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~7 dear Ur. Sc~gba.1 

I aa In reoelpt of 7o~r letter of JanuarJ 
IV, 1938, toge.her wlth an aooo~p&n71ng letter 
dated Januar7 12, 19 .)S , !JIblch 70U ha.e Ncent17 
reoel.e<1 troM one of 70ur constltuente. r. C. R. 
terrall, ecretar7 of t he Southgol~ I.yada 
Coneolldat.4 ~lnee Companr ot .onopah, ••• ada, In 
whlcb ~r. Zerrsll rete.,.. to a lette.,. h. bae 
reoentlJ rec,l.ed troD our San 'ranol.oo Rtc10aal 
Adalnhtrator, :iIr. Howard A. Jud7. regardlng oar­
talft e.curUlea ourrsntl1 ~ell1C otfered for .ale 
b7 tb, SouthS014 I •• ada Ooneolldated Mine. Oos­
pan7. 

1 ba., oarerull7 not,4 70ur OOS5ente, and 
1 flnd. tro. an eX&alnatlon ot our tile on tbl. 
oo~1, that a que.tlon bal arl •• n ae to Whltb.r 
tbe .,ourlU .. tbe oompan7 11 otterlllg -7 be .u~ 
Jeot to regl.tfttloA witb tbl. Co .. l •• lon. We 
d.lreote4 ollr Dan Fran.l.oo ofrlo. to a.certuD 
wb.ttll,r or not tb. OOllpan7 nlgbt be otterlng 
.eourltl •• "abJect to regla'ration. or .. b.ther eon. 
ot tbe .tat1ltor7 Ixnptlone fro. regl.tPltloD .. -
bod ied .in the Seoutith. loot ot 19~, a. __ 414. 
Bllbt It, .... U.ble to th ....... 1'lU •• MII1C ott.re4. 

Our til •• ber. re •• al tbat •• ha •• BOt 7" 
reo.1 •• <1 & report troa our ~.glonal Adslnl.t.,.a'or 
at san 'ranol.oo, ... 4 I _. at tb.lI 'la, petl1'1"ll1C 
a 001'7 or 70UP leU ... to bln, -Ub tb. requ.et tbat 
be 1\Il'I\lIh u ... Ub a "por\, oontalnlng bll tlI1111 ... 
aRt oOllolu.lon. a •• xp.41tloue17 a. po •• lbl •• 
I mmedl.'elr apOD reo.l~t ot tIIll taotual latoraa­
tloll re«&rdlng tbl utte", ... aball oo_n104t. 
with 7011 fUrth.,. on tbe s\lbJ"'. 
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Honol"able J. Q. Bo"-lgbaa 2. 

_ III a .... wheN th. total offer1ng 1DYolye4 
1. ~lOO.OOO or 1.... 1t 1. not n.o •••• 1'7 tor tb. 
l •• uer to tl1 •• regi.tratlon .tate •• nt. but 1t 1. 
neoe.earl tb.t tb.re be t11.4 wIth tb. Coaml •• 1on. 
pur.uant to Bul. 202 pro_llated under the autbori1;7 
oont.iRed 1n tb. ~eourltie. Aot ot 19~~ •• pro­
.p.otul oont.in1ng oertaln required d.t. desor1ptly. 
ot tbe .. ouriUe. that are be1ng ott,red tor .ale. 
It 18 po .. 1ble. theretore. tbat the oolllpaD,J In 
que.tion .hould file with ue • pro. "tu •• puP.UaDt 
to 'h. dat. r,quire •• nt. ot th1. ral •• 1A the eYen', 
ot coupse. th.' tbe total ottering ag~gat •• 
-100.000 or 1 •••• 

I .11ht also po1nt out tbat cert.ln 11.1t84 
otterlng. ot .eourIU ••• in'l'OlYlng .~.OOO 01' Ie .. , 
.N wbol.l7 .xellp'. IlIId tb. tUing ot • p.l'Oapeotu. 01' 
.D7 oth.r intol'llAtlon w1th u. 1. not requIred. Tbl. 
l.tter ,x'mptlon baa be.n allowed In ord.r to NIL ••• 
• .al1 1 •• u.r. tro. ent.1l1ne an7 expen •• 01' hardablp 
what eYer In tb. tiline or aD7 dat. with the eo.-
d •• lon. which .tgbt PI'OY' WPd..nao.e aad unciul,. .s­
p.llel.. Inac .. 0& •••• 

1 .In.erel7 bop. nothing haa eooul"ftd which 
alp' Indi •• ,. to 70ur oonlUtuent \hat till. C08-
.hllon. or .117 ot it. repre •• nt.tl .... hal U7. 
d •• lN to dlaeourage aft7 1egltl .. t •• '.'ns enterpri ••• 

.... lndlo.ted abo.e, ft_ maJ.l be .bl. to 
d.,.Nine wh.t. It .n7, ,xeaptloa -7 be ••• 1lable 
Ju.t .. sooa •• ft I' .... i ••• Npon 1n the _tter. 

WUllaa O. Douet ... 
ChalNall • 
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