvania _____________________________ 213 70 85 58 716 70 372 274 2,749 108 1,761 880 104 2 72 30 Rhode Island _____________________________ 26 12 10 4 53 12 30 11 120 8 102 10 1 1 0 0 South Caroliua ___________________________ 26 12 6 8 61 12 20 29 101 25 37 39 1 0 0 1 South Dakota ____________________________ 5 3 0 2 10 3 0 7 8 6 0 2 0 0 0 0 Tennessee ________________________________ 40 11 10 19 145 11 30 104 228 8 95 125 21 0 9 12 Texas ____________________________________ 175 102 33 40 417 102 86 229 721 134 185 402 32 5 12 15 Utah _____________________________________ 28 15 8 5 71 15 28 28 328 21 274 33 15 1 14 0 Vermont _________________________________ 2 1 0 1 8 1 0 7 10 0 0 10 0 0 0 0 Virginia __________________________________ 35 16 10 9 109 16 50 43 205 30 70 105 1 0 0 1 Washington ______________________________ 83 47 8 28 212 47 21 144 487 60 69 358 21 0 3 18 

~f::O~f~:~:~:::::::::::::::::::::::::::: 11 6 3 2 33 6 9 18 99 14 21 64 11 0 2 9 
51 14 6 31 201 14 25 162 433 19 80 334 11 0 3 8 Wyoming ________________________________ 8 8 0 0 8 8 0 0 8 8 0 0 0 0 0 0 

------------------------------------------------
Total (excluding New York City) __ 2,831 1,210 716 905 8,890 1,210 2,907 4,773 32,740 1,866 15,754 15,120 1,218 51 688 479 New York City __________________________ 1,172 348 596 228 4,759 348 3,180 1,231 33,497 345 27,342 5,810 1,020 16 771 233 

------------------------
66, 237 I 2, 211 

------------= ---
4,003 1,558 1,312 1,133 13,649 

'Domestic registrants only, excluding 50 outside continentalllmits oithe United States. 
2 Includes directors, omcers, trustees, and all other persons occupying similar status Or 

performing similar functions. 

1,558 6,087 6,004 43,096 20,930 2,238 67 1,459 712 

• Allocations made among States on the basis cf location of principal offices of regis
trants, not actual location cf persons and branch offices. Information taken from latest 
reports rued prior to June 30, 1953. 

• Includes all forms of organizations other than sole proprietorships and partnerships. 
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TABLE 6.-Market value'and.volume of salei effected on 8Bcuritie8;el:changes for the 
12-month period ended December 31, 1952, and the 6-month per.iod,ended June,30, 
1953' " , ' " ' , ' 

[Amounts in thousands) _ 

PART 1.-12 MONTHS ENDED DEC. 31, 1952 

iI'otal 
market 
value 

(dollars) 

Stocks " 

Market 
value 

(dollars) 

,Bonds' Rights and warrants 

----------1----1----1---- ----------------
Registered exchanges ___ 18,178,365 17,327,702 -626,922 791, 442 899, 125 59,221' 104,601 

I--~-I---- ----------------
Amerlcan ____________________ 1,305, 3Cl 1,273:9C2 111, M5 
Boston_______________________ 193{ 795 191,936 4.288 
C~iC~go ~oard--------------- ('I (3) (I) 
CmClnnatL__________________ 21,443 21.395 589 
Detroit_______________________ 75,025 74,957 3,796 
Los Angeles__________________ 181,097 180,73'> 9,429 
MidwesL____________________ 464,225 462,094 '14,585 
New Orleans_________________ 1,822 1. 774 54 
New York ___________________ 15,531,422 14,720,397 431,821 
Philadelphia-Baltimore_ _ ____ 166,730 165,322 4,655 
Pittsburgh___________________ 25_825 25,825 1,148 
Salt Lake _________ ~__________ 2,762 2,762 21,885 
San Francisco Mining________ ,452 ,452 5,119 
San-Francisco Stock_______ ___ 202,043 199.912 16,017 
Spokane_____________________ ' 964 964 1,777 

19,934 - 28,647 
17 ' 15 

11,465 : 
1,842 

6,289 
1,034' 

::::::::~: :::::::~~: -------~- ------,~4~ 
__________ __________ 362 460 

413 372 1,718 3, 197 48 45 ___________________ _ 

769,491 '868,447 41,534", 89,741 
420 598 , 988 1, 325 

---- . ..:---- ---------. ------::...-- ---------.: 

- 928 810 1,203 2,305 

Washington__________________ 5,459 5,275 244 184 179 ________ , __________ _ 

Exempted exchanges ___ I=="'7,~6=2=6=1===7~,=47=2=1,==8=7=8 154 170 _______ ~ _____ : _____ _ 
1---1---1---------------

C9lorado Springs_____________ 73 73 
Honolulu_ _ _ _________________ 6,505 6.351 
Richmnnd___________________ 559 559 
Wheeling ___________________ 489 489 

'131 
720 

11 
16 

" , ---------- ---------- --------.- ----------154 170 ___________________ _ 

PART 2,-6 MONTHS ENDED JUNE 30, 1953 

Registered exchanges___ 9,767,721 9,323,121 352,261 _ 425,554 _ 496,564 

American_ ___________________ 666,130 650,141 61. 094 
Boston_______________________ 94,510 94, 4~45 2,120 
C~i~go B,oard_______________ 4 (I) 
CmemnatL __________________ 11,584 11,200 346 
DetroiL______________________ 41,461 41,435 2, GC6 
Los Angeles__________________ 87,616 87,538 5.500 
MidwesL____________________ 252,469 252,206 8,045 
New Orleans_________________ 736 734 28 
New York __________________ '_ 8,396.635 7,969,676 251,628 
Philadelphia-Baltimore ______ ' 90,619 ,90,506 2,481 
Pittsburgh___________________ 14,388 14,388 542 
Salt Lake_ ___________________ 774 774 5,894 
San Francisco Mining________ 202 202 2,615 
San Francisco Stock _______ :__ 107;943 107,453 9,299 

10,279 19,659 

380 , 650 

65 
2 

414,171 
104 

399 

154 

,65, 
2 

- 475. 463 
167 

345 

153 

19,046 

5,710 
55 

4 
26 
78 

198 
(3) 

12,788 
81 

91 

15 

56,999 

1,895 
411 

14 
104 
242 

1,054 
3 

52,424 
396 

262 

194 ~~~~~ioii~::::::::~::::::::, 2, ~~ 2, z~g 5~~ 
I====I======I~====== Exempted exchanges___ 4,ljl5 _ 4,127 503 38 41 ____________________ ' 
1----1-------------------

Colorado Sprmgs_____________ 42 42 
Honolulu_ _ __________________ 3,555 3,517 
Richmond _______ ,___________ 264 264 
Wheeling _____________ ,_______ 304, 304 

,54 
434 

5 
10 

38 41 ____________________ ' 

, , "Stocks" Include voting. trust certificates, American depositary receipts, and certificates of depOSit . 
• "Bonds" include mortgage certificates and certificates vf deposit for bonds. Since Mar. 18, 1944,' United 

States Government bonds have not been included in these data. 
a $500 or less, 
• 500 shares or less. 
NOTE,-Value and volume 01 sales effected on registered securities exchanges are reported in connection 

with fees paid under sec, 31 01 the Securities Exchange Act 011934, For most exchanges the figures represent 
transactions cleared, during the calendar month, , Figures may differ from comparable data III the Statis
tical Bulletin due to revisions of data by exchanges, 

American Stock Exchange was New York Curb Exchange until January 1953. 
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TABLE 7.-188ues and issuers on stock exchanges I 

PARTl.-NUMBER OF SECURITIES ON EACH STOCK EXCHANGE JUNE 30,1953 

Stocks Bonds 

R X U XL XU Total R X U XL Total 
---------1----------------------
American________________________ 497 1 309 ______ ______ 807 17 ______ 65 ______ 82 
Boston__________________________ 100 3 306 ______ ______ 4C9 19 ______ ______ ______ 19 

----5- ----i- :::::: :::::: -----6 
Chicago Board of Trade_________ 8 5 ______ ______ 13 
CincinnatL_____________________ 06 1 69 ______ ______ 126 
Colorado Springs________________ ______ ______ ______ 14 ______ 14 
Detroit__________________________ 120 2 110 ______ ______ 232 
Honolulu________________________ ______ ______ ______ 57 31 88 8 
LOB Angeles_____________________ 164 1 184 ______ ______ 349 
Midwest________________________ 403 98 ______ ______ 501 
New Orleans_ ___________________ 3 15 ______ ______ 18 

4 
15 
1 

945 
48 
1 

______ 2 _____ _ 

8 
4 

15 
3 

9.12 
48 
1 

New York Stock ________________ 1,536 3 __________________ 1,539 
Ph!1adelphia-Baltimore__________ 112 4 405 ______ ______ 521 

7 ___________ _ 

Pittsburgh______________________ 08 3 73 ______ ______ 134 
Richmond_______________________ ______ ______ ______ 27 ______ 27 
Salt Lake________________________ 96 1 4 ______ ______ 101 
San Francisco Mining___________ 41 ______ ______ ______ ______ 41 
San Francisco Stock_____________ 205 6 182 ______ ______ 393 20 ______ ______ ______ 20 
Spokane_________________________ 25 7 ______ ______ 32 
Washington, D. C_______________ 32 9 2 ______ ______ 43 10 ______ ______ ______ 10 
WheeJing________________________ ______ ______ ______ 16 3 19 

Symbols: R-registered; X-temporarily expmpted from registration; U-unlisted on a registered ex
change; XL-listed on an exempted exchange; XU-unlisted on an exempted exchange. 

PART 2.-NET NUMBER AND AMOUNT OF SECURITIES ON ALL EXCHANGES 
JUNE 30, 1953 2 

Stocks 

Issues Shares 

Registered_ _ ___________________________________________ 2,651 3,904.577,424 
Temporarily exempted from registration_______________ 18 10,788,390 
Unlisted on registered exchanges_______________________ 301 380,775,734 
Listed on exempted exchanges__________________________ 77 35.608.0,,2 
Unlisted on exempted exchanges_______________________ 30 3,063,584 

---1------1 TotaL _ __________________________________________ 3,077 4,334,863,184 

Issues 

1,002 
7 

63 
8 
o 

1,080 

Bonds 3 

Principal 
amount 

$23, 509, 748, 966 
60,848,000 

420, 430. 698 
22,000.000 

o 
24.013,027. 664 

PART 3.-NET NUMBER OF ISSUERS REPRESENTED ON ALL EXCHANGES JUNE 30, 1953 2 

Registered __________________________________________________________________________________________ 2. 210 
Temporarily exempted from registration _ _ _ ______ _ __ _ ___ _ ____ ____ ____ ___ _ ____ ____ ______ _____ _______ _ 16 
Unlisted on registered exchanges___ __ __ _ _ _ __ __ _ __ __ _ _ ___ _ ___ _ _ __ _ ___ _ ___ _ _______ _ __ __ __ _____ _______ _ 280 
Listed on exempted exchanges_ _ ____________________________________________________________________ 66 
Unlisted on exempted exchanges _ _ _________________________________________________________________ 28 

Total ______________________________________________________________________________________________ 2, 600 

1 Issues exempted under sec. 3(a)(12) of the Securities Exchange Act, such as those of the United States 
and its subdivisions, are not included herein. 

I For the purpose of obtaining net figures, each security in pt. 2 and each issuer in pt. 3 of these tables is 
counted but once, in the first of the 5 categories mentioned above where it appears; e. g., an issue registered 
on several exchanges and admitted to unlisted trading on several others is counted but once and only under 
"Registered. " 

3 The number of bond issues includes 7 with an aggregate £15,650,280 and 1 of 24,046,600 Cuban pesos 
principal amount, which amounts are not shown in the dollar totai. 
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TABLE' 8.-Reorganization proceedings in which the Commission participaied 
during the fiscal year enaed June 30, 1953 

Petltlon-

Debtor District court 
Filed Approved 

Securities 
and Ex
change 

Commission 
notice of 

appearance 
filed 

American Acoustics, Inc ......... _ .. ____ D. N.J. ........ Mar. 21,1947 May 5.1947 Apr. 21,1947 
American Bantam Car Co .. _ .. ___ .... __ W. D. Pa ...... _ Apr. 19,1950 Apr. 19,1950 May 29,1950 

·AmericanFuel&PowerCo .... _ ........ E.·D.Ky __ .... _ Dec. 6,1935 Dec. 20,1935 May 1,1940 
Buckeye Fuel Co_ .. __ ...... __ ...... _ .... do .... _ .. ____ Nov. 28,1939 Nov. 28,1939 Do. 
Buckeye Gas Service Co .. ____ .. __ .. __ .. _do _____ .. _ .. __ .... do .. __ .... _____ do .. ____ .. Do. 
Carbreath Gas Co ____ ...... ____ .. _ .. _ .... do ___ ...... ____ .. _do ____ .. _______ do________ Do, 
Inland Gas Distributing Co ........ __ .... do .. __ .. _____ .... _do_ ...... __ .... do .. ____ .. Do. 

American Silica-Sand Co., The .. ___ .... _ N. D. TIL .... __ Feb. 16,1951 Mar. 5,1951 May 10,1951 
Blackhawk Brewing Co ........ _______ .. S. D. Iowa .... __ Jan. 4,1952 Jan. 7,1952 Mar. 7,1952 
Brand's Restaurant Control Corp_ .. _ .. _ S. D. N. Y ...... Aug. 2,1939 Aug. 10,1939· Aug. 30,1939 
Calumet & South Chicago Railway Co __ N. D. TIL .... __ June 29,1944 Sept. 18,1944 Oct. 20,1944 

. Central States Electric Corp_ ___________ E. D. Va ........ Feb. 26,11142 Feb. 27,1942 Mar. 11,1942 
Chicago City Railway Co .... ______ .... _ N. D. IlL .... :_ Nov.27,1939 Sept.18,1944 Oct. 20,1944 
Chicago Railways Co_ ...... ___ .. ________ .... do_ ........ __ Oct. 15,1938 .... _do_ ...... _ Do. 
Chicago & West Towns Railways, Inc .. _ .... do ____ ...... _ Junc 30,1947 July 1,1947 July 24,1947 
Childs Co ______ ...... _________ .... ___ · .. _ S. D. N. Y .. __ .. Aug. 26,1943 Aug. 27,1943 Aug. 26,1943 
Consolidated Caribou Silver Mines, Inc_ D. Colo ____ .. ___ Nov. 14,1952 Nov.14,1952 Jan. 21,1953 
Dallas Parcel Post Station, Inc .. ________ N. D. IlL ...... Sept.22,1950 Sept.22,1950 Oct. 26,1950 

·Federal Facilities Realty Trust. __ .. _______ .. do _____ ...... Dec. 26.1934 Apr. 25,1935 Oct. 29,1940 
Franklin County Coal Corp __ .......... E.D.IlL_ .... __ Oct .. 3,1952 Oct. 3,1952 Oct. 3,1952 
General pubnc Utilities Corp_' .... _:: __ S. D. N. Y .... __ Jan. 10,1940 Jan. 10,1940 Jan. 15,1940 

Associated Gas & ElectriC Corp .... _ .... _do __ .. ____ .. ______ do .... _______ .. do .. __ .. __ .... Do. 
Hankey Baking Co __________ .......... _ W.D.Pa .... _ .. Sept. 16,1952 Sept.16,1952 Nov. 7,1952 

·HoteIMartinCo.oIUtica _______ ...... _ N.D.N.Y .... _ June 6,1935 June 19.1935 June 24,1939 
Industrial Office Building Corp _________ D. N. J _________ Oct. 3,1947 Oct. 3.1947 Oct. 10,1947 

·Inland Gas Corp .. ____________ : ___ ...... E. D. Ky _ .. ____ Oct. 14,1935 Nov .. 1,1935 Mar. 28,1939 
InternatlonaIPowerSecuritiesCorp __ .. D.N.I. ________ Feb. 24,1941 Feh.24,1941 Mar. 3,1941 
International Ry. Co _____________ .. _____ W. D. N. Y _____ July 28.1947 July 28,1947 Aug. 4,1947 
Keeshin Freight Lines, Inc ______________ N. D. IlL ______ Jan. 31,1946 Jan. 31,1946 Apr. 25,1949 

Keeshin Motor Express Co., Inc .. __ .... _do ___________ . ____ do _____________ do .. _ .... _ Do. 
Seaboard Freight Lines, Inc .. _ ........ _ .. do _____ .. ____ ... __ do ________ .. _ .. do ____ .. __ Do. 
National Freight Lines, Inc .. __ .. _ .. ___ .. do ________________ do _________ c ___ do __ .. ____ Do. 

Kellett Aircraft Corp ____________________ E. D. Pa ___ .... _ Oct. 18,1946 Oct. 18,1946 Dec. 4,1946 
·Kentucky Fuel Gas Corp __ .. _____ .. __ .. E. D. Ky _ .. ____ Oct. 25,1935 Nov. 1,1935 Mar. 28:1939 

Kerotest Manufacturing Co .. ___________ W. D. Pa_____ Mar.23,1953 Mar.23,1953 May 4,1953 
Las Vegas Thoroughbred Racing Asso- D. Nev _________ Jan. 22,1952 Mar. 1,1952 Feb. 27,1952 

ciation. 
·Midland United Co ______ ...... _ ........ D. DeL _________ .Julie 11,1934 June 9,1934 June 10,1940 

Midland Utilities Co __ .. ____ ...... ____ .. _do _______ .. _______ do ________ .... .do .... ____ Do. 
Momence Milk Cooperative Associa- E. D. Ill ________ JUlie 18,1949 June 18,1949 Sept.12,1949 

tion. 
Moorhead Knitting Co ____ .... :_ ........ M. D. Pa __ .. ___ 'Julle 19,1941 JUlie 24,1941 

·National Realty Trust __ .... _______ .... _ N. D. IlL __ .... Dec.' 26,1~34 Apr. 25,1935 
Neville Island Glass Co., Inc .. _________ W. D. Pa. ______ 1\1ar. 1.1948 Mar. 1,1948 
New Union Building Co .. ______________ E. D. Mich ____ May 6.1949 May 6,1949 
Norwalk Tire & Rubber Co., The ___ .. __ D. Conn .... ____ l\fay 20,1949 May 20,1949 
Nu-Enamel Corp ____ · _____________ .. ____ N. D. IlL __ .. __ 1\1ar.20,1952 Mar. 21,1952 

Nu-Enamel International Corp _______ .. _do __ .. _________ .. _do ______ .. __ .. _do _______ _ 
McCormack-Medl Corp ____________ .. _ .. do ___________ .... _do __________ .. _do ____ .... 

·Pittsburgh Railways Co ________ .. ______ W. D. Pa __ .... _ May 10,1938 May 10,1938 
Pittsburgh Motor Coach Co _____________ do ___________ . ____ do .. ___________ do .. ____ __ 

Pittsburgh Terminal Coal Corp _________ . ____ do .. _________ Dcc. 4,1939 Jan. 2,1940 
Pratt'sFrcshFrozenFoods,lnc ________ D.N.I. ________ Apr. 13,1948 Apr. 13.1948 

Pratt's Distributprs, Inc _________________ do ___________ May 17,1948 May 17,1948 
Quaker City Cold Storage Co ___________ E. D. Pa ________ Dec. 17,1941 Feb. 13,1942 
Quincy Station Post Office .Building N. D. IlL ______ July 18,1950 July 24,1950 

Corp. 
R. A. Security Holdings, Inc ____________ E. D. N. Y _____ May 7,1942 July 31,1942 
Sierra Nevada Oil Co _____ .______________ D. Nev _________ ·June 22,1951 June 22,1951 
Silesian American Corp _________________ S. D. N. Y ______ July 29,1941 July 29,1941 
Solar Manufacturing.Corp ______________ D. N. J _________ Dec. 14,1948 Dec. 14,1948 
South Bay Consilidated Water Co., Inc_ S. D. N. Y ______ Apr. 26,1949 Apr. 26,I94u 
Tele-Tono Radio Corp. _________________ D. N. 1. ________ Feb. 7,1952 Apr. 21,1952 

Tele-Tone National Corp ________________ do _______ , ___ July 21,1952 July 21,1952 
Tele-Tone New York Corp .. _____________ do ________________ do _____________ do .. ____ __ 
Rico Television Corp ____________________ do ___________ June 3,1952 June 3,1952 

Texas Gas Utilities Co: _________________ W. D. Tex ______ Sept. 4,1951 Sept. 21,1951 
Third Avenue Transit Corp _____________ S. D. N. Y ______ Oct. 25,1948 Oct. 25,1948 

Surlace Transportation Corp _____________ do ___________ June 21,1949 June 21,1949 
Westchester Street Transportation _____ do ________________ do _____________ do _______ _ 

Co., Inc. 
Westchester Electric Railroad Co ________ do ___________ . ____ do _____________ do ______ __ 
Warontas Press, luc ______________________ do ___________ Sept. 8,1949 Sept. 8.1949 
Yonkers Railroad Co ____________________ do ___________ June 21,1949 June 21,1949 

Trinity Buildings Corp. 01 New York ________ do ___________ Jan. 18,1945 Jan. 18,1945 

·Instituted under section 77-B.· 

279900-54--11 

Aug. 6,1941 
Oct. 29, 1940 
Mar. 17,1948 
June 20,1949 
June 8,1949 
May 15,1952 

Do. 
Do. 

Jan. 4,1939 
Do. 

Jan. 6,1940 
May 29,1948 

Do. 
Jan. 28,1942 
Feb. 28,1951 

May 22,1942 
July 25,1951 
Aug. 1,1941 
Dec. 27,1948 
May 23.1949 
Apr. 28,1952 
Oct. 13, 1952 

Do. 
July 7,1952 
Sept. 11,1951 
Jan. 3,1949 
July 7,1949 

Do. 

Do. 
Oct. 24,1949 
July 7,1949 
Feb. 19,1945 
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TABLE S.-Reorganization proceedings in which the Commission participated, 
during the fiscal year e1l-ded June 30, 1953-Continued ' 

Petltlon-

Debtor District court 
Flied Approved 

Union League Club of Chicago __________ N. D. I1L: _____ Feb. 14.1950 Feb. 14.1950 
U. S. Realty & Improvement Co ________ S. D. N. Y ______ Feb. 1,1944 Feb. 1,1944 
Warner Sugar Corp __________________________ do .. _________ June 7,1940 July 9,1940 
Washington' Gas & Electric Co _______________ do. __________ Sept. 29,1941 Sept. 29,1941 
Wilkes-Barre Railway Corp _____________ M. D. Pa _______ July 1,1943 July 1,1943 

Wilkes-Barre Railway Co ________________ do ________________ do _____________ do _______ _ 
WilkeS-Barre Trackless Trolley Co _______ do ________________ do _____________ do _______ _ 
Wyoming Valley Autobus Co ________ , ___ do ________ . _______ do _____________ do _______ _ 
Wyoming Valley Public Service Co ______ do _______________ ,_do _____________ do _______ _ 

Securities 
and Ex
change 

Commission 
notice of 

appearance 
filed 

Apr. 10,1950 
Feb. 7,1944 
July 9,1940 
Oct. 14,1941 
July 15,1943 

Do. 
Do. 
Do. 
Do. 

T ABLE' 9.~Summary of cases instituted in the courts by the Commission under the 
Securities Act of 1939, the Securities Exchange Act of 1934, the Public Utility 

'Holding Company Act of 1935, t~e Investment Company Act of 1940, and the In-
vestment A.d~sers Act of 1940 . 

i , 
, Total Total Cases Cases • Cases Total Cases' cases in- cases pending pending instituted cases closed stltuted closed pending 

Types of cases uptoend uptoend at end at end during during during 
of1953 ' of 1952 1953 1953 of 1953 ofl953 fiscal fiscal fiscal 1953 fiscal fiscal fiscal fiscal 

year year year year year year year 

------ ---------
Actions to enjoin violations of 

the above acts ________________ 636 623 13 18 21 39 26 
Actions to enforce subpenas 

under the Securities Act and 
the Securities Exchango Act __ 55 55 0 1 1 2 2 

Actions to carry out voluntary 
plans to comply with section 
ll(b) of the Holding Com-pany Act _____________ . ______ 108 98 10 11 14 25 15 

M iscellaneons actions ___ . ______ 17 15 2 2 2 4 2 
---------------------TotaL _________________ ,_ 816 791 25 32 38 70 45 
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TABLE lO.-Summary of cases instituted against the Commission, cases in which 
the Commission participated as intervenor or amicus curiae, and reorganization 
cases on appeal under ch. X in which the CO'ntmission participated 

Total Total Cases Cases Cases Total Cases cases In- cases pending pending Institnted cases closed stltuted closed pending 
Types of cases up to end nptoend at end' at end during during during 

ofl953 ofl952 1953 1953 ofl953 ofl953 , fiscal fiscal fiscal 1953 fiscal fiscal fiscal fiscal 
year year year year year ycar year 

------------------
Actions to enjoin enIorcement 

of Securities Act, Securities 
Exchange Act Bnd Public 
Utility Holding Company 
Act with the exce&tion of 
su):lpenas issued by e Como, 

'64 0 0 0 0 mis8Ion ______________________ 64 0 -Actions to = enforcement 
of or comp ce with' sub-
penas issued by the Com-mission _____________________ 8 8 0 0 0 0 0 

Petitions for review of Com-
mission's orders by courts of 
appeals under the various 
acts administered by the Oommlssion __________________ 171 167 ~ 6 4. 10 6 

Ml.scellaneous Bctions against 
the Commission or officers of 
the Oommission and cases in 
which the Commission par-

~=:urr:e_~~~~~~~~ __ ~~_ 164 156 8 13 5 18 10 
Appeal cases under ch. X in 

which the Oommlsslon par-ticipated _____________________ 132 125 7 1 9 10 3 ---------------------Total ________________ :_,_ 539 520 19 20 18 38 19 



TABLE It.-Injunctive proceedings brought by the Commission under the Securities Act of 1933, the Securities Exchange,Act of 1934-, the Public 
Utility Holding Company Act of 1935, the Investment Advisers Act of 194-0, and the Investment Company Act of 194-0, which',were pending 
during thejiscal year ended June 30,1953, , _ _ 

Name of principal defendant 

Adams & Co _____________________ _ 

Burch, Rohert L, (Bob) ________ __ 

Carver, H, p" Corp ____________ __ 

Chinchilla, Inc _________________ __ 

Crader, Charles William (Oil 
Hunters, Inc,), 

Evergreen Memorial Park Asso
ciation, 

FaIk, Walter A ___________ . _____ __ 

Floren, E. P ____________________ __ 

Frank, Ben H __________________ __ 

Harkins, Jack ___________________ __ 

Home and Foreign Securities 
Corporation. 

Julian, C. C., Oil Associates, Inc __ 

Kelly, Frank S __________________ _ 

Keystone Petroleum,lnc _______ __ 

of:fei!eJ. United States District Initiating 
ants Court papers 1IIed Alleged violations 

4 Northern District of July 18,1949 Secs, 10 (b) and 15 (0) (I), 1934 
Ullnois. Act; secs. 17 (a) (2) and (3), 

1933 Act. 

Northern District of Nov. 12,1952 Sec. 5 (a) (1) and (2), 1933 Aot __ _ 
Texas. 

Massachusetts ________ Sept. 24,1948 

6 Northern Distriot of Feb. 15,1952 
minois. 

2 Northern Distriot of Oot. 20,1952 
Texas. 

2 Eastern District of Jan. 8, 1951 
Pennsylvania. 

Secs. 10 (b) and 15 (c) (3) and 
rules X-I0B-5 and X-15C3-1, 
1934 Act. 

Secs. 5 (a) and 17 (a), 1933 AcL_ 

Sec. 17 (a) (1), (2) and (3), 1933 
Act, 

Secs.5 (a) and 17 (a), 1933 AoL_ 

2 Colorado .. ____________ Apr. 14,1952 Sec. 17~(a) (2),1933 AcL _______ _ 

1 Northern:District of Nov. 24,1952 Secs.5 (a) and 17 (a), 1933 Act .. _ 
minois. • 

6 Western District of Apr. 16,1952 Secs.5 (a) (1) and 17 (a) (1) and 
Oklahoma. (2), 1933 Act. ' 

2 Eastern District of May 20,1953 Seo.5 (a), 1933 Aot_. __________ __ 
Tennessee. 

7 Southern Distriot of Deo. 8,1952 Secs.12 (d), 17 (ai, 18, 21 (h), and 
New York. 36,10 Act of 1940. 

2 Northern District of Jan. 19,1953 Sec. 17 (a) (1), (2) and (3), 1933 
Texas. Act. 

1 Northern District of Dec. 26,1950 Secs. 10 (b), 15 (c) (1) and rule 
Dllnols. X-lOB-5, 1934 Act. 

2 KansaL ______________ June '12, 1952 Secs.5 (a) (1) and (2) 'and 17 (a) 
(2), 1933 Aot. 

status of case 

Temporary restraining order entered July 18, 1949, and 
receiver appointed. Final judgment by consent Jan. 30, 
1951, as to 3 defendants and by default as to Adams & Co. 
Pending. 

Injunction by consent Nov. 24, 1952. Closed. 

Injunotion by consent Sept. 27, 1948. Receiver appointed. 
Pending. 

Injunotion as to 5 defendants Mar. 16, 1953. Action dis
missed as to 1 defendant. Closed. 

Injunotion by consent as to both defendants Nov. 7, 1952. 
Closed. 

Injunction against violation of sec. 5 (a) entered May 5, 
1953, by consent. Prayer for injunction under sec. 17 (a) 
relinquished pursuant to stipulation and comprehensive 
court, degree entered May 5 1953, containing various 
mandatory provisions affording public investors relief 
from past violations. Closed. 

Injunction by consent as to both defendants July 8, 1952. 
Closed. 

Injunotion by consent Feb. 20, 1953. Closed. 

Judgment by default as to 5 defendants on May 2t' and 
June 18, 1952, and judgment by court as to remaining 
defendant on June 20, 1952. Closed. 

Injunction by consent as to both defendants May 22, 1953. 
Closed. 

Complaint filed Dec. 8, 1952. Defendants' answer to 
complaint Feb. 5, 1953. Order entered Mar. 26, 1953, 
authorizing intervention by Varec Investment Corp., 
Ltd., Vera V. B. Richard and H. Van Buren Richard. 
Pending. 

Preliminary Injunction by consent Feb. 2, 1953. Injunction 
by consent as to both defendants Mar. 5, 1953. Closed. 

Temporary restraining order entered Dec. 26, 1950, and 
receiver appointed. Preliminary injunction entered 
Jan. 4, 1951. Injunction by consent Apr. 27, 1951. 
Pending. 

Injunction by consent as to both dcfendants July 9, 1952. 
Closed_ 



Lilly, Frank ______________________ 9 Eastern District of Jan_ 4,1952 Secs_ 5 and 17 (a) (1) and (3), Injunction by consent as to 8 defendants on July[9, 1952_ 
Washington_ 1933 Act_ Atltion dismissed as to 1 defendant_ Closed. 

Lutts, W. Ear!e ______ ._ ... ____ ... District of New Sept. 12, 1952 Secs_ 10 (b) and 17 (a) and rules Injunction by consent Sept. 12, 1952_ Closed. 
Hampshire_ X-IOB-5, X-I7A-3 and X-

17A-5 1934 Act_ 
MacKenzie, Thomas W __ ... _. ___ 2 District of Nev: Jersey_ Jan. 15,1953 Secs_ 5 (a) (0 and (2) and 17 (a) Defendants' answer to complaint Feb_ 3, 1953. Prelim i-

(I), 1933 Act. nary injunction by consent as to both defendants Feb. 9, 

Magar Rome Products, Inc_. __ ... 
1953. Pending. -

1953. 3 Northern District of Oct. 20,1952 Sec. 5 (a?, 1933 AcL ___ . __ • __ . __ Injunction by consent as to all defeudants Jan. 6, 
Illinois. Closed. 

Martin, Edward R. ___ .. _______ ._ District of New Jan. 27,1953 Sec. 17 (a), 1934 Act ... __ • __ .. _ .. Temporary restraining order Jan. 27, 1953, and receiver 
Mexico. appointed. Preliminary injunction Feb. 5, 1953. In-

Secs. Ii (a) (1) and (2) and 17 (a) 
junction by consent May 22, 1953. Pending. 

M~Burney, Glenn F • __ ...... _._._ Northern District of June 18,1953 Defendant's answer tiled July 8, 1953. Injunction by court 

Moore, J. R .•.•. _._. ____ . __ ._. ___ 
West Virgini~. (2), 1933 Act. July 17, 1953 .. PendiRl' Z Eastern District of May 27,1952 Sec. 17 (a) (1) and (3), 1933 AcL Injunction by consent ar. 12, 1953. Closed. 
Washington. .... 

Morgan, Lewis & Bockius._._._._ 23 Eastern District of Sept. 26,1952 Sec. 12 (I) and rule U·71, 1935 Opinion of court that Commission is entitled to summary • ~ Pennsylvania. A,.t. judgment tiled June 3,1953. Final judgment, decree, and t-3 order requiring defendants to tile informational state· t'1 ments pursuant to sec. 12 (I) and rule U-71, entered June t'1 18, 1953. Mandatory and injunctive prOvisions of June Z 18, 19~ order stayed pending appeal. Appeal to CA-3 t-3 
National Rouse and Farms Assn., 

filed J y 6, 1953. Pending. \I1 3 Southern District of Oct. 27,1952 Sec. Ii (a) (1) and (2), 1933 Act._,_ St~ulation to withdraw action and notice of dismissal tiled 
Inc. (Ramapo Mountain Lakes, New York. eb. 27, 1953. Closed. 

~ 
Inc.) 

Otis & Co ___ ._ .. ____ ._ .. ___ ._ •.• _ 3 Northern District of July 25, 19lil Secs. 15 (c) (1) and 20 (b), 1934 Order May 6, 1953, dismissing complaint involving 3 
Ohio. Act. causes of action, first 2 upon.consent and last by court_ 

Closed. 
Pelz, Stauley & Co., Inc_. __ ._ •. _ 2 Southern District of Oct. 10,1952 Secs. 15 (c) (3) and 20 (b) and Inbunction by consent as to both defendants Oct. 15, 1952 ~ New York. rule X-15C3-I, 1934 Act. losed. . 
Phillips, Stanford E ••• ___ .. _._ .• _ Western District of Jan. 7,1953 Sec. 17 (a), 1933 Act_ ••... _._._ •• Injunction by consent Jan. 7, 1953. Closed. 

t:d WaShin'j5on. 
Ralston Purina Co._ .••. ___ ...• _._ Eastern istrict of Oct. 24,1951 Sec. 5 (a), 1933 Act.._ .• _. __ .•.. , Opinion by Supreme Court June 8,1953, reversing the order t'1 

'd Missouri. of the court below. ~ction July 17
6

1953. Closed. 0 Ramsey, Cleo F .• ___ ._ •• _____ .. __ Western District of Apr. 8,1949 Sec. 17 (a), 1933 Act. _______ ._. __ Notice of dismissal filed ay 14, 1953. losed. 
~ Raymond, Lawrenee J __ . _______ .. 

Washington. 
Sec. 17 (a) (3), 1933 Act; secs.l0 3 District of Massachu· Oct. 20,1952 Injunction by consent as to 2 defendants Mar: ~ 1953. 

setts. (b) and 15 (c) (1) and rules Dismissal as to remaining defendant, deceased. losed. 
X-IOB-5 (3) and X-I5CI-2, 
1934 Act. 

Rucker, R. R_ .. _ .• __ .• _ •. __ •. _._. 2 Western District of Sept. 15,1952 Sec. 5 (a) (1) and (2),I933Act ..• _ Injunction by consent as to both defendants Sept. 25, 1952. 
Oklahoma. Closed. 

Searchlight Consolidated Mining 2 Nevada •• _ ._. ___ ._. _., Mar. 24,1952 Sec. 5 (a) (1),1933 AcL_. __ .. _._ Injunction as to both defendants June 30,1953. Closed. 
& Millin\fo. . 

Sliver Bell ines Co .. _. __ ._._._. 5 Eastern District of Dec. 23,1952 Sec. 5 (a), 1933 Act ____ . ___ ._. ___ Injunction by consent as to all defendants Dec. 29, 1952. 
Wisconsin. Closed. 

Spearow, Albert Ralph _____ ._. ___ 4 Oregon __ ._._. ______ ._. Jnne 21,1951 Sec. 5 (a), 1933 AcL._ •. ______ ._ Memorandum opinion of court, May 16, 1953, denying 
injunction but maintainina jurisdiction for surveillance of 

Swendeman, Fnmcis L _____ . _____ 
defendants' activities by ommis.ion. Pending. I-" 

District of Massachu- May 25,1953 Sec. 5 (a) (1) and (2),I933AcL,~ . Injunction by consent May 25, 1953. Closed. ~ 
setts. (0 



TABLE ll.-Injunctive proceedings brought by the Commission under the Secur:ities Act oj 1933, the Securities Exchange Act oj 1934, the Public 
Utility Holding Company Act oj 1935, the Investment Advisers Act oj 1940, and the Investment Company Act of 1940, which were pending 
during the fiscal year ended June 30, 1953-Continued 

Number United States District Initiating Name of principal defendant of delend- Court papers filed Allcged violations Status of caso 
ants .. 

Trusteed Funds, Ino ______________ 9 Massachusetts ________ Sept. 1,11149 Secs. 5 (b) (2), 17 (a) (1), (2) and Injunction by consent as to 8 defendants Sept. 9, 1949. , (3), 1933 Act; sees. 24 (b) and Special counsel appointed. Notice of dismissal of action 

Valentine Oil Co., fuc ____________ 
I 35 (a), lOA of 1940. . as to 1 defendant Feb. 26, 1953. Pending. 

2 Nebraska _____________ Apr. 1,1952 Sec. 5 (a), 1933 Act ______________ Stipulation to dismiss July 17, 1953. Order pursuant to 

Warner,J.Arthur & Co., Inc _____ 
. . stipulation entered July 17, 1953. Closed . 

12 Massachusetts ________ Oct. 31,1951 Sees. 5 (b) (2) and 17 (a) (3),1933 Preliminary injunction by consent as to all defendants on 
Act; sees. 7 (c) (1) and (2),9 (a) Nov. 21, 1951. Separate answers of SEC to motion by 
(4), 10 (b) and 15 (c) (1) and eacb delendant for particular statement as to the grounds 
rules X-I0B-5 (3) and X-I50l- or elements tor action. Pending. 
2 and ReftfatiQn T, 1934·Act. Wimer, Nye A ____________________ 1 Western District of Oct. 29,1947 Secs. 5 (a) 1) and (2) and 17 (a) Temporary restraining order entered Oct. 2a, 1947. Pre-

Pennsylvania. (2), 1933 Act. Iiminary injunction entered Nov. 18, 1947. Defendant's 
motion to dismiss complaint denied Mar. 3, 1948. 
Pending. Zippin & Co ______________________ 1 Northern District of Jan. 13,1953 Sec. 15 (c) (1),1934 Act __________ Temporary restraining ordor Jan. 13, 1953, and receiver 

Illinois. appointed. Preliminary injunction Jan. 22, 1953. In-
junction by consent Feb. 5, 1953. Pending. 



TABLE 12.-Indictments returned for violation of the acts administered by the Commission, the Mail Fraud Statute (sec. 1341, formerly sec. 338, 
_ title 18; U. S. C.), and other related Federal statutes (where the Commission took part in the investigation and development of the case) which 

were pending during the 1953 fiscal year 

Number United States District Indictment Name of principal defendant of defend· Court retw:ned Charges Status of case 
ants 

Adams & Co ...................... 3 Northern District of May 1,1952 Sees. 17 (a) and 32 (a), rule X- Defendant Schmitt chan~ed his plea from not guilty to nolo 
DUnois. 17 A-5, 1934 Act. contendere. Hoshor p ended not guilty. Adams & Co. 

has not entered a plea. Pending. 
Bank, Harry W. (CosmoRecords, 9 Southern District of Dec. 1,1948 Sec. 17 (a) (1),1933 Act; sees. 338 7 defendants pleaded not guilty and were released on hondo 

Inc.). New York. (now sec. 1341) and 88 (now 2 remaining defendants, Cosmo Recoi'ds, Ine. and E. F. 

Southern District 
sec. 371), title 18, U. S. C. Gillesple & Co., Inc., have not entered pleas. Pending. 

Barnes, Russell K. (William R. 1 of Oct. 15,1952 Sec. 17 (a) (3),1933 AcL ........ Defendant pleaded guilty to 2 counts, remaining counts 
Staats & Co.). California. dismissed. Imposition of sentence suspended and de· 

fendant placed on 5 years grohatiOn. 
Bechbol~ Siegfried (Ribbon- 2 Southern District of May 18,1951 Sees. 5 (a) (1) and 17 (a) (1~ 1933 Case dismlssed as to Reynol s. Bechhold's conviction on 5 

writer orp. of America). Florida. Act; sees. 134~ 1001 an 371, mall fraud counts previously set aside by court and mo-
title 18, U. S. . tlon of acquIttal granted. 

Beck, Floyd W. (United Insurers 3 Western District of May 8,1952 Sec. 17 (a), 1933 Act; sec. 1341, Beck, Girard and O'HM.er withdrew their pleas of not 
: Service Co. of Missouri). Missouri. title 18, U. S. C. guilty. Beck and 0' yer pleaded guilty and Girard 

pleaded nolo contendere to all counts. Beck was sen· 
tenced to 4 years' imprisonment, O'Hayer to 3 years and 
Girard was placed on probation for 3 years. -

Becker, Troy E. (Yankee Mines, 3 District of Idaho __ ._ .. Juno 25, 1952 Sees. 5 (a) (1) and (2) and 17 (a), Becker, Reamsnyder, and Vaught pleaded guilty to con· 
Inc.). 1933 Act; sees. 1341 and 371, spiracy count and were each sentenced to 3 years impris-

title 18, U. S. C. onment. Sentences were suspended and defendants 
placed on probation for 5 years. 

BObbroff
h 

James D. (Eversharp 2 District of Nevada ___ . Feb. 9,1951 Sec. 17 (a) (1),1933 Aet; sees. 338 Bobbroff's conviction on 3 see. 17 (a) counts and 1 mail 
Launw Iz, Inc.). (now sec. 1341) and 88 (now fraud count affirmed hy CA-9 on Feb. 25, 1953. Chadwell 

sec. 371), title 18, U. S. C. found not guiltr on 1 mail fraud count. Both defendants 
awaiting retrla on remaining mail fraud and sec. 17 (a) 

Sees. 5 (a) (I), (2) and 17 (a) (1); 
counts as to which jury disagreed. Pending. 

Broadley, Albert E. (Hudson Se- 5 Western District of July 17,1947 Defendants not apprehended. Pending. 
curltles). New York. 1933 Act; sees. 338 (now sec. 

1341) and 88 bnow sec. 371), 
title 18, U. S. . 

'Defendant Campbell pleaded not guilty and posted bond Campbell, Francis N. (Francis N. 1 ~orthern District of Jan. 30,1953 Sec. 17 (a)U 1933 Act; sec. 1341, 
Campbell & Son Oil Corp.). lllinois. title 18, . S. C. of $500. Pending. • 

Oarter, Philip M. (American 2 Southern District of Apr. 14,1949 Sec. 17 (a), 1933 Act; sees. 338 Defendants pleaded not guilty and each posted bond of 
Acoustics, Inc.). New York. (now sec. 1341) and 88 (now $2,500. Pending. 

Oox, Seymour E. J. (Penuer Oil 
sec. 371), tltle 18, U. S. C. 

Appeal by Cox, from his conviction and lO·year prison sen-2 Northern District of Apr .• 19, 1951 Sec. 17 (a), 1933 Act; sec. 1341, 
& Gas, Inc.). Oklahoma. title 18, U. S. C. tence and $\)000 fIn'aa dismissed by CA-lO for failure to 

-- -- prosecute.- odefen nt acquItted. 
DePalma, Albert Edward (A. E. 1 Northern District of June 11,1947 Sees. 5 (a) (1), (2) and 17 (a) (I), DePalma forfeited $40,000 appearance bond and Is presently 

DePalma & Co.). Ohio. 1933 Act; sec. 338 (now sec. a fugitive. Pending. 
1341), title 18, U. S. C. 



l 
TABLE 12.-lndictments returned for violation of the·f!cts administered by the Commission, the Mail Fraud Statute (sec. 1341, formerly sec. 338, ~ 

. title·l8, U. S. C.), and other related Federal statutes (where the Commission took part in the investigation and development of the case) which . ~ 
" ,., were, pending during the 1953 fiscal year-Continued " 

Name of principal defendant 

Elliott, N. James. ___ : ___________ _ 

Frank, Ben H. (Snngold Oil Co. 
of Colorado). 

Hageman, Howard C. (Hageman 
. Properties, Inc.). 

Hamilton, Ralph Franklin _______ _ 

Hawley, Edwiin. ________________ _ 

Henderson, J. Stacey ____________ _ 

Herck, John _____________________ _ 

,00 ___________________________ _ 
Do ___________________________ _ 

HIli; Kenneth B _________________ _ 

Howe, Charles A. (Maryiand. 
Nevada Operating Co., Inc.). 

Knowles, Noel H. (LaSalle 
Yellowknife Mines, Ltd.). 

Lightfoot, Melton E---o----------
Llanos, Alejandro D _____________ _ 

Do. ______ -_____ ~ ______________ _ 
Low, Harry (Trenton Valley 

Distillers Corp.). 

Number United States District Indihment of defend- Court returned ants 

1 Southern District of Sept. 29, 1948 
New York. 

1 Western District of Oct. 8,1952 
Oklahoma. 

3 Southern District 
New York. 

of Aug. 9,1951 

1 District of Montana ___ Oct. 1,1952 

1 District of Arizona ____ Nov. 10,1949 

3 Western District 
Tennessee. 

of Sept. 6,1950 

6 Eastern District of July 30,1942 
Michigan. 

1 __ ~ __ do _________________ _____ do ________ 
5 _____ do _________________ _ ____ do ________ 

1, District of 
chusetts. 

Massa- Oct. 8,1952 

3 Southern District of Dec. 7,1951 
Ohio. 

3 Eastern District 
New York. 

of Oct. 1,1946 

1 Southern District 
_Florida. 

of Apr. 23,1953 

9 District of Hawai!.. __ . Apr. 2,1951 

2 _____ do __________________ . ___ do ___ . ___ _ 
2 Eastern District of Feb. 3, 1939 

Michigan. 

-. 

Charges 

Sec. 17 (a) (1) and' (2), 1933 Act; 
sec. 338 (now sec. 1341), title 
18, U. S. C. 

Sec. 17 (a~ 1933 Act; sec. 1341, 
title 18, • S. C. 

Sec. 206 (1) (2), IA Act of 1940; 
sec. 1341, title 18, U. S. C. 

Sec. 17, 1933 Act; sec. 1341, title 
18, U. S. C. 

Sec. 17 (a) (3), 1933 Act; sec. 
32 (a) 1934 Act. 

Secs_ 5 ta) (1), (2) and 17 (a) (1), 
1933 Act; secs_ 1341 and 371, 
title 18, lJ. S. C. 

Status of case 

Defendant not apprehended. P,ending. 

Defendant pleaded not guilty and posted $3,000 bond. 
Pending. 

Hageman withdrew his plea of not guilty and pleaded 
guilty to all connts and was sentenced to 2 years imprison· 
ment. 2 corporate defendants pleaded guilty to all 
connts and were each fined $1 on each of 9 connts. 

Defendant pleaded not guilty and released on $5,000 bond. 
Pending. 

Defendant not apprehended. Pending. 

Conviction of Henderson reversed by CA -6 on Feb. 27, 
1951 for trial errors, and remanded for new trial. Petition 
of Henderson for rehearing denied by CA-6 on Apr. 20, 
1953. Remaining defendants dismissed. Pending. 

Sec. 17 (a) (1),1933 Act; secs. 338 
(now sec. 1341) and 88 (now 
sec. 371), title 18, U. S. C. • 

Herck pleaded not guilty. Remaining defendants are 
fugitives. Pending as to all defendants. 

Sec. 15'(a), 1934 Act ____________ _ 
Sec. 5 (a) (1) and (2), 1933 Act; 

sec. 88 (now see. 371), title 18, 
U.S. C. 

Sec. 17 (a), 1933 Act; secs. 17 (a) 
and 32 (a), rule X-17A-5, 1934 
Act; sec. 1341, title 18, U. S. C. 

Secs. 5 (a) and 17 (a), 1933 Act; 
sec. 1341, title 18, U. S. C. 

Secs. 5 (a) (1), (2) and 17 (a) (1), 
1933 Act; sec. 338 (now sec. 
1341), title 18, U. S. C. 

Sec.'·17 (a) (1), 1933 Act; sec. 
1341, title 18, U. S. C. 

Sec. 17 (a) (1), 1933 Act; secs. 338 
(now sec. 1341) and 88 (now 
sec. 371), title 18, U. S. C. 

Sec. 2314, title 18, U. S. C __ ~ ____ _ 
Sec. 17 (a) (1),1933 Act; sec. 338 

(now sec. 1341). title 18, 
U. S. C. 

Defendant made restitution and changed plea from not 
guilty to guilty and was sentenced to I-year probation. 

Defendants have not been arraigued. Pending. 

Knowles died. Case dismissed as' to Newson. LaSalle 
Yellow,knife Gold Mines was not arrainged. Pending. 

Defendant posted bond of $1,000. Pending. 

Appeais of Llanos and 6 other defendants pending in CA-9 
from convictions and sentences ranging from 5 years and 
5 days' imprisonment to 5 years' probation and tines 
ranging from $10,000 to $1,000. Pending. 

Case pend~ as to Low and Hardie, who are fugitives. 



"" .., 
<J> 
<J> 
<:> r 

E. M. McLean & Co. (Devon 
Gold Mines, Ltd.). 

Do ___________________________ _ 

Do ___________________________ _ 

f McTavish, Donald NeiL ________ _ 

.... 
"" Moor~ Lloyd T. (Fitsum Min

ing LOO.). 

Owens, Hardy Joseph ___________ _ 

Pattyn, Pierre P. (Modern Prod
ucts Corp.). 

Picotte, Peter E _________________ _ 

Popkins, Joseph E. (All States 
Oil & Gas Co., Inc.). 

Price, Eldridge Solomon _________ _ 

Ross, Leroy Williams (Gulf Coast 
Oil Processing. Inc.). 

Savitt, Samuel N. (Savitt Audit 
Co.). 

Shindler, David L. ,(Unh'ersal 
Laboratories). 

Thomas, Richard (Thomascolor, 
'Inc.). 

Tousey, Edward J. (Central In
demnity Co., Central Under
writers Corp.) 

Vasen, George }' _________________ _ 

von Soden, Adolph F. (The 
American Patent Protective 
Assoc., Inc,). ' f 

:Whlt~, G~orge L, (S-l\I-P,;Co.) __ _ 

2 _____ do _________________ Oct. 21,1941 

12 

3 

3 

2 

_____ do _________________ _____ do ________ 

_____ do _________________ _ ____ do ________ 

Eastern District of Dec. 21,1948 
Washington. 

DistrIct of Montana __ June 18.1943 

Southern District of Oct. 3,1952 
Florida. 

Eastern District of June 9,1952 
Michigan. 

Eastern District of Feb. 20,1952 
Missonri. 

Western District of Sept. 18,1952 
Tennessee. 

Northern District of Apr. 2,1951 
Ohio. 

Southern District of Oct. 31,1952 
Alabama. 

W&"~~~'!h~i:trict of Jan. 31,1951 

2 Sonthcrn District of Sept. 12; 1952 
New York. 

2 District of Arizona ____ Oct. 29,1951 

Northern District of Oct. 31,1952 
Illinois. 

_ ____ do. _______________ May 27,1953 

District of Nevada_, __ , Oct. 3,1952 

N~ll~~~. Dlstric~ oC Jan. 4,1952 

Sec. 15 (a), 1934 Aet. ___________ _ 

Sec. 5 (a) (1) and (2), 1933 Act; 
sec. 88 (now sec. 371), title 18, 
U. S.C. 

Sec. 17 (a) (1) and (2), 1933 Act; 
secs. 338 (now sec. 1341) lind 
88 (now sec. 371), title 18, 
U. S. C. 

Secs. 5 and 17, 1933 Act; secs. 
338 (now sec. 1341) and 88 
(now sec. 371), title 18, U. S. C . 

Secs.5 (a) (I), (2) and 17 (a) (I), 
1933 Act; secs. 338 (now scc. 
1341) and 88 (now sec. 371), 
title 18, U. S. C. 

Sec. 17 (a) (1), 1933 Act; secs. 
1341 and 371, title 18, U. S. C. 

Secs. 5 (a) (2) and 17 (a) (I), 
1933 Act; sec. 1341, title 18, 
U.S.C. , 

Sec. 17 (a), 1933 Act; scc. 1341, 
title 18, U. S. C. 

Sec. 17 (a) (I). 1933 Act; sec. 
1341, title 18, U. S. C. 

Sec. 5 (a) (2), 1933 AcL ________ _ 

Sec. 17 (a), 1933 Act; sec. 1341, 
title 18. U. S. C. 

Sec. 206 (I), IA Act of 1940; secs. 
338 (now sec. 1341), 1341 and 
495, title 18, U. S. C. 

Sec. 9 (a) (1) (A) and (2), 1934 
Act; sec. 371, title 18, U. S. C, 

Sec. Ii (a) (2),1933 Act; sec. 371, 
title 18, U. S. 'C. 

Sec. Ii (a), 1933 Act; secs. 1341-
and 371, title 18, U, S. C. 

Secs. 5 (a) llnd 17 Ca), 1933 Act; 
sec. 1341, title 18, U. S. C. 

Sec. 17 (3) (I). 19;J3 Act; sec. ~71, 
title 18, U. S. C. 

Case pending as to 1st Indictment. 3 defendants previously 
conVICted and sentenced on 2d and 3d Indictments. 
Pending as to remaining 9 defendants on the 2d and 
3d indictments. Pending. 

One deCendant previously convicted and dismissed as to 
another deCendant who died. Dismissed as to O. C. 
Cato, remaining defendant. 

Indictment previously dismissed as to 2 deCendants. Pend
Ing as to Moore, who has not been apprehended. 

Pending. 

DeCendant pleaded not guilty and released on $1,000 bond. 
Pending. 

I Picotte changed his plea to nolo contendere and was 
sentenced to 5 years' imprisonment. ' 

Popkins changed plea Crom not guilty to guilty and was 
sentenced to 3 years' Imprisonment. All States Oil & 
Gas Co" Inc., fined $250 on each of 10 connts, total $2,500. 

Case previously transCerred to Northern District oC Texas 
for trial. Conviction reversed by CA-5 Cor error in 
charge to the jury and case remanded for new trial. 
Upon retrial, Price entered plea oC nolo contendere and 
was fined $5,000. 

Ross arrestcd and released on bond. Pending. 

Savitt pleaded guilty to 1 forgery count and was sentenced 
to 3 years' imprisonment. Remaining counts dismissed. 

Defendants Shindler and Ozdoba pleaded not guilty and 
were reloased on bonds oC $2.500 each. Pending. 

jury disagreed aCter trial oC Thomas and Po\\cll withdrew 
hiS prior plea of nolo contendere. Both defendants 
awaiting trial. Pending. 

Norton and McCormick were acquitted. Indictment 
dismissed as to Tousey. 

Vasen pleadcd not gnilty and was released on $!O,OOO bail. 
Pending. 

Adolph F. von Soden, Mary von Soden, and Mlchnel B. 
Oshorne pleaded not guilty and were released on bonds 
oC $2.500, $5,000, and $5,000, respectively. Pending. 

Sec. 17 (a), 1933 Act. ____________ i 'j)efcll(\ant pJeaded not guilty and posted bond oC $500. 
J'PJHllnr, 



TABL~ 12.-[ ndictments returned for violation of the acts administered by ~he. Commission,. tlte lI~ail F:a u~ Statute (sec. 1341, formerly sec. 338, .... 
tttle 18, U. S. C.), and other related Federal statutes (where the ComrntsstOn took part tn the tnvestzgattOn and development of the case) which SS! 
were pending during the 1953 fiscal year-COI,tinued 

Number United States District Indictmcnt Namc of principal defendant of defend· Court returncd Charges Status of case 
ants 

White, Jack R ••........•.....••.. 1 District of Nebraska .. Oct. 17,1950 Sec. 17 (a) (1). 1933 Act; sec. 338 White's motion to transfer t1'lql to United States District 
(now sec. 1341),titleI8, U.S.C. Court, Western District of Oklahoma granted. Plcaded 

May 1,1952 Sec. 1 i (a) (I), 1 9~3 Act; sec. 371, 
not guilty. Pending. 

Wickham, Wilder Frank (El 4 District of Nevada .... All defendants pleaded not guilty and released on bail. 
Dorado Oold Mines, Ltd.). title 18, U S. C. Pending. 

Wilson, Floyd 1. . __ .. __ ..... __ ... 2 Northern DL~trict of July 9,1952 Sec. 17 (a), 1933 Act; sec. 1341, Wilson pleaded guilty to all counts of indictment and sen· 
Texas. titlc 18, U. S. C. tanced to .'·year prison term to begin upon his release 

from the Tcxas Penitentiary. Rain acquitted by Jury 
on all coun ts. 

Wimer. Nye A. (Tennessee 1 District of New J crsey. Aug. 3.191S Secs. 5 (a) (2) and 17 (a) (I), Pending. 
Schuylkill Corp.). 19:13 Act; secs. 338 (now scc. 

1341l and 88 (now scc. 371), 
title 18, U. S. C. 



TABLE 13.-Petitions for review of orders of Commission under the Securities Act of 1933, the Securities Exchange Act of 1934, the Public Utility 
Holding Company Act of 1935, and the Investment Company Act of 1940, pending in courts of appeals during the fiscal year ended June 30, 
1953 . 

Petitioner United States Court InitIating Commission action appealed from and status of c!lso .. of Appeals papers flied , . 
---- ----------
Downing, Edward R., et aL _______ ~ ___ Dtstrict of Columbia ______ Aug. 23,1951 Order of June 26, 1951, approving comprehensive plan of United Corp. under sec. 11 (e) of Holding 

Company Act for the purpose of tmnsforming Ulllted from holding company to investment 
company, and ordcrs of Feb. 7 and 25, 1947, permitting UllIted to obtam vote of common 
stockholders on United's program for future operatIOns as investment company. Jud~ment 
and decree Mar. 31, 1953, by CA DC, affirming order of SEC, and dISsolving partial stay 
pending review; granting motion by Committee for Warrant Holders to intervene, and 
denymg motions of Committee to adduce additIOnal testimony and evidence. Order Apr. 22, 
1953, denying petition of Committee for rehearing. Jomt petition for writ of certiorari filed 

_· ___ .do. ____________________ June 27, 1953. Pending. Do. ________________________________ July 1,1952 Order of May 2, 1952, approving application with respect to proposed acquisition of securities 
and order of June 24, 1952, permitting declaratIOn to become effective wIth respect to sale of 
common stock of a subsidiary company. Order Sept. 19, 1952; extending time for fIImg peti-
tIOners' brtefuntil after the determination of Case No. 11158, Downing, et al. v. SEC .. Pendmg. 

Electric Bond & Share Co. __ :~ _________ ____ .do. __ . _________________ Apr. 4,1952 . Order of Feb. 5,' 1952, denying application of Electric Bond & Share Co. for relief from'a com-
mitment to dispose of its holdings of stock of Ulllted aas Corp. MotIOn of petitIOner to 
WIthdraw Its petItion for review. Cross motion of Common Stockholders' Committee for 
dismissal with prejudice or for failuro to prosecute. Order Dec. 8, 1952, granting motion to 
withdraw petitIOn and denying motion of Committee for dismtssal With prejudice. Closed. 

Johnson, R. H., & Co. and Rupert H. 2d clrcuit _________________ . Apr. 10,1952 Order of Apr. 2, 1952, dlSmtssmg petition for revicw of order of National ASSOCiatIOn of Sccurities 
Johnson. Dealers, Inc., which expelled firm from membershIp, and found that Johnson was n. "cause" 

of such expulsion. Order affirmed July 18, 1952. Certiorari denied Oct. 20, 1952. Closed. 
Phillips, Randolph _____________________ Dtstrlct of Columbia _____ . Aug. 1,1952 Order of June 4, 1952, alIowmg compensation and reImbursement for expenses to petitioner. 

Order Oct. 9, 1952, dlSmissmg petition for re\'iew without certification of the record. Closed. 
Secunties National Corp _______________ ___ ~_do ____________________ . June 12,195a Order of May 29, 1953. reyoklng the registration of Securities National Corp. as a broker-dealer 

under sec. 15 (b) of Securities Exchange Act. Pendmg. 
Shl'ronas, Victor F., et aL ____ , ________ 3d circuiL _______________ . Sept. 19,1952 Order of July 2~, 1%2, appro\'lng the proposed dIstributIOn of the common stock of Duquesne 

hy Philadelphia Co. Dismissal of petition for review,' Oct. 14, 1952, pursuant to stipulation. 
Closed. 

Skowhegan Savings Bank, et aL _______ District of Columbia _____ . Jan. 28,1952 Order of Dec 19, 1944, appro\'ing plan of Central Mame Power Co. under sec. 11 (e) of Holdmg 
Company Act as necessary to effectuate proviSIOns of sec. 1l (b) (I) and as faIr and equitable, 
and order of No\·. 23; 1951. denying petition for reconSIderation and modificatIOn of earher 
order. Jud~ment alld d,'crce, Dec. 22, 1952, dtsmlssing the petition for review. Closed. 

Van Alstyne, Noel Co __ . _______________ 2d circuit. __ . _____________ . May i,1952 Order of A Pl'. R, 1952, as amended by order of Apr. 14, 1952, I'ursuant to secs. 15A and 19 (a) (3) 
of Secuntles Exchange Act, su;pendmg Van Alstyne, Noc Co. from membership in NatIOnal 
AssociatIOn of SeCUrities Dealers. Inc., New York Stock Exchange and New York Curb Ex-
change for pertod of 20 days. Order Feb. 17, 1953, grimting petitioner's motion to withdraw 
petItion for re\·iew. Closed.' . . 

Wallach, Samson, Sr ___________________ Dtstrict of Columbia ______ Jan. 23,1952 Ordei' of Koy. 29, 1951, finding that Samson Wallach, Sr., and others are canses of revocation 
of reglstmtion of Henry P. Rosenfeld as broker and dealer under sec. 15 (b) of Securities Ex-
change Act. Judgment and decree entered as of Feb. 26, 1953, remandmg the cause to the 

: Commtssion for modification of the order under review. Order May 5, 1953, denying peti-
tIOner's motIOn for order enjoining respoudent from continuing proceedmg before the Com-
llllssion. Order Juue 20, 1953, extending time for SEC to file petition for wnt of certiorari. 
Pending. 



TABLE 14.-Criminal contempt proceedings pending during the fiscal year ended June 30, 1953 
'. 

: 
Number United States District Initiating Principal defendants of de· Status of case 
fendants Court papers filed 

Francis D. Gravcs and Earl E. Brown •..... 2 E~stern District of Nov.' 12,1952 Order Jan. 8, 1953, upon respondents' pleas of guilty, finding them guilty of criminal 
Washington. contempt for violating injunction decree entered Mar. 5, 1951. Imposition of 

sentence was suspended and respondents placed on probation for 3 years, subjeet 
to special terms and conditions. Closed. 

E. Randall Henderson, aka Everett Randall 1 Eastern District of Jan. 20,1953 Trial completed June 24, 1953; court reserved decision. Pending. 
Henderson. MlChlgan. 

TA BLE 15.-Cases in which the Commission participated, as intervenor or as amicus curiae, pending during the fiscal year ended June 30,1953' 

Nan:c of case 
United States District 

Court, COllI tof Appeals, 
or U. S. SUllTeme COllrt 

Date of en try Nature and status of case 

-----------------------I---------------·-----------------------~------------------------------------
A Itstrinn and Butcher as' TT1lstees Of Cen· 

tral ,'!lrIles Electric Corp. v. Harrison 
WIlliams et al. 

Southern District of New 
York; Second ClrcUlt; 
U. S. Supreme Court. 

'l?laokwell et al. v. Bentsen et al. __________ Southern District of 
: Texas; Fifth Clreult. 

Carr Consolidated BisCilit CO. Y. Afoore ... Middle District of Penn· 
sylvania. 

Cmmmer v. Crumley et al. ______________ DIStrict of Nemda. ______ . 

Reopened Oct. 23, 
1951; May 5, 1952; 
Nov. 21, 1952. 

Plenary action by trustecs of Central States Electric Corp., debtor In ch. X, against 
de fen dents alleging w:lste and misappropriation of eorporate assets and overreaching. 
Judgment for trusters Mar. 7, 1952. Appe3l to OA-2. Judgment reversed by CA-
2, Aug. IS, 1952, with dlreetbn to dismiss eomplaint. Certiorari denied Dec. 22, 
1952. Closed.. . . 

Nov. 6, 1951; Aug. I, Actionunrler secs. 12 (2) and 17 (a) of Seeurltles Act. Motions to dismiss complaint 
1952. because no "security" involved and because of Insuffic:ieney of mailings, granted 

Apr. 10, 1952. Appeal to CA-5. Opinion Apr. 27, 1953, reversing judgment of n 
district court ancl remancling case. Petitions for rehearing denied July 27, 1953. 0 

~~ ~ Dec. 6, 1951.' __________ Aetion under sec. 16 (b) of Securities Exchange Aet. Motion for summary judgment ~ 
filed by plaintiff and motion to dismiss by defendant. Pend In!':. . ~ 

June 8, 1951.' ____ .• ____ Aetion under secs. 12 (I), 12 (2), and 17 (a) of Securities Act. Motion to dismiss cause Ul 
. of action under sec. 12 (1) denied Jan. 26, 1951. Judgmcnt reserved with respect, to Ul 

_ causes of action und~~~-'.lJ_(~)~and_.17_(,.)._~.o\.ction scttled_by~payment of $25,000---8 

-P~lc-;eraZ:;-;: -D~nn~; F('-1~;dation, Inc.,'- -Southe-r~~-Di~triclor N~v~ Ja-~~-{~~~~~~~_~= -_~~gig~a~~~~~-~~~.l~~etb) of the Securities Exchan~e Act, to recover profits from sho~t Z 
et al. York. I . term trading In securities. Order Mar. 3, 1953, grunting summary juctgment to 

plaintlff. Appeal to OA-2 by plalntifT and defendant. Pending. . . 
Falco et al. v. Roberts ________ ________________ .do .... ____ ~. ____ .. ____ . Dec. 12, 1952, __ .. ____ . Action under sec. 16.(b) of the Securitics Exchange Act. Proposed crder of settlement 

- of cause of action for recovery of profits by payment to Pittsburgh Steel Co. b~ 
defendant. Allidavit by defendant, Jan. 26, 195.~, to substantiate approval of 

Fratt v. Robinson et al. __________________ Western District of Wash· 
ington; Ninth Circuit. 

June 26, 19fil; Dec. 18, 
1951; Jun. 15, 1952; 
Apr. 17, 1952. 

compromL~e for less than full amount of allegeci liability. Closed. 
Aetion based on vioh,tion of rule X-IOB-5 under scc. 10 (b) of SeeuritICs Exchange 

Act. Motion to dismiss granteci Aug. 6, 1951. Appcal to CA-9. Judgment by 
C A-9, Apr. 7, 1953, reversing decision of district court. Petition for rehearing denied 
IHay 14, 1953. Action settled after printed transcript of record filed with Supreme 
Court. Closc<f. . . . , 



Freehill, Truslee of The ToU Pop Corp., 2d clrcult _________________ Apr. 6, 1953 __________ _ 
v. Greenfeld. 

Jefferson Lake Sulphur Co., Inc. v. Eastern District of LouIsI- Mar. 13,1952; Nov.IO, 
Walet, Jr. ana; Fifth Circuit. 1952. 

Nichols et al. v_ Long Island Lighting Eastern District of New Dec. 11, 1952; Apr. 13, 
Companu. York; Second Circuit. 1953. 

Northern Trust Cn_ et al. v_ Essanes8 Northern District of DlI- Aug. 10, 1951 _________ _ 
Theatres Corp. et al. nols. 

Pellegrino v. Nesbit et aL _______________ 9th clrcuit _________________ May 9, 1952 __________ _ 

Pellegrino et al. v_ Wright et al __________ District of Maryland ______ Sept. 18, 1952 _________ _ 

Speed et al. v. Transamerica Corp _______ District of Delaware ______ Feb. 19, 1947; Oct. 14, 
1948; Jan. 14, 1949. 

Slella v. Graham-Paige Molors Corp. '" Southern District of New Mar. 28, 1952 _________ _ 
Kaiser-Frazer Corp. York. 

Sullivan v. Burns_ ______________________ DlstrlctofMassachusetts __ Mar. 31, 1952 _________ _ 

Wilko v. Swan el al ______________________ Southern District of New 
York; Second Circuit; 
U. S. Supreme Court. 

Mar. 28,1952; Apr. 18, 
1952; Oct. 24, 1952; 
Apr. 30, 1953; May 
28,1953. 

Appcal from order of the district court directing the Trustee of the Toy Pop Corp_ 
under ch. X of the Bankruptcy Act, to return the deposit made by Greenfeld, 
purchaser of debtor's assets at public sale. Reversed by CA-2, May 29, 1953. 
Closed. 

Action under sec. 16 (b) of Securities Exchange Act. Judgment for plaintiff Apr. 
30,1952. Appeal to CA-5. Affirmed by CA-5, Mar. 11, 1953. Order Apr. 4, 1953, 
denying petition for rehearing. Mandate to lower court, Apr. 28, 1953. Petition 
for certiorari filed by both parties. Pending. 

Action by Nichols and other stockholders of Long Island Lighting Co. for damages 
and losses. Order Jan. 12, 1953, denying defendan t's motion for summary Judgment. 
Order Jan. 22, 1953, granting SEC's motion to Intervene and to dismiss action. 
Appcal from orders of Jan. 12 and 22, 1953, by Nichols et a!. Pending. 

Actions based on alleged violations of rule X-IOB-5 uudcr sec. 10 (b) of Securities 
Exchange Act. Defendants' motion for summary judgment overruled Jan. 29, 
1952, with leave to amend complaint. Closed. 

Appeal by stockholder of Consolidated Engineering Corp. from order of district 
conrt, Nov. 29, 1951, denying him leave to Intervene In action under sec. 16 (b) of 
Secnrlties Exchange Act. Order of lower court reversed by CA-9, Apr. I, 1953. 
Closed. 

Action under sec. 16 (b) of the Securities Exchange Act to recover profits realized as 
a result of short-swing trading in the common stock of Phillips Packing Co. 
Opinion of court Scpt. 18, 1952, overruling motion to dismiss wlthont prejudice. 
Closed. 

Action for violation of rule X-10B-5 under sec. 10 (b) of Securities Exchange Act. 
Motion to dismiss denied May 9, 1947. Rehearing denied June 25, 1947. Case tried 
on merits. Reargument on questions of law June 22-23, 1950. Opinion in favor of 
plaintiffs Aug. 8, 1951. Special master appointed Oct. 18, 1951, to recommend 
amount of damages. Pending. 

Action under sec. 16 (b) of Securities Exchange Act with respect to securities of Kaiser
Frazer Corp. Motion to dismiss denied and judgment for plaintiff May 13, 1952. 
Closed. 

Action for services rendered to defendant, partly in connection with proceedings 
under Holding Company Act in the matter of Eastern Gas & Fuel Associates. 
Motion for stay by defendant. Pending. 

Action under sec. 12 (2) of Securities Act. Motion of defendants to stay proceedings 
pending arbitration denied June n, 1952. Appeal to CA-2. Decision by CA-2 
reversing and remanding to district court. Petition for certiorari granted June I, 
1953. Pending. 



TABLE 16.-Proceedings by the Commission to enforce subpenas under the Securities Act of 1933 and the Securities Exchange Act of 1934, pending 
during the fiscal year ended June 30, 1953 

Number United States District Initiating Principal defendants of de- Court papers filed Section of act involved Status of case 
fendants 

----
Mines and Metals Corp .. _ ... 5 Southern District of Feb. 25,1952 Sec. 22 (b), 1933 Act... Judgment entered Nov. 20, 1952, affirming order of District Court. Order 

California. Dec. 29, 1952, denying petition for rehearing. Petition for writ of 
ccrtlOrari filed Mar. 5, 1953, by Mines & Metals, denied Apr. 27, 1953. 
Ordcr May 8, 1953, by District Court directing respondents to produce 
records. Closed. 

Vadellte Corporatlon._ ••.•.•• 4 _ ...• do •.•••.•...•...... Jan. 6,1953 . .... do ...•.....•.•..... Ordcr Jan. 6, 1953, directing respondents to show cause why an order 
should not he issued requiring rcspondents to comply with subpenas 
duces tecum and subpena ad testificandum. Oral order from bench 
Feb. 9, 1953, directing respondents to comply with subpenas. Closed. 

TABLE 17.-Miscellaneous actions involving the Commission or employees of the Commission during the fiscal year ended June 30, 1953 

Plaintiff Court Initiating Status of case papers filed 

Masterson, James F •..•.......•.... Eastern District of Pennsyl· June 12,1953 Summons, complaint and rule to show cause requesting an order quashing and vacating the 
vania. subpenas and prohibiting the SEC from i8'uing any further subpenas to plaintiffs in connec· 

tion with present investigation, served On United Sk'\tes attorney on June 12, 1953. Motion 
by SEC to dismiss. Pending. 

Otis & Co., In rc ...• _ ...........•.. Northcrn District of Ohio ... Dec. 12,1951 Motion to vacate or reverse order of District Court on ground of mootness of controversy. Order 
Feb. 2, 1953, vacating the order appealed from. Closed. 

Schmidt, George •..•....•........•. N ortbern District of Illinois. Mar. 2,1951 District Court order allirmed by CA-7, July 3, 1952. Petition for rehearing denied Au~. 6, 1952. 
Petition for writ of certiorari tlled Oct. 21, 1952, by plaintiff and denied on Dec. 8, 1952. Closed. 



TABLE 1S.-Actions pending during fiscal year ended June 30, 1953, to enforce voluntary plans under sec. 11 (e) to comply with sec. 11 (b) 
of the Public Utility Holding Company Act of 1935 

Name of case United States District Court Initiating papers 
filed Status of case 

Alabama Power Co _______________ Northern District of Ala-
bama. 

Oct. 21, 1952_______ Application flied Oct. 21, 1952. Plan approved and enforced Nov. 26, 1952. Closed. 
American & Foreign Power Co., Maine ______________________ Nov. 20, 1947 _____ _ 

Inc. 

American Power & Light Co __________ do _______________________ April 3, 1953 ______ _ 

American Water Works & Electric Delaware ___________________ Reopened May 8, 
Co., Inc. 1952. Arkansas Natural Gas Corp ____________ do _______________________ Oct. I, 1952 _______ _ 

Consolidated Electric & Gas Co. _____ do _______________________ Reopened June 23, 
(Central Public Utility Corp.). 1952. 

Eastern Utilities Assoclates_ _ _____ Massachusetts ______________ Dec. 29, 1952 _____ _ 

Electric Bond & Share Co_________ Southern District of New 
York. 

Reopened Aug. 7, 
1950. 

Electric Bond & Share Co ______________ do _______________________ Feb. 25,1953 _____ _ 

Electric Power & Light Corp __________ do _______________________ Reopened June 20, 
1952. 

Engineers Public Service Co ______ Delaware ___________________ Reopened May 8, 
1952. 

Previous order of Oct. 11, 19~8, approving plan, vacated and proceedings remanded to the 
Commission. Order Jan. 17, 19.52

i 
approvlng amender! plan (102 F. Supp. 331). Notice of 

appeal filed by Dr. S. Z. Kautor, larry and Rose Zucker, and Frances Silver from order of 
district court entered Jan. 17, 1952; order affirmed June 6, 1952, by CA-l (197 F. 2d 307) In the 
Kantor and Zucker appeals, and Silver appeal dismissed on same date. Petition of Kantor 
for rehearing denied June 23, 1952. Closed. 

Supplemental application II flied Apr. 3, 1953. }'I"n approved and enforced May 15, 1953. 
Closed. 

Supplemental application llIed May 8, 1952. Plan approved and enforced Nov. 3, 1952. 
(107 F. Supp. 350) Closed. 

Application flied Oct. I, 1952. Plan approved and enforced Jan. 29,1953. (109 F. Supp. 522). 
Appeal by Public Common Stockholders Protectivc Committee, Feb. 27, 1953. Judgmcnt 
by CA-3, May 28, 1953, affirming the judgment of the district court (204 F. 2d 797). 
Order of district court June 16, 1953, authorizlUl( Arkansas Fuel Oil Corp. and Cities Servioo 
Co. to obtain funds to rctire preferred stock. Penrllng. 

Supplemental application III filcd June 23, 1952. Plan approved and enforced July 29, 1952. 
Closed. 

Application flied Dec. 29, 1952. Plan approved and enforced Feb. 10, 1953. Order Apr. 17, 
1953, granting petition for lea,e to am,'nd Reorganization 1'lan. Supplemental apJllication 
flied May 18, 1953. Plan approved and enforced Muy 18, 1953. Closcd_ 

Order Mar. 2, 1951, approving plan II-B. Appeals to CA-2 taken by Electric Bond & Share 
Co. and $5 preferred stockholders. !'etition for writ of certiorari filcd in Supreme Court by 
Electric Bond & Share Co. before Court of Appeals had opportunity to consider issues or 
render Judgment. Certiorari denied, June 4,1951 (341 U. S. 950). Elect.ric Bond & Share 
Co. appeal dismissed July 25, 1951 pursuant to stipulation. Application of SEC and 
motion by Electric Bond & Share Co. to dismiss appeal by $5 Prcferred Stockholders of 
Electric Bond & Share Co. May 22, 1953. Cross motion by Kern to docket appeal. De
cision by CA-2, Junc 4, 1953, granting motions to dismiss appeal and denying motion to 
prosecute appeal. Closed. 

Application filed Feb. 25, 1953. Objections by Common Stockholders' Committee. Order 
July 7, 1953, returning proceeding to Commission for amendment. Pending. 

Supplemental application on fees filed June 20, 1952. Order Feb. 18, 1953, overruling objec
tions and approving and enforcing plan. Notice of appeals flIed by Drexcl & Co. and 
Christian A. Johnson and Cameron Biewend on Apr. 10, 1953. Pending. 

Supplemental application II on fees filed May 8, 1952. Objections by Louis Boehm, Frances 
Boehm, Guggenheimer & Untermyer, Raymond L. Wise, and Lawreuce R. Condon. 
Pending. 



TABLE IS.-Actions pending during fiscal year ended June 30, 195fJ., to enforce voluntary plans under sec. 11 (e) to comply with sec. 11 (b) 
of the Public Utility Holding l:ompany Act of 1935-Continued 

Name of case United States District Court Inltlat~'I:lapers 

Illinois Power Co. (North Ameri
can Light & Power Co.). 

Delaware ___________________ Reopened June 14, 

Long Island Lighting Co__________ Eastern District of New 
York. 

Market Street Railway Co ________ Northern District of Ca.Ji· 
fornla. 

New England Public Service Co __ Malne. __ . _________________ _ 

Niagara. Hudson Power Corp. ____ Northern District of New 
York. 

The North American Co. _________ New Jersey .. _______ . ______ _ 
North American Utility Securities Maryland _________ .• __ . ____ _ 

1951. 

Dec. 5,1952. ___ • __ 

May 3,1950. _____ _ 

Reopened Feb. 17, 
1953. 

Reopened Mar. 12, 
1953. 

Nov. 10, 1952 ___ • __ 
Jnly 28,1952 ..... __ 

Corp. 
Northern States Power Co. ______ _ Minnesota ..• __ • ___ • ________ Reopened June 2, 

1952. 

Status of case 

Snpplemental application II filed June 14, 1951. Opinion Dec. 3, 1951 (101 F. Supp. 931), 
granting application except as to Masterson's claim, which was disallowed. Petition for 
rehearing granted Jan. 14, 1952. Memorandum on rehearing issued July 16, 1952 (106 F. 
Supp. 686), reaching same result. Order entered Aug. 15, 1952. Notice of appeal to CA-3 
filed by Commission Aug, 25, 1952. Judgment by CA-3, Mar. 11, 1953 (202 F. 2d 638), 
affirming order of district court. Petition for writ of certiorari filed June 9, 1953. Pending. 

Notice of motions by Commission and Long Island Lighting Co. for an order dismissing inde· 
pendent action in Nichols v. Long Island Lighting Co. Opinion by court, Dec. 30,1952, deny· 
ing motions to dismiss. Supplemental application filed Feb. 25, 1953. Order May 11, 
1953, approving plan as to all claimants with the exception of the Langley Committee, which 
matter is remanded for modification. Pending. 

Order July 11, 1950, approving principal provisions of the plan but disapproving plan insofar 
as it failed to provide an allowance of fees for attorney for the Van Kirk Committee for 
prior preference stockholders and remanding case to Commission. Appeal taken by 
Commission from those portions of order which disapproved Commission's determination 
with respect to fee. Appeals taken by William J. Cogan and Charles T. Jones from provl· 
sions of the order which approved the plan In substantially all other respects. Cogan 
and Jones also appealed from order of Nov. 21, 1950, which both approved and directed 
enforcement of Step One of an amended plan, consisting of those provisions of earlier plan 
approved hy July 11, 1950, order, and which Commission, after remand, had severed from 
foe provisions constituting Step Two. Appeals from both orders consolidated Mar. 7, 
1951. District Court order of Nov. 21, 1950, approving Step One, affirmed Dec. 27, 1951; 
portion of order of July 11, 1950, relating to Cogan's fee reversed. Petition filed by Cogan 
for rehearing as to his fee granted Feb. 13, 1952. Opinion by CA-9, Dec. 22, 1952 (201 F. 
2d 78), affirming all orders of the district court. Supplemental application II filed May 15, 
1953. Order July 3, 1953, overruling objections and approving and enforcing plan. Pend· 
ing. 

Supplemental application III filed Feh. 17, 1953. Plan approved and enforced Mar. 25, 1953. 
Closed. 

Supplomental application II on fees filed Mar. 12, 1953. Objections of the United Corp. 
filed Apr. 13, 1953. Pending. 

Application filed Nov. 10, 1952. Plan approt'ed and enforced Dec. 11, 1952. Closed. 
Application filed July 28, 1952. Plan approved and enforced Sept. 16, 1952. Closed. 

Supplemental application on fees filed June 2,1952. Order Mar. 3, 1953, directing modification 
of Commission orders with respect to claims of certain persons. Appeals to CA-8 by 
Commission and Standard Gas & Electric Co. Pending. 

Pennsylva.nla. Gas & Electric 
Corp. 

Delaware __ .. _______ . _______ Doc. 24, 1952 _____ Application filed Doc. 24, 1952. Plan approved and enforced Jan. 'n, 1953. Closed. 

Philadelphia Co ___ . _______________ Western District of Ponn· 
sylvania. 

Standard Gas & Electric Co ______ Delaware ..... _____________ _ 

Aug. 25, 1952 _____ Application filed Aug. 25, 1952. Plan approved and enforced Oct. 7, 1952. Supplemental 
application filed Jan. 5, 1953. Plan approved and enforced Jan. 30, 1953. Closed. 

Oct. I, 1952 ..•. ____ Application filed Oct. I, 1952. Plan approved and enforced Nov. 7, 1952. Supplemental 
application filed Mar. 16, 1953. Plan approved and enforced Apr. 20, 1953. Closed. 
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The United Corp _________________ Delaware ___________________ Reopened July 9, Supplemental application on fees filed July 9.1952. Objections filed by the United Corp., 
1952. by counsel for the Committee of Holders of $3 Cumulative Preference Stock, and by Ran

dolph Phillips. Pending. 
The United Gas Improvement Co_ Eastern District of Penn- Sept. 22, 1952_____ Application filed Sept. 22, 1952. Plan approved and enforced Nov. 12, 1952. Closed. 

United Puhlic Service Corp ______ D~i~;.~~· __________________ Oct. 1, 1952 ________ Application filed Oct. 1, 1952. Plan approved and enforced Oct. 31, 1952. Supplementary 
order Oct. 31, 1952, on petltiou of United Public Service Corp., authorizing the company to 
pay uncontested liabilities and expeuses. Closed. 

TABLE 19.-Actions under sec. 11 (d) of the Public Utility Holding Company Act of 1935 pending during the fiscal year ended June 30,1953, 
to enforce compliance with Commission's orders issued under sec. 11 (b) of that Act 

Name of ease United States District Court Initiating Nature and history of ease papers filed 

InternatIonal Hydro-ElectrIc Sys- Massachusetts ______________ May 1, 1953 Dissolution of this holding company was ordered by the Commission on July 21, 1942, pursuant to 
tem. sec. 11 (~ (2) of the Act. 11 S. E. C. 888, affirmed 137 F. 2d 475, modification denied, HCA 

Release 0.9535, affirmed 184 F. 2d 646. In 1943 proceedings were instituted under sec. 11 (d) 
In the U. S. District Court (Mass.). In 1944 a trustee was appOinted. In 1947 varIous plans 
were filed for the liquidation and dissolution of the holding company, and extensIve hearings 
have since been held. In 1949 the trustee filed his Second Plan in four parts. Parts I and II, 
providing for retirement of the debentures, were approved and consummated In 1950. In 1952 
the trustee received offers for the purchase of certain system properties. These offers were 
finally approved by orders entered on June 5 and June 16, 1953. Appeal from June 5 order. 
Pending. 



162 SECURITIES AND EXCHANGE COMMISSION 

TABLE 20.-Reorganization cases under ch. X of the Bankruptcy Act pending 
during the fiscal year ended June 30, 1953, in which the Commission participated 
when appeals were taken from district court orders 

Name of case and United States 
Court of Appeals 

Central States Electric Corp., debtor; 
Sidoey S. Henis et al. v. Thomas 
C. Egan et al. Joseph L. O'Brien, 
petitioner (4th circuit). 

Industrial Office Building Corp., 
debtor; Howard Grad and Bcrnard 
J. Grad, appcllants (3d circuit). 

Inland Gas Corp., et aI., debtors; 
Paul E. Kern, appellant (6th cir
cuit). 

Inland Gas Corp., et aI., debtors; 
Vanston Committee, Green Com
mittee, Paul E. Kern and Clinton 
M. Harbison, Trustee, appellauts 
(6th circuit). 

International Power Securities Corp., 
debtor; Common Stockholders' 
Committee and John D. Craven, 
its attorney, appellants (3d circuit). 

Las Vegas Thoroughbred Racing 
Assn., debtor; Henry Leigh Hunt, 
et aI., appellants (9th circuit). 

Pittsburgh Railways Co., debtor; 
Estate of Joseph Nemerov, deceased 
and Prichard, Lawler, Malone, and 
Geltz, appellants (3d circuit). 

Silesian-American Corp., debtor; 
Francis X. Conway, Trustee, et aI., 
appellauts (2d circuit). 

Solar Manufacturing Corp., debtor; 
The Marine Midland Trust Co., 
appellaut (3d circuit). 

Solar Manufacturing Corp., debtor; 
Samuel Marion, Milton M. Unger 
and Edward Endelman, and Mor
ton Stavis. appellauts (3d circuit). 

Nature and status of case 

Appeals from order of Apr. 23, 1953, authorizing allowances to cer
tain persons and firms and denying a fcc to O'Brien. Statement 
of SEC, May 22 and May 28, 1953, in response to motions for 
leave t~ appeal. Supplementary statements of SEC, June 30 and 
July 9, 1953, in response to briefs filed by Kelly Committee. 
Opinion, July 16, 1953, denying motions for leave to appeal. 
Pending. 

Appcal from order of Feb. 11, 1953, disallowing the claims of the 
appellants. Pending. 

Appeal from order of Oct. 6, 1952, dismissing appellant's petition 
for instructions to Trustee to file a elaim against Inland Gas Corp. 
and denying motion to appoint an independen t trustee or in the 
alternative to app~int independent counsel for Trustee of Kcn
tucky Fuel Gas Corp. Commission filed brief June 26, 1953, in 
support of district court order. Pending. 

Appeals from order of Feb. 12, 1953, approving the amended plan 
of reorganization. Pending. 

Petition for leave to appeal from order of May 19, 1953, granting 
final allowances. Statement of SEC, June 29,1953, in opposition 
to petition for leave to appeal. Appeal dismissed. Closed. 

Appeal from order of Oct. 13, 1952, denying petitIOn on behalf of 
landowners, approving adoption of lease by Trustee and deter
mining lease to be in good standing. Appeal withdrawn. Closed. 

Appeal from order of June 13,1952, granting separate final allowances 
to petitioners and Maurice J. Dix. Answer of Commission July 
24, 1952: to petition for lcave to appeal. Commission filed brief in 
opposition July 1952. Petition denied Aug. 4, 1952. Closed. 

Appeals from order of June 17, 1952, dismissing petition of Trustee 
for an accounting and other relief against the Swiss Banks. Com
mission filed brief Jan. 23. 1953, supporting appeals. Reply brief 
of Commission filed Mar. 3, 1953. Opinion Apr. 13. 1953, affirm
ing the order of the district court. Petition for rehearing denied 
June 8, 1953. Pending. 

Appeal from order of Mar. 3,1952, denying 2 motions of appellant to 
dismiss counter-claims asserted by Trustee of Debtor to claims 
tiled by appellaut as creditor and to accounting by appellaut as 
Carmer indenture trustee for debtor's debenture holders. Com
mission filed brief Sept. 17, 1952, in support of district court order. 
Order affirmed Dec. 3, 1952. Petition for writ of certiorari filed 
Mar. 2, 1953. by The Marine Midland Trust Co. of New York. 
CommIssion's brief in opposition filed Apr. 10, 1953. Pending. 

Appeals from order of Mar. 17. 1953, fi:xing IinaI allowances. State
ment of Commission in support of petition of Samuel Marion for 
leave to appeal dated Apr. 20, 1953. Commission's brief filed 
May 28. 1953, in support of appeals. Pending. 
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TABLE 21.-A 20-year summary of criminal cases developed by the Commission-
1934 through 1953 by fiscal years 

[See table 23 for classification of defendants as broker-dealers. etc.) 

Number 
Number Number of tbese 

or such defend· Number of persons cases in ants as to Number of cases as to which Number Number Number whom of these referred whom indict· ofde· of these of these proceed· defend· to De- prosecu- fendants Fiscal year partment tion was ments indicted defend- defend- ingswere ants as to 
were ob- ants con- ants ac- dismissed whom of Justice recom .. tained by in such victed quitted on motion cases are in each mended cases I 

ycar in each United of pending' 
States United year attorneys States 

attorneys 
-------- ----------------

1934 _________________ 7 36 3 32 17 0 15 0 1935 _________________ 29 177 14 149 84 5 60 0 1936 _________________ 43 379 34 368 164 46 158 0 1937 _________________ 42 128 30 144 78 32 34 0 1938 _________________ 
40 113 33 134 75 13 44 2 1939 _________________ 52 245 47 292 199 33 60 0 1940 _________________ 59 174 51 200 96 38 66 0 1941 _________________ 
54 150 47 145 94 15 36 0 1942 _________________ 50 144 46 194 108 23 48 15 1943 _________________ 31 91 28 108 61 10 33 4 1944 _________________ 27 69 24 79 47 6 19 7 1945 _________________ 19 47 18 61 36 10 14 1 1946 _________________ 16 44 14 40 13 8 4 15 1947 _________________ 
20 50 13 34 9 5 13 7 1948 _________________ 16 32 15 29 20 3 5 1 1949 _________________ 27 44 25 57 17 13 13 14 1950 _________________ 18 28 15 27 20 1 5 1 1951. ________________ 29 42 24 48 26 5 5 12 1952 _________________ 14 26 13 24 12 1 0 11 1953 _________________ '18 32 11 19 3 2 1 13 

--------------------------------TotaL ________ 611 2,051 • 505 2,184 1,179 269 '633 103 

I The number of defendants in a case is sometimes increased by the Department of Justice over the number 
against whom prosecution was recommended by the Commission. For the purpose of this table, an indi
vidual named as a defendant in 2 or more indictments in the same case is counted as a single defendant. 

, See table 22 for breakdown of pending cases. 
• Six of these references as to 19 proposed defendants were still being processed by tbe Department of 

Justice as of tbe close of the fiscal year. 
• 468 of tbese cases have been completed as to 1 or more defendants. Convictions have been obtained in 

409 or 87.4 percent of such cases. Only 590r 12.6 percent oCsuch cases have resulted in acquittals or dismissals 
as to all defendants. 

• Includes 46 defendants wbo died after indictment. 
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TABLE 22.-Summary of criminal cases developed by the Commission which were 
still pending at June 30, 1953 

Number of 
Cases d1~~~~gts 

cases 

Number 
of such 

defendants 

Number of such defendants as to 
whom cases are still pending and 
reasons therefor 

as to whom 1-----,----.... ---
cases have 

been 
completed 

Not yet 
appre· 
hended 

Awaiting Awaiting 
trial appeal 

-----------1--- -------·---1-----1----·1----
Pending, referred to Department 

of Justice in the fiscal year: 
1938 ......•......•...••••••.... 1 2 
1939 .•.........•.•...•..••..... 0 0 
1940 ....•........••............ 0 0 
194L ••...•..........•.•••.•... 0 0 
1942 ........•...•.............. 2 18 
1943 .•.................•....... 2 8 
1944 ........................... 2 8 
1945 ..•....................•... 1 1 
1946 ..........•................ 4 16 
1947 ................•.......... 3 9 
1948 ........•...•.............. 1 1 
1949 ........................... 5 14 
1950 ................•.......... 1 3 
195L .......................... 4 15 
1952_ .......................... 5 11 
1953 .............•.. _ •.. _ ...... 8 13 

Total ..•. _ ........•......•.. , 39 , 119 

SUMMARY 

0 2 
0 0 
0 0 
0 0 
3 14 
4 3 
1 7 
0 1 
1 15 
2 i 
0 0 
0 4 
2 0 
3 0 
0 0 
0 0 

16 53 

0 
0 
0 
0 
1 
1 
0 
0 
0 
0 
1 

10 
0 
5 
3 

13 

34 

o 
o 
o 
o 
o 
o 
o 
o 
o 
o 
o 
o 
1 
7 
8 
o 

16 

Total cases pending ' ....•....••••.........•.•.....•.•... _ ...•... _ ...•.•. _ ..•..•• _.................. 45 
Total defendants , ....•........................................ _ ....... _............................ 138 
Total defendants as to whom cases are pending ' .....•................... _.......................... 122 

, Except for 1953, indictments have been returned in all pending cases. Indictments have not yet been 
returned as to 19 proposed defendants in 6 cases referred to the Department of Justice in 1953. These are 
reflected only in the recapitulation of totals at the hot tom of the table. 

TABLE 23.-A 20-year summary classifying all defendants in criminal cases developed 
by the Commission-1984 to June 80, 1958 

Number as 
to whom 

cases were Number as 
Number Number Number dismissed to whom 
indicted convicted acquitted on motion cases are 

of United pending 
States 

attorneys 

Registered broker·dealers , (including 
principals of such firms) _ .•.•...•........ 335 208 23 95 9 

Employees of such registered broker-
dealers ............. _ .................... 113 59 15 37 2 

Persons in general securities business but 
not as registered broker·dealers (includes 
principals and employees) ..• __ ........ _. 694 355 57 256 26 

All others ' •.. _ ... _ ...........•. _ .......... 1,042 557 174 245 66 

Total ..• ___ • _. _. _. ___ • _. _. _ .•.•... _ .. 2,184 1,179 269 633 103 

, Includes persons registered at or prior to time of indictment . 
• The persons referred to in this column, while not engaged in a general business in securities, were almost 

without exception prosecuted for violations of law involving securities transactions. 
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TABLE 24 . ....:....A 20-year summary of all injunction cases instituted by the Commission, 
1934 to June 30, 1953, by calendar year 

Number of cases instituted Number of cases in which 
by the CommiSSIOn and 
the number of defend-

injnnctions were granted 
and the number of de-

Calendar year ants involved fendants enjoined I 

Cases Defendants Cases Defendants 

1934 ___________________________________________ _ 7 24 2 4 1935 ___________________________________________ _ 36 242 17 56 1936 ___________________________________________ _ ·42 116 36 108 
1937 _____________________________ - _____ - -- -- ---_ 96 240 91 211 1938 ___________________________________________ _ 70 152 73 153 1939 ___________________________________________ _ 57 154 61 165 1940 ___________________________________________ _ 40 100 42 99 1941 ___________________________________________ _ 40 112 36 90 1942 ___________________________________________ _ 21 73 ·20 54 1943 ___________________________________________ _ 19 81 18 72 1944 ___ ' _______________________________________ _ 18 80 14 35 1945 ___________________________________________ _ 21 74 21 57 1!J.l6 ___________________________________________ _ 21 45 15 34 1947 ___________________________________ - - - _ - ___ , 20 40 20 47 1948 ___________________________________________ _ 19 44 15 26 1949 ___________________________________________ _ 25 59 24· 55 1950 ___________________________________________ _ 27 73 26 71 1951 ___________________________________ -- - _____ _ 22 67 17 43 1952 ___________________________________________ _ 27 103 18 50 1953 (to June 30) ______________________________ _ 8 11 15 48 

Total. __________________________________ _ 636 1,890 I • 581 1,478. 

SUMMARY 

Cases Defendants 

Actions instituted ___________________________________________________________ I====6=3=6=1===~I~, ;89;;0 

Injunctions obtallled_ _______________________________________________________ 574 1,478 
Actions pending_____________________________________________________________ 6 '27 
Other dispositIOns '----------------:-----------------0-----------------.------1 _____ 56_1 _____ 3_85 

Total. ________________________________________________ ~ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 636 1.890 

I These columns show disposition of cases by year of disposition and do not necessarily reflect the disposi
tion of the cases shown as having been 1l1stltutCUUl the same years. 

2 Includes 7 cases whICh were counted twice III tillS colunlll because injWlCtions against different defendants 
in the same cases were granted in different years . 

• Includes 1 defendant in 1 case in which ll1junctions have been obtained as to 8 codefendants. 
'Includes (a) actions dISmISsed (as to 320 defendants); (b) actions discontinued, abated, vacated, aban

doned, or settlcd (as to 51 defendants); (c) actIOns In whICh judgment was dcnied (as to 11 defendants); 
(d) actions ill which prosecntlOn was stayed on stIpulation to discontinue misconduct charged (as to 3 
defendants). 

o 




