iy dear lr, Scrughanmi

1 am in recelpt of your letter of Jamuary
18, 1938, togetiher with an accompanying letter
dated January 12, 1538, which you have recently
receive! from one of your ccnatituents, ¥r, C, R,
Terrell, Zecretary of the Southzold Xewvada
CongolldateA ¥ines Company of Tonopah, Nevada, 1in
which Kr, Terrell refers to a letter he has
recently received from our San Francilsco Regional
Administrator, %r, Howard A, Judy, regarding cer-
tain sscurities currantly being offered for sale
by the Ecuthgold Nevada Consolidated kines Com-
pany.

1 have carefully noted your comments, and
1 find, from an examination of our file on this
company, that a question has arisen as to whather
the securities the comspany is offering may be sub-
Jeot to regletration with this Commission, Ye
direoted our Ean Franeisco office to ascertaln
whether or not the company might be offering
securities subject to reglstration, or vhether some
of the statutory sxemptions from registration ea-
bodied in the Cecufities Act of 1633, as amended,
might be available to the securities being offered.

Our files hors rsveal that we have not yet
recoived a report from ocur Regional Adaministrator
at San Francieco, and I am, at this time, referring
a copy of your letter to him, with the request that
he furnish us with a report ocontaining his findings
and oconclusions as expeditiously as possible,
Immediately upon receipt of full factual iaforma-
tion regarding the matter, we shall communicate
with you further on the subjeet,
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In cases where the total offsring invelved
is $5100,000 or less, it is not necessary for the
issuer to file a registration stsatement, but it is
necessary that thers be filed with the Commission,
pursuant to Eule 202 promulgated under the authority
contained in the Securities Ast of 1933, a pro-
spectus contalning certaln required data descriptive
of the securities that are being offered for sale.
It is possible, therefore, that the company in
question should file with us & proscectus, pursuant
to the data requirements of this rule, in the event,
of courss, that the total offering agigregates
$100,00C or less.

I might also point out that certain limited
offerings of securities, involving §$30,00C or less,
are wvholly exempt, and the filing of a prospectus or
any other information with us is not required, This
latter exemption has been allowed in order to relieve
sxall issuers from entalling any exrense or hardship
whatever in the filing of any data with the Com-
mission, which might prove burdensome and unduly ex-
pensive in acme ocases.

I sincerely hope nothing has occurred which
might indicate to your constituent that this Com-
mission, or any of its representatives, has any
desire to dissourage any legitimate mining enterprise.

As indicated above, we shall be able to
determine what, if any, exemption may de available
Just as scon as we redeive a report in the matter.

- AWAN'S OFf, Yours faithfully,
7-/6 MAILED e\.
[ uaN291938
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Anl—rr- bl ¥illias O, Douglas,
& /s Chairman.
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