
T H E  S A T U R D A Y  E V E N I N G  P O S T  2: 

F a r m e r  C h a i r m a n  of t h e  Srcurct ies  a n d  E r c h a n p e  C o r n r n i r s i a n  

'O'T ! I > ! I ~  ; i g ~ .  o ; ~ ,  ~i the  i:iri.est iiidustl-iiil cttr- 
~ O ~ : L ~ L O I I \ :  111 :\nwric:~ ~cl te t i  :in tjxtra di~i t l rncl  
rrf f i f t ,  c'r1it5 :, sli;~l.c, ;~i,ri ii? ?foci< 01: the Hi(,r 

Rt,zrd n-c.r,t up.  .l nc,l.lri:;l ii,iid ilati~r.;iI rr:tclior~, yciu'ti 
thiilli. for a ~-cll-iii~lt:~vt~ci i~omnion stock:. But skip 
hack iil III~)TI~OI.:J t,, llir c~L:;. i n lmc~d i i~ t . e l~~  ~)rc.ceriine 
lh? 1nc~rkc.t c.i.,~sh : i r l t t  thos(3 ini~itldi:~t< ly foJ1l:~~iiig 
it; tiirn, whrri ;i board of directors voted ;&!I increiisrd 
divirlrnd in c;trli or. stf~vlc. th13 .tocl; of tlirsir colrlp:bn:I 
prompily dropl~cd. 'l'l'i. h>~Llit of ~ L U ( ~ L < S  l:i~~li!iiilg on 
~ood  newb ir1;i.s VJ corninon tli;it i t  lirci~ltir.rd a. nlarkrt 
;skion,: "Pr;ll '(.III w11e:i 1 L p  n~~iv.i  i~ o ~ t . ' '  Fiiicr the 
Sc-cuutie- ;in11 Euc.ll:~ilre Conlnrisiion npplit~tl 1it.w 
rutti to llie old nriir1;et. pnit.. t1i:~t i~xi0111 hiu,- heen 
ctanged to ' ' l iuy ' t .1~1 whrn thti ntw? is out." 

T ta t  rcw?ib:d of ni2i:.1<~1t i~i:t\;iln> ir ant. of the  
mtijor i i ~ ~ t l  niort- obvliu.; rcjforms I,hlit thti SI',O has 
schicvtd i t r  t l ~ c  jrrclt(.ction of f h c  pl11,lic.. I t s  re~o1:~- 
t~ourccjuin~ig ;L ~ + I ) c I I , ~  (III I - ; L C ~  t r :~ ( i i  111 tlhe stock of a. 
c~~rpur;~tiori liy ciiruc.rtil;  ri rid ~ E i i ~ ~ r s  :&rid by st,otk- 
lioiderc onni~li.  I 0  1)c.r cent nf the stock. plus the 
Liahiiily to rt.11ay 1~rotils ni;~tl(. c i ~ i  tl.;ulirrg within a 
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period of bix months on t,he p:irt of the.;? inhiders, 
hns effc c.tivi>l:~ chrc~l;ed t h ~  taking of outdide prc;fits 
tilr~iiigh lrlride b n o ~ l e d c e .  

Teniptation u-ill :thoitnd whr>r~vel.  other people's 
nlnney is ;,v;~ilnblr, l'elnj~tntion runs gjdP by side 
with opportilnit:,- throual~ the> r~i;iztalikr strupture of 
our  fiti:i.~~d;il mr,rketa, ar:d it h:is heen th r  y r p o ~ e  of 
the SF.(' t,o dirrout.a.~r. tvnll)tat.ion ivi~hc~ut  wpprrsb- 
iiig opportur~ity for profit. 

Ap:trt from ethit.al coli;idvra.tic~ns, it  TV:~.: had busi- 
ncss lir:?cticr for dirr,ct.or.s of vomj1:llilrs to t :~he 
ridv~irrtapc of canfidenti:~l ~nformstion to c:ish 111 or 
chcrii out on t,hr>ir comg:al~y's stork. Too nianx grn- 
i!crnei~ u-ith clir~;%.tiirr of the r.q)nsrienr.c- rvtlrr in lcey 
spots where they c+oulll ;i.nt~ciji:&te trrndz :md t;tltr 
their ;.tot.kholrit~rs and the j)iii)iic~ for :L ridis. And the 
publir had h r rn  r:aided ant1 riddrn y o  often by iiisid- 
ers in all the r:~nillit:ntioi:b of the sec~irltirs businc:ss 

tlmt confi~lc~nce wi~x ~ha t t r r ed  ail11 the stock market 
sent  into mourriing fur tllrrr or four years following 
the  boon^ tliat tteconle a I,uomer;ing, followiiig the 
gold-claust, jitters and the holocaust of investments 
thitt wreclsed public faith. The unfor tu~iate  losses 
which itiYerted every family of means had the natural 
effect of depriving tbe investor of confidence in the 
~nrchanism of investmenl and in the operat,ors who 
control this mechanisrri, so that  the invest,or who 
cxl~l'rted 6 per ce~ i t  on his money came to regard him- 
self as lucky if hc got f~:ick 6 per uent of his money. 

The  hi~i.rowing distress of Ll~r nlh~lirt collapse n a s  
1lrightt.nt.d :tlmo.;t to s point of horror when the big 
shorts hanlmwcd away. It wkts like Camera under 
tht. flailing i i c t ~  of .Jew i,ouis, groggily coming up  from 
out: spill, to be flaltrilid 'again, nnd battered into 
oblivion, if the referee had not intervened. The 
rrferm W:IS thu combined ;tLt.e1nl1t by the  Hoover 
Administration !,a lil:lme t,he nggr:i\;ited depression 
on the shorfs, ltnd the effort of the Stock Exchange 
itsrlf to  curb thc wilder bears by making one of 
tlic;~ir the goat for the rest. (Coneinued o n  P a p s  61) 

"WE WON'T E A T  N O  MORE J ' P I N A C H 1 "  
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?\,A, -s~:(l.l. I b)kll\ (1 to - t 1 \ 1  (!It I\< : ~ r s  t81,8. t.111* > ,Ct>,i l)r;~!,iitscQ 1,f the t,x- 
t I I I : I I  r 1 ,  I I i.l:ii~iy!-r r ~ i t h  5 VI<>;\. to i~tli1i11111g hen- 
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h J 1 r h 1 I .  lo  - utht,r o i~ l i~ . : . t i o t~s  H r.11'1) C:ongrt.-.s  hi^. 
r e  I I i s t ~  I I ~ t>~l~o-c- t l  ~ 1 , 1 1 1  the ( .o~~l~niss iur i ,  -uoh 
i,cr,. . ! ,w[jillp or r 1,1111t: cCrl&! ',,o d> -,ti( ,ti: l r t n ~  of st,<~cIie? rt~vol. I I I ~  un- 
 hie:^ I:, 111: tt t.,I,r: 111or1 * c :ir;.vt 11-I,, ti !,I . d ~ n g ,  pro1,i.i tlve ro~mni;,Lcet. 
*;,c -U..I,.!IL .,t> \ I <  I! 0 1 ,  !, th L,, 1 , ~  l\r ,. 11, 1t.11 y ~,~>i;.:~Liol~s, . I I C  <e~s<~g:, . t iot~ of 
null. I I>r.u.ii 1 ct!i:tg: X : X I I I : ~  tiif [ * ( I ) , -  ii~,oircr? ..nd tiealar,, . ~ t c L  >o or,. I oon- 
ulc;r ,  o:~i~!nt-L., : I , \ ?  of I , I I > I I L (  > L  st ~ t r -  'JLII,III,I) I J ~ .  ~lt17L (,\I -1 lhe :t,ildy of 
I d r t i t 1  I - I t i ,  ,>r.otl ( . t i \  t. (iiII7l~llttf<h ii111i oorpnmtf 
':u cthr.. 01. ~.h131 I : ,  ? i  ,: :., -. ;I I i l ~ . ! l  1.1 i~r:;ir~~;.:i.tivr~h U I I ~ ~  I the d ~ r . ~ c t ~ n n  of 
., .- * ,$> I.,'? "11.1 tht ir :Ll,l ltot~ll I> : , 1 l 1  I !'r,;f \4 '~lll~~lr,  0 ,  11, < I ~ I Z S .  <lf tt1c Y:1I< 

Tip: - ou , U  !i:,l < [ ~ r ~ ~ t i t a  Yrvt,. , ) ( - - I -  L. , t , ,# ! ic~, ,~<, i ,  R , I I I  t t3 . -~l t  11: O I L ?  of the 
IP.~..:~ I ~ I S ~  :v i t ~ i  I ~ ' I I I \  : \ I C  ol!t t ~ t  , r ~  e 1111 s t  11,  ]8(1rIa11i c \u t i r l~ t t~ t iu i~<  to On 
prob* ! T I ~ I I  , ~1,~,1::115111 .-i+ !ICI. of :'over11111. tit 111 y(,it),s I 

0 .+ > i ill, :w>1 <111,e1 .fill ~ t l *  r! <I!,- 

pr"lti,,.i in tli, 1n1.1.1ct~t. ;.In . I . ,  . . ~ i r  :-? What Registration Implies 
XF;,: !,? ; ;,;. I I ~ ~ , I L  lii \ f s : .~  ~r(,i!tt,(rl I 
-. I u v  I I I I : 1 1 I r i  ail tht ii(:tivitl. - ~i the Conunis- ! 
r . r .  I I I I I - .IIIII t I~( . te  ~h i~ ~:0111111011 o l i j t~t rve-  
I :  I I h i 1 1  1 :!I Irr Ih :~ t  1s ftill :itltl ; ~ t l ~ r l ( ~ n i c  tltsclosure of 
i t  : r I .  I g I : I  1 i ' I ~ ~ P Y : I I I L  I ! l ; r ) l . l l l i l&l1~f i  for tho invustor 
i ,  -ri 1 ut I' , I I I ! , % Y ~ I I I K :  ( [ I ( :  -11 I ' <  < I S  :i , 1111  f: l ir .  ,itt\l I I O I I U ~ : . ~ ~ ~ ~  t,r;~(Ii~lg ill t11e 
I :  1 I ? I I I I .  -':( i ~ r ~ t , y  rn::.~~l;ots, wilct.l~er o n  or off or- 
F$,L?:. 11, lit ,,, , I  .v ~I ,<I : , I  ,ltl, 111, tilt r;.j~i7,eii 6 X ? ~ I & I I ~ ~ S ,  'I'III? C S ~ V I I ~ , I I I ~  ill- ' 
ais:ra~ei.i~!rlrt t,l:~rt 1111' i ~ ~ ~ l ~ l ~ ~ .  ti!ti. 1-11. fort~re,tjor! -v;~.s s o r n r t l l ~ ~ i ~  tho puhlic 
ainh.;! i.110 :n: r l  .:I or:~,c, 1,: iw.ist ,  I:LI crly 1t;ttl it1 thr ulll t l i~ys, anci ever1 
t i -  I I -  I I t I -  tir. n tiir p,tt,liv ha([ 11 w~t i l  a lnicro- j 
I .  I L; I I I I I I I ~ i .  . ~ C B ] I ~ I :  wi t r l i i~~g l,l1:~1 tho ~t~Cot . t~~i~t io t i  / 
it. t. l r , ~ i c >  * I  * (  I,gl~:etl t t l  ;.I1 , I I K I I I  I.(: Ily s h o ~ ~ l ~ !  t i l l (  Ire ~.cllcd orl. 'Ph~s n;;tq ' 
I 1 I I I t l c  I - I  itltti~lcl(il to 110 a lev&[ clut for 1116 ilro- 
.h~i;. i-:l't tiub l151lii.V d1~1.o 15.1 r .  t11:it r~iotr?rs \f811<$ \VI,I\- ~3ci111y otl!e~ ],el,- 

. I i l  I' 1 I I I l r 1 1 1 .  pie',< mc:noy n ~ t l i o r ~ t  r.;c,Iiariptny even 
I 

, t i : .  :LC ~ . : I I I >  ? , I  I V  \I uiIo~>t 111 :IP I C ~ ~ I I  I ~ ~ ~ J I I > ~ , ! I I ) I I I I , J  1111 t111311.skiw t ; ~ ~ i < -  ~ 
1 :  a l t l f l l i  1 the  n l~ l  Lriric of tl-3 I I ~ C  1.0 'ell ;L pot of 

t i  ! 1 t d 1 1 1  I 1 '  J golcl 1jr1ci;n a t  tlte iuut of ~ 1 1 6  raiti i~ow: : 
2: P I I I I S  S I 1 the  fa(,t t,li:..t ;L scclrr.11 y 1 %  iu.crp t,c.d for. 
u i t  ! I I  I U I J I  y I .  ~ .ogktr :~t ion by the (:onimi.ssioll does 
ii~!!! 11. t.-o;~ it dnwn lo tllc I!: ,c,rrtetbt liot trte.Lti oria syll:l.!iie n1or.r t~tii~11 t11;1t 
nail lit-ioi.. 1lt:;Ily :~ rn l> i t~ i~uh  shorts t he  r e ~ ~ i t r : l i i t  ha,s c~orn1~lied with thr? 

, ht:.i :,r,t \ i ~ ~ s i I ~ : ~ ~ . t ~ \  ~ I J  1 ) 1 : 1 ~ 1 ~ ~  > I  1t.s 111 t.uI(+ of r ~ ~ ~ s t f i ~ t i o r ~  by kllrng wII:I,I 
:w.i';irt!i-- wl~o~ t ,  ~ n a t ~ : ~ c r c r t ~ e ~ ~ t  thrg a.ppttar.s to l,e the t rn th  as to  ti phys- 
,uqw:wd of J I I L . I L I I ~  k ~ s t  :> I I<~  1c~1!-( IV:LI c n ~ ~ ~ l i t i u t ~ .  If i l  L U C I I S  0116 to 
n t h  ~h;ri~lioldci.- :rnd rlir ~~u l ) l i c~ .  i! ~ititri ic~, rhr r.epistr.rr~t Ills!. be lial~le 
:ht:r iu-111cloni. v3c.l.o ccl~:lit.turtl tilt::; oriri~i~litli;. and ~-iv~ll,y.  'I'lt:~t, is all. 
I c r t  : i l l  I I I Soltin of L ~ I  11r1cltt Iroys 11:cvt. ;tll.rady 
k c  - I  I I I I I I  I I S  t I deva1o[if:d :C tur:l~l~i(jcie of let t,lrtg l.he 
.A;?. it.;- 1,nldlog . I I I  rttipty I,'.:  vestor or : > ~ U I I I ~  L , l~ , t t .  t ; ~ ~ t ~ L r ~ ~ L ~ o t ~  I S ,  t t t  

solne i~~t~: t?nro,  l : o \ r a r~nne~~ l  ~~ppr.ovnl 
Cornmissiorr Safeguards uf at1 ~ S ~ I I P .  11 ts~i'l.. I I I I ~  uride~ the 1 ~ 3 %  

i t  c:;~nnt t bcq. 
'j.hi.*+. n1:~jor cvds of I.lie oxr.l~:-:~!.cs-- 'Sllur~ w:~s geric~l.nl I I I ) C ( ? V ~ : I . J I I ~ ~  it1 

~ o l .  v ~ , > h  sa!t.s, III:III~III-II o~tI i . r - .  aird the necdrities I I I IS~I>PSR n.11~11 t l ~ e  IIGIIT 

' the re+(-togethc~ wit,l~ I I I ~ L I I Y  111i1ior 1 : ~ ~ s  wel.(r irrlowll 10 volttt~it~ 11101.0 tlball 
$;G., !I LITI Ijecii S I I I > S ~ ; ~ I ~ I I ~ I I ~  (,or- ri1I111cr t , ~ c t l ~ ,  1x1 I J I ~ I I J -  ~ I I I ~ I ~ P S  ; l .ro~~tid 

; ~ ! r c i  ~ l ~ r o ~ g l i  Ciie SK('. 'She first T"vrail ant1 1,s. Si~lle StrueLs and else- 
ha-illy Socuiitios A c t  ul' I'i:i:i-c~~t- I V I I I ~ I ~ V  01' re V,~>I,S oi1t?1)11ke11 t ~ ~ ~ h ~ g o t ~ i s t r i .  

? j~rie:?d t110 Cornrnis~iorl t c i  r c ~ u l a l i  I t  was frit  tllitt tilo Presi~lerit. h ;~d  a])- 
k r  publie olferlnp of s e c ~ ~ r i t i ~ ~ ~ ,  :IIIII ~ t o i ~ ~ t e < l  Ine as olr;ur~nnr~ of the Sl{>(: 
the qieli!d Isw-tlio Sc, u ~ i t i e ~  1Cs- Itoc::~~ise 110 Imcin. (,hat I k l~aw :LII the 
l t f  - ~ I I I J  I ~ n -  tittgirr of tr:~tiing, t ha l  I h:ld sludicti 
!+sir~t~ r I recul:~ te Lril(111i~ 111 \IV;III,~- 11001s :LIICI ~ I : I ~ ~ I ( I [ I : L ~ o c ~  i l l  tliom at1~1 
ues. Tltt ( 'omu~iss~c~~~ 1s I ~ ~ > I ~ I I I Y I  to br was aw.rre of all ~.ltr: i l l  t,rlc>rvles and 
: prilr:e< a t  bad?, rluvlnt~r: -:tlrzunrtl- tr.ickcric - of 111;~t kc1 tn;~n~ljti lat~ou. 

[ aad aplib,ug sar~ctlnns a: I qler~eucc (Cont inued a n  page 64)  
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( C o n t i n u e d  f r o m  Poge 6 1 ' fT1' w.15 t,tlld 111;1,t. l f  hc w:l?; an (sport 
T l i ~ s ,  i t  ~ r t ~ n l s ,  n~a~11;lc~ mntly j)i~c,l~le ~IIVY:II\'V iir 1o.t rrir111i.y it, thr: >tiink 
llcr\ Oils. T1l~l.t. \V:rs lifxI-I.? :Ill) rc:~] if.:i.- lll:,rkrf.. tllc11 wlS iicrc ;I ri:~tion .ji 
WII for th:~t :1cbr-~.o::*rie.-s. '!'r~:e, l liitti t , ~ i ~ r l t - .  
mg:rprd in ni:lrty ia f i irio~li finati1.iibl l,'rot~i k>robr~~iigc ():fie$ .-. from b:inha, 
fipllt :tnd knew t.hc fortn~il:i,s-w11~~11 to from hnurrciiil ci,ej):~i.t.~r:i~iil. of nrsi. 
d ~ : i , l ~  ; ~ n d  ivht~n t,o )lit. M y  ; J ~ I ~ I ~ C I : L ~ ~ I  p;~jrt,rs, 1 .3e  rt.crilited ~rr(tfi~s~~onals, 
to lily joh w r y  i tnc l~ r~ t : i t i~ i :~ l~ le .  J \~,liic!! i~~pI:r,ins \vIl> :L lot '<,:I,< :<POGE. 
11;~tl ;I I(~i:hilir~:~l t.r;riniiia ;at111 I iiatl jrli>lt~~il in 2 %  little i,imc~. Atid :tnothtr 
I y :  of : X ~ I I I I  W I  I II:LIIIO tliiit I r .~nllot I ) / I I I ~  is that, G! 
lilt. l~t~owli~dgr- of :i very ini;ic,atr lilisi- IPcldic, &loore. my conf1ili:riti;~i assist 
1ir.5.. M y  :rim wab to  t~iii'c,rr.c Cile 1;~w &nt. wile) 1ni11illr.d the tll-lr(.ntr. probiems 
ijy :~dopting rraiili i t ion~ anti irl trrj~re- of diplorn;r<:v. I'eoplc~ rc l l c ~  cwme :ts)iiltq 
tat.ioris w11ic.h u ~ ) u l d  1)rotc.c.l the invr-t- irnposxil~l~ CAI ors hat1 to Ire: 1.1-fused, 
ing public without i11ld111y b i ~ r d t ~ n i n ~  i ~ t  the, s:i,rnv t i i r i~  iht' opciriitio~i liad :a 1 
honrst Irncinesc. (:ri~dn;~lIy. the 1111st- I)<' :I, [~lc,:~s:iiit ~ n e .  Edtliti Moore, im 
IIC,,~S C O I I I I ~ I I I I ~ ~ J  c>:~,trte to i~el ic~\ . (~ t,ltiiL :irtisi, iri 111~r.on:iS rr~liit~ioti-, lrerf~~rn~ci 
I ~ ~ i e  I s l ~ g  ~ ~ n i i -  Harvlo~~iy. I.:titl~e sc-~.vr.tl ;IS sncretar: 
sion \V:LS :in instriirn~>nt:~lit!, 51f (;l,v~.rn- to tlirc I. furtntsr m:i, uvs u C  no>ton, m 

invwtur and thc hrrurity Lli>i~~t-h. I,:IL'/I slat irll<- aR~~~t io t~ ; i t . i~J :~  l,u F;tfilie. 

I 
nient whic.11 wouicl ;Lid effnctivriy the  <ine of whtrm t:dlts t,o t t r r s  oth1.r;. hi 1 

1 fillail iir. e t ~ r i , d l p  ~r:rtefui to I'r,.si- Hi.. pl;rct. 1i1il)i tht- ni w ,ph:iir~n:tri i; 1 
d r n t  Itotrsrveit for putting mil it! gtrocl t:~livn 11y 'I'ommy (r:t,tnni:~rli. \r.l~oie i 
conlpany on thnt ('ornrnisaicin. 'rllr,re pri.:~t, cli~;~lit,ies of ~nc-nk~lit,:,. ; ~ n i l  per. 
w:~s t~'ertlir~:i~id l'rcorn, rvho condu18trti -or~alit,y :tugur wall for Wlr. L:r.ndii : 
lllc Fen:~t,f. I~rinliiiip in\-rsticnt~io~i :itit1 1)e;1.1-1- of -nind. 
is now :L Nciv York Supreme (:<illrt 
,Iutt,ice. It i1,mnstd M r .  IJrc:~)r:i n.nd Getting at the F a c t s  
rnywlf to fintl i i f ~ ~ d l i n e ~  dis(~t iving :~,II 

irn:t:.itiat.:; cont~wt b r tv i~+n  uk fctr the Our itsst t,;i.rh was to iirnpllfy foims 1 

SEC' ch:iwrnan.\hip. Ipiom the first. ror ~.ciriiit>mtion u11dt.r Ihr>tli :~c.t,s. Crit: ' 
minute $\-is n i ~ t ,  o lv  rt:latiori:, wttrcs r.isni of the a.drninirlr:itioii of tile Se- 
t1c.vt.r comr)t~litir.o. hut, wl~ol ly  eo- c.ur.it,ies i\(!t, w;{. tlirrr~tid ;t.t t.ltr* rontroi 
ol~el,ative, 'ri1;it Koeb for :dl the inrat- of Lhe fot~rns for tegiit,~.:itioil. Mnch e! 
t>ess of dht. ('otlln!l?si~ii. ' r l i c r ~  i v : ~  tllis ~rit,i(.lsrn n1;ri pure, ]ittc.l.ints 
hard-lrendrtl (; c'orgr M;i,t,l~r~u~s, of Wis- sj)or~sort:d 11y 1:iwyts~s fl.i~rn the Iaxe 
I:CIIISIII, a l io  11:itf strirt ly sllpei~viwd tll;ri, iin:i,riti:~I cell t,er> 1v1l1.1 ~vc)t,~, ~i l i \v i l i in~ :g 

st;tt.~'s hitic--sky Ian.? for- y c : ~ r i .  'l'hr!rb b~1i-e ;iii:z rihk ill esrrc:is;i,i. tlirir judp 
w a s  .Jiidpe Itohert 1.:. tie:~I:;. of' \-rr- mt:nt. Ailt,liough dtrul,t!es-ly !>:hid veq 
man(.. t l r ,  :r.s coiinst>l fur thti Ft.tlrr;r.l woll, t,hc.y Found safvt.v it1 t.1113 :ttlvi[>e. 
( 7  1 ratlr (:ornm~rsion, l l ~ d  i~iadtb ibn tvx- "1)o1i't do it." As one ~ r e i i t  i~idi~sh.i~i!* 
hailslive and bril1l:iut invr<tig:~tiot! ist h:~s -:lid: " l,swyr~~.r m . ~ l < t  me iick. 
:nto utilitirb. .\nd &irnl[)s M. Iiaxrdis, a 1\11 1 well got from t,ht~fn is bdvice OX 

prized lxofcszor of IIarvard's 1:r.w tle- \\rh;it ntjt to do." Sorrie of t l ~ n  form<. 
pn r t~nen t  ;said a n  :%figre-ive oh;~mj~ion howevcl., were irt nr;an- iii.-t;rncr~ h. 
of t.he nnwarg7 irAvt~ator. M r .  I,;b:~tlrc. 1)rartic:i~d)Ie. With the air! c~f experti 
who is drstincti to be :i rt niark;rt,lti 011 t,he ( 'omr~iis~lon's rta,lY :ant1 with the 
ndn~ir~istr;itor, succ.endrd nia ns 1~1i;irr- hell) of liawyers i~ntl ;~cc.ount.;rriLs frolu 
Inan :it t,he) erid of the  yeair 01' . t . r ~ i < ~ r ,  l):.iv;~t(> life, f ~ ~ l r i s  \\,C>I.P d(svircd w!iiiii 
I h;i.ti und t~ r t , akn~ .  Iiave br t~n quiti' RI I ( :~RSL~UI  in hririgint 

111 ;idtlit,ii~n t,c, tl!vseoiitsla~idiri~cit,i- out in11)ort:~nt inforina.tio~t \zithouh 
zens ILS rr1elllhers of the  ( lotnn~is~ion,  i111l105iilg i~n~~r :~ i : t~ ic :~ I  r~'strie*tioris, IZPP 
me hhd :LII a b l ~  rorj)s ol' Iteljior-: :i.ittl istratioti proceeded wit.11 order aud 
i~dvinera. Jiliin J.  Burns ,  of l$ostori. so celerity, itrid very quic'kly s1i:rrc~hoider~ 
uonspieucius a lei.&] ta,ltint t ha t  ; ~ t  thc) who uret.e curious ariough about  the 
age of tlrirty he wa.s elevated to the f:r.te of their money to inquire-ai;i! 
con~ervative Sirl~erior Court  of M:~s,c;t- t l l i~t  is rarely the i::~se-werr 16 
chusctts, hecarnc~ :mti romains thv ( o m -  oht:~in iiiforrnat,ion !.hr.y 1i:i d never h d  
mission's eounsei. There  was ,Jan~rw A. befortr, ;ts was the gcnr!vai ptlhlro. Such 
Fanc, also of I~ostorr. a rncnlber of one :LS s;~lii,rles of ohit!I esvcutiv(:s. 
of the c:oulitry'i. leadina t1,ading firms. The (:ommissloii's task antler t i p  
As with Judge liurrts arid otlic!rs of our Exchange Act was man-s i~e .  l n  bd6i. 
personnel. he s;tc-rificed his priv:~tc in- Lion to our nntift~autl :~,ctivtt,ii~s, weha6 
torests to i,enrlrr this pul)lic. ?er\ii,c.. to devise reg.ul:at,ions whirh would 

;ifEect everyday n.ctivitic5 of b7ukt.i 
A L a y  F i n a n c i e r  and dealers. I t  was a n  apl.c!eable sur- 

prise to nie t,o find at1 a,lm%~st. t.onipl~te 
1 sl~onld like to nie~llron other 111rin tabsenoc~ of ~~ol i t icel  irlterftvence in ou: 

and 1vornr.n atnong tho sc>vcri liaridrod work. 
odd on ttie SEC roster, for in all my I think one inst;~nce--the facts c7 
business experience I Ilave never Tolind W ~ I C I I  found their wity into finenoi~lt 
a more oapablo or conscientious per- districts-reass11rei1 big I)usiilt~ss thai 
sonnei than that, of tho Coi~lmisiioii the SFC was going to be conduoted 
arid its sta8. Assistants, i~lvrstlga- otterly or1 the  sclu:Lrr. 'I'his was RII at. 
tors, clerlis-bhe stafl was made 111) of tomj~t-tlle only attolnpt,-to brbc 
worlters with sl~ocial lmowledgr, :~nd  l)olit.ical p res su r~  t,o hoa,r on the Com- 
not a clock watcher in the  outfit. Some mission. It was proznptly sqnelched. 
of thorn worked for more tllnn their aud business hre;~thed easier hooituseit 
sdaries-and ilot ono of tlio pey ch~clrs ,  know we meant  hi~siness. 
from tha t  of tho c h i ~ i ~ m a n  down. wi~s Above i~ l l  tlii~lgs, our job arss to 
c?xtra~~agant. stir up Uie torpid w;rters of Atnerioau 

A case typical of many :rpplic>:ints finance, to corlvince t,he shy dollar that 
lor jobs wi~s a white-colla,~ WOI.I<CI. ~111) it  was j)rc)te~t.ed froni the sliyrtr~~.-that, 
volonteered to help us, a C ~ I R ~  who the iiivestor iii ~ L I I Y  registered securitj. 
n m e  to  us bs1l:isted by letters fl.oin could ii~icl out  exactly what he  was 
aongresslnen and senators. Mre :tskod buying. I confess tliat f61. a, while I 
him whet his ox])srienoe liad bet311 in was personslly impatient with busl- 
sccnrilies t,rarling. rtess. J t  .;eelned. Lo rnc, to  Itr sulltirp 

"1'1n tlie world's leading 1aym;tn i ~ r  I n  a. speooh in Xow Yorlt 1 welit to the 
finnnc~e," lle a i d .  " 1 have t,ho I I I I ~ ~ I I O  t,xtont. of ~ii,llitig b~s iness  ~ o \ ~ ~ i ~ r d I y  f o r  
record of haviog t;tlten every tip over not,, getting out and ligliting for pros- 
given me. 'l'hnt's why I need :L job l~er i ty ,  when t.lie (:ovei.~tnisnt, had 
now." doue evi?ipt,tiiny. iL could witliin legal 
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inr.1. III rt -:t~ct fht. c.111iGtl1.11cc~ o f  l,h(3 hu t .  t.17.1 rut ,h l l  -S .i Iiolc,-.i!i c lun i i~ i i~ i :  of - 1 1 t ~ c 1 ; ~ 1 ~ ~ t  I ;..r:~,~~t,* ii t o  rl: t < ~ i n  hi111 in the 
in\;..ri~~t: r>ublic. e ~ ' ! i i  i. d : .  - 1.y rh. ~ ! ~ o l . . - ~ ~ : ~ i ~ . J ~  i.. I v(v. !i,1,111~ I , ? ?  - ~ * i l t ~ l ~ l i  of  Lk.inp-, ,1,1id '.s h1,11 I 

~ > u , ~ i ~ l t ~ > -  ~iii, 1 i " 8  I>I .]I ir, I~IIIX-I . :,III~ 0, : II,I,IIII;IC 11r LI;I~ o! ~ll(,..< <,tI,t t 11, ; I . I~ 111~ -.ILI~:I!IL~ m:!lkl : I1 t , l~t -  ,<1g1i- 
in ,  -to( I, I I,II,~~+.I i 'Il, 11, l c d ~ ~ i ~ ~ ~  6 i s t .  II,~,,,. :I f ' . s~~ io l~+  ,LI r l  ft ;,ri (I . l i ~ ~ r t ,  k:,,ll.,td II,VI~~- 10 !, t ib i l l  i ~ ~ : l l s c l ~ '  I f~ I (  lll<cl 
::,t;i le~,,~:ii~,;- t o  ,II-I~IS:!I+~,I,I~~,I,, ~i */I, ~IO~III 131~1:~ct htl(1,,1, k l l  111, t11 l l l h  , l ~ i ~ I l ~ l t i ~ , c  11111,. 
I !  t I t I I 1 . 1  1 I - I 11. I I i i t  i t  I f I \ellni l ; . .  1:1:, . i l l 1  -li,i1, . 1. l1:t!iK~s :li.t. 

WI,{C~,, ~i 11111 1,i11 , J : ~ t l ~ t , ~ ~ , ~ ~ , .  : ! , t  !(;"<I i\ I 1 -l~!,i~$ I! C O ~ ~ ~ C I  , t in11 1.h; t w u  11,.,1(i- ~ ; , ~ r t k ~ l ~ . i ~  I l : ~  L., (+> :IJ < L ~ L  ,. f ; < l  
.1,1 ia1llitl1111 t i,C ;I!( ,,~IIII~,I\ YIII i ~ w  ,, ,liri i I,OI-' ir l : i ,~.t inc ti1;~1, 17.13r!11~~~. ~~ i , r i . b r  t .I,  -c:i.aiii,~ - :  liul no-v tht. St.- 
- K C ,  ~vil,11 1111 : : >,ct:,~b, 4 1,k1~ L>G)LII- "#!,I I, >OIL ZOII c ? "  ,> PI 1 8  1 7 c l  I 111it1t - ,:I,cI k ; ~ - i l , ! l ~ g l ,  ('01:111,i-\io11 
, . prl:,s. ;I!:~II:II 1 1  , c  1, c i  ,:I.: ! ~ 1 . ~  ,:I,, , I  ~ I ~ I Y ,  - t i l t ,  ~ v . i r . -   ti!^ J l t r .  .:tit1 :>i.t: 1911.. tl?t; 
I I ~ I  I I 1 1  - I I 0 I r o u  I I :i!>rcir r* :l.orn ioni.i!ip . a t  thl: ci i~t.ol i~ir.. '  

3 1  4 '  l t 1 i l  : I  I l l 1  I l l  h ' i Ill X,,::lC t o  1111. S o - ~ l l l l I - ~ l l  l~ : l , l l , ( l  1;blc l . .  'I'ht. $It;(' Il:&,s l l c l l l l ~  j &  gl,Kl(l l o b  lf 
! l ~ . b ~ l ~ c ~ ~ l  1.3 ILIIL 1 %  ~IIII~ I!$>,,. I~,I t ~,I,JL~ " i t  11:~s !)I ,,.t~;-<ii 2 t l i t ,  l )u l ! l ,~ -  ;~ii*l ~,IIIS 

'IYI~I,~ /,ks l,l!l 'vt > Y  \ orl. AI'III~LL~ 11.11 t111 .q p l l r  ;i?tl, ~JI' 11 i > t  01111 , 011 - 6  C ~ I S  t~~ k c  t111 I: e-- ell. t .I TLI~,,', IIUI:I- 
~ ~ l x ~ . ~ h ~ b l l ~ l  11, \ V , t -  Wl,l!l <I lilt, ,I1 l l l ~~ ,  <,llt l # ~ i ~ l  ( 1  ! ' 111 T i  ,b,< .L; \\<,l l ,  !,tt;<>Il: ITl,%,; I t  [ i>,I '-?l l :  1~11~ l l l : b ~ k l ~ ~  ~, :hlUl~ 
i:,~~i{ m:.-lil 1. It,: ,lit l i t -  i \ c . r t  ~I~IIII- ' Yurr ' ht. ~ l ~ i : > i i r ~ l : l  R;. ~ i r l .  'I'II r.1 1,- , . S  - i t  ,.I,, Lu t ,  , l  ~ l o i ~ . ~ ,  t ~),ct,.t,,~ril) 

rc l l f~ 111 ,IIII~V , I~!I 8 i ~ 8 ~ > r  to-  ,, .T I:[ t h*  .Ill, !$." 1.1.ac.. t (  !L- ~ i : l u t  ... ,- LI ,t+.\trric iii 
c ~ o i  i.~311~ $ - t i ' $  .: 110 . t i I ( i  <.:I;> L~ICI i l o ~ k  1 1 1 , l I i ~ g  ~I,I i b  lt!:t,r!.e t, u u n l , : ~ ? i o ~ ~  I,:II~- 
t,r!,,L I.I>-I, (,J f ,  11 111 :I IT,.!- ell J)I i i l t y  C u r b i n g  the  Rigger  Boys  nc j t  :I*) A l ) i *  L~IIIII. tI11~1iug11 I~IIIII:II\:! i i l 1 6 - .  

~~l~I!l~,$, I Ill ]I, , b < I l  , *I 1 4:t I (,,$ ! :"-, , 1) i1> ,; ,,r lll;ll,~~ .IL- 

:'I,.: w,.~Ie l~ i ' t  11,"i i  1,t t r l  wc .~ t t !  Iic~ih- l l ( :cui . , t i~ i i i  ],.I> :iverl ti11 - foc i<  i \ -  VOIV:I:< II~:" .~J I~~I!II~I.>. l'h, ~ i ~ r ~ ~ ~ t r , < i n  
tri:,g ,,,k~t~ut I.'.(;I,~II,.I,~ L11:~t i ts  '.t<,t,ilr~- IJ~I,!,II[:~& :i L*ITI~ :, , ' l ~ : ~ r ~ ~ ~ l , c i  tc111,I l i ~ s  :,, ~~OU~~- I I I I ! ~  col: i ] i ;~i l ;~ 11~~11 ~ : c ~ v i c l ~ ~ i i  10 
r I LC I 1 I I  I .;i~ti!:- 1 ,  duc.<l l  tiic St r i l Jv~ , - lo ! .  1 1  1 I l i t i r  i> r i ! l i i p : t l  I i ~ ~ p I c , j t i ~ s  i n t o  the  
? ' u ~ t i  ,:!((I .,! i ( !~# l  , ~,IL. Hiy-5~ ,I<+ ~IC+FL- 11. (I,.. 1111~+l~i[) S,? t h ~ ?  ~!oII!~ ~: i ,s t t !  :lit 

I i : I t I I I .su\ 1li:rjur 11 ( .11~1 t j  1% no,v i o  coio+ - , b l l ~  UII>~!I,,~ I,( ~ ' r ,+ : , . r~  Lo { ~ i i r t ~ < i r ) i ~ t v .  &It , b ~ l -  
(.,. u:,! :i f <IILLIU+ o!rl p ~ : . , ~  c r n l ~ r ~ d  [OI I,,\ ,,C:II,I 13 :bs :,I) I,( ,~,IITIOS~ ii i ipcb-+~ 111i1, ! i 1 i 1 1  111, lr i t *  x x ~ f : ~ c t ~ ~ r <  1,:. d ~)IFI~ h u ~ y  

: - 1 ; .  : o 1 1  1.1 I I I t f ~ 1 1 1 1  l l t  L % 3 1 . l -  ::I tLir i i~ I 11' s l o r  i iliicitt,l i i i i  ,.oiric l i : i i ,or 
i . I ' 1 ~ 0  I V I I  I I I I -3,nd st..irt!. e . : ~ i l ~ o t  IIO\V 'ub u-1.~1 f,o -i 1.- - <i;111:1>k < t t  :L 1 ) l . i ~ ~  l~i~l, ;I 110 IC  i t >  t111nIc 

CI.. < VVI, L I ~ C , .  :,i11 d I IJ)~~I~ l , l ~ e  l , r * ~ d -  .:L.v ,, -:I,< 1% ,, i t j iout ,  cllc, UI~~~II IL L~ I  t,!lt> ,b ,LIII( :a t I,:,? ~ 1 1 c  21 e ~ n l l l ~ ~ : .  I P. 

I !  I I  I V i I I I I t o  r. 1,. i11,~t got - wit,l? ~ > i ~ ~ i l i p r l l I . t ~ i i ? ~ ~  I~ I I I :~~?~, ,  t,l,<> b c ~ u ~ l i t  .I co l l i i t l *  riolilt 
!*. p j t , c a f  I,I i t ! ~ - i ~ , ~  c . 311: ~I)!I, I<,Y 3r1, ,cicJc I<:, ;<-,,I.~;I:V r t t .  !I c:, o f  ~egui , . i . i t , i l ,  ,.TL? : 11, *I I :N~ ~~f th t  ,\I[II:L ip.11, . ~ ! ~ , , . t  i1:1s 1,. i n  
I r to I I I I 1 s  s : I :  I i I I '  I t o  I I 11,r 1.:,0 I~II~: ~ , IU  I .r.:i. COIISII~II~ l i t  
~:!!j,~,: -toi,l III:~,~~ L t ,  TIII < :,lifor~li;.< IIIIIIII g IIII 1:~if-11. 1\16; (?ov~>1~ti11>1 11t t~ : ( , i !  o i  II~,,.TI:, ..I c ~ ~ l , i l i t ~ s ,  11 I> t,l~t,y III,II,<, 
yu,.i. I. :cfi~:lec n I i t  I.:ie n i o l  t h e  t ~ l  ~ i ;  c t!,i ho) :,he rifigc r k r ~ r i -  ,, ~ : L I I ~  , , c I! 1 ~ ~ ~ 0 . ~  , t11( b ~ : 1\1! i i i l t  ZII 1111. 

',. ..! 1 ~ r l i  LVI 11111:. I~'?,./ i : i :~k~ . : P I I ~  / l . i ~  (I I,CI:: 11'. II:( LI lilt' l y  I11 k-i ' t  tile IKI III,<(.I hs 01 1.t l ! l i l g  : I i l  111111- v. i icr( 
t,the~. t111c1t \I], I~III~III,~ l l y  : I I  I 1 I I  L I ~  I I  p i ~ j ) t  L, i I'IIIC~ . 111t,i1 !1i11, 1 o i l s i s t ~  I ~ , :  , 

T~SI * .  WI v i  -11 ~1:s ,I,I>u! 131111ds ~111 : l ,~ j~>L i~ ip - .  I , i ~ t  i t ,  91) c.riit i v .  t , t r  u ~ ! t i l  LIIC 
:!.L.*, , I 11:,11gek 111..t . t ~ , ; c  - (  t 11$1l .1lli11,11.4, ill, 11111 l i e  (;:~il t ;, I)~~l,l,er x 8 <  t t . r ' ~  III :)( - mi ou;. I:c;~III.~ :,zlrI 
.~,I\I!~,I . ~ ~ o t l i i r l ~  11111 1 ,II,I~ i ili tdIlc! 1,1111 ror  :I,> Inoi1cJ r111v~ ~ ~ I : I I L  111 l!'L1!, ,.IIL& I ~ I  :t,ot 1,- :III~ 1101~cl: I r ,us t  1i:~ve 
3 t : t ~ , ~  .cctioii oT t.111 dtc :IIIII;:~). yet, I I I I 1 1 1 ' 1  i i i I I l i r ~  11 pri: l t t  il 11, 1.111, [ ) i ~ h l  l:,n t l i r  p:L!)c*r 
! + d ~ r . l s  I,~,I~ irlvc.11 t i  tc 1 1 :  I I~~II'~IJI~- in 11- I~IJIII .. :(>I 1tic11 ~ s : ~ ~ t ~ l ~ \ \ - i ~ l l  i t ,  lI>jl!!t. t , l?:~t i*o1:1,> II:I~! 9 0  p e l  ',I 171, n:i,111. for 
: i'1.1 1.1 is, (JI I )tar.-< , i v e r y  I: 'rgo i I I  I I k I i I I O  ! th.,t s ; : lx?ut  ,,~li:it tlli s f  : f  c.n,-lti, - ,.on- 
! ro12.r,rr: r~.11 ;~~I~IIIK \ \~ i t ,h  1.1 fc?r1:11(.( ti) .I,w 1, .I SLX~I,LII<I' - . stor11-tc IIC fi l l<,  2 t ~ ! ~ t  L:I,IIII (1, 
i:.,d;iuli ti., j ~ roa io l , i o~ is .  I I :  -:";I, t,,on I c  :-;.Il:r l,lie doi i i i i t io i !  of t l i c !  1'Jo.i~- -.:. -!,fir rc911i.  I:CI~IYP :b st c,uritv 
!I><- c-111 I , ~ ~ G P L I ~ - ( J ~  1 : 1 ~ ~ ~ L ~ I i s l ~ c ~  \Ve cl,f!',~,t 11, I bt I,wi I ;I ll!!~~(lc:rs :10111 c1*,,1!< rs: C:<II ;r;i11:, ' 1  ?c-g i< t r ,~ t io~ i ,  i t  IIII!~~, 
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-rJ. f:'?o, lo bc l l i c  apt 11() t o  p r t  n i l t  , it11 ill -1>c.cilic,l c o l n l t t ~ + > i o i ~ - - t ~ ~ .  as 
~ i ~ ! v r ~ t . . l ~  .\vII~(IIIII~, \:Iclli ~IIL, .L,:~te : L  < i ~ ! 1 1 , l ,  r ~,1111 C~III [,il:l< 111) t l ~ (  LIIIII~I! at, i~ IVhca:~ ,, 8111 COLISI~~I:I. !,11i; ~IIC>~ILIIIU,. 

,.u!!~r:!i--~on~ m i l l  l i r i d  , to< qi11~Lo I., .son 1 I 1 I I I I I  I I l i h t i n ~ i  LI~I o u r  v:arious I ~.char~gis., tt1e 
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way. I heiicve that with t;ht, dollar on 
:I. diet a.!id .I irit~~rt-u1.i. t ~ i '  ~ ~ r ( l ; ~ t r o n  iu 
forc:e-riot. of i,ou..-e. &lit- ii~fl?ifiori 
Lh:tL w~btild i~i;ii\ i' :I, \ ~ t , t ,  t t f  i11~ll;~rs t,t~ 
doc~ptinut,~ ; L  l,rc::~h for t t r  dough- 
nuli-yootl ~ \n i t . r ,~v i~n  intl~.itrr:tl ~ t o c l i s  
a n  ;:if< invi!,t,irierit- iri cr{iiili~~s. R u t  
l~oboiiy (,;in prc,dli,t the m:irhht,. 11's 
c~o~i~titnt.iorii~Il:; !ic.I,lr. I h;ivc. !lo w:ry 
of cstiniatirig, hut  huirtlrcd~ of rriillion$ 
of Si;urijj~~':rn money i> 111 tht, .4merlc.:~ii 
in;~estmt~rit tn:\.rbi>t I ~ O M - .  I'rrllaps 
;orncb 2:i.y. alit~il  their w a r  ;cartA fado?, 
tllc string u. ill tk ~iullril  : L I ~  we rni1.y 
ire anolhcr 3'iiiiig rt:imlicclr-. with i t s  
cu.l(~msrg ~ i a u g h t r r  of tllr i~lnot.ciit S. 

Portunatc~ly, cnforc~cii :iicrc::w rii 

m:lt.gin. will krri, vrrrt :iriyt,liii~c. iiltt t,he 
shovstnng cuicidr of 1!1"0. when. :is 
honiebocly said, you i:oulil w;tlli iicrnis 

the  Hii~lson rtivt+r on tht. top harts of 
nx-~~iiliiol~;r,iri~s rvhn'tl juniperl iri lint, 
peolrli? n-ill c.:tinhle. I r i d ~ e d ,  @inlhiing's 
our It>iidii~g i i~d i~s t ry .  O I I ~ ~ O O ~  iind ill- 
door. And it's no usr: t ~ l l ~ n g  it g:rmhlcr 
lo risk t~n ly  what hts ?:ill uf fo~d t,o loqe. 
Tht.11 he !vouidii't tic i i  nsrni>ler. 

1CIy ciiirrr~.ct ; tdvi~>r is for the armirc 
of rrn:~il iilvcstosa 'vho r,>bnaot a.fford 
to lose: who, tr;iinfid in carpful inr.est,- 
i l t r ~ ~ t  anti giveii :t sijuari deal, a r e  tho 
i rs~l ibone of inilustrp and our sori::l 
+ t ru~ , tu r r :  

If aritl x-lien np~irct:i.clird by  giil] 
higl!-~~ressui.e salesmen, call for regis- 
irat,ion f:rc.t,s lrefrtrr 1111ying any seculitp 
from anybody. IS the facts are not 
fort,licoining, eonsig11 tlie wo~ ld -be  
-x)Il*r to iomr other rphere-l~roferahly 
t,h? sl,ril,fol;phr~rr 

STOLEN GOODS 
(Contcnued f r o m  P a ~ e  171 

~P:LSL-$ 10 b t ~  st,nler~  proper^?. and  bl-- :icr.ount.: f ro i :~  whit.11 to pay for 11:- 

come big iii~siiivss. In  :: woi.l-,.rhojj c r S  furnl.:c.tii~n t1i:it will 1cb:id to the arrest 
eriiiio tiley h:id i r r ~ t , ~ ~  u i l s t l ~ u n ~ ,  to lie of x;int~.d n~r :n ,  the nii~ne of the iii- 
unlliled rvitll j!t;irie i.tolt511 florn Nt.1~ f~~rr7t~111~ I '*~ll~:~ll;l~lg ~ r c r ~ t .  [n itddit1011 
Orleans, otht,r> froin Cliic.:ic.cj, or 1)i-- to t,lit' st,ool pig(,oii who solls inform:%- 
tvoit, or Ci i ;~t~i :~nd,  or I<~KP:I* Vity, o r  Lion tliertl a tlit olicA 1%. lio q u c ~ a l s  on hi$ 
Sari Frsricisi.o. 'l 'l~o c.lasps :iricl other p t ~ l s  to lic,cp his o n n  oarcitss out of 
identifyiup p ~ j ~ s i l ~ i l i t i i ~ i  1i:d gous in to  j : d ,  of te~.  c.ornmitliiig t'riines with im- 
old gold. Out of tJhtr conglomt~ri~tr  col- rrruility brriiuso he ir it good tipster. 
l@ction, new ctr~ilgs liatl hecan f : t~hioi i~( l .  Tills Iiwt-11:irrieti person often is ail in\- 
new ciusterr, nc!u7 brncoleta :1nd neoli- pcn;.:~rit cog in t,i~t. disposi~l of im- 
l;~ces ;ind ti:&r:i$, out11 no oiir c:ollectioii mt'nst- a~noun t s  of itoleil property, If 
L,ontamed tnol.cb tlinn :L CFIV pi.:i.rIs fro111 the ~ncentivt, IS sufli(~ient,l~- high he 
any origlnn,] -king. 1~'iot~ioii to the  con- wiii turn llp his o ~ i i  tIiii'~iiri, either 
trnry, ' pre>t.nt,-tlny thieve- w e  not, b:trg:iininc. with l>olirt for :I light sen- 
highly 1ernlrti.ii by ~iniisiirtlly large itlit1 tence, if the chase is hot,  or willfuily 
widriy rom;i,n;rcizod storlei, they 11r.r-fc~ Letmying t11i.m to lieop his " in"  with 
lt typo whicli C:LII b r ,  ~ n s t r h t d  by tllon- flit? lloiict, 5ir1ce u tw  thieves are easy 
sands of otlicrs of :i like %right ,  color to ol)ti~i11. 
n,rid Bawlosirltiss. Thus, once ou t  of :L TIIL. ijl.nin. of crir~ie o f l ~ n  rest in 
setting. anti rn~ngied with ott1t.r stonr3n, the hr;ids of I>i,rsonr: who worli bnliind 
;ucli gems : I I . ~  lost. to i~lriifificatic~ri, tlit. scerws, a-hilo an  :wtive miiriin:rl 
Hecilnse of this, jewt.1 tiliclvt..; can be  t,:bIit's :tll the  rislis, a,nd is puhlicly 
- t~ i t ,  to p~i5on inLerrnirri~l,ly, but. :IS 1oolct.d upon ;i.s n m~:n:ice, L I I ~  i11 reality 
long as the rr~:iiiiifacturiii~ fenres exist, ii. l i trl t  rnorc than a, puppel.  
gorn~iusuront~e w ~ l l  re~li~tirr lii:.li. 11, 1s rogrcat l :ibly true that  such mc-n 

To that.ihriti, tilo gmer:~l!y :tcecptc~I psi-t in cvrry large oit,y. I n  pbccs  of 
pictc~~e of tlio ;t\rorage fcai:ce mus t  looscx law o~il'orceuic-nt,, tho ~iolice k ~ r o x  
tludergo a cl,:,iige. >lost Iirrsons loiik liis cwcupat,ion, 11ut sliut their eyes to  
lipoil him ;sb i t  creat,u!.e of  the u11dr.r- i t  bec:tuse his lips mean a,n appeased 
wor!d, suhsistii~g upon pt,tty-ia.rceny publ~c:. I n  fltapant c:Lses t,hcl-c is not 
operi~lioils. Also there is t l l ~  widespread vvon this retit~c~ming fcature. The fence 
belief that i:vuc.y thief t:.tb:rds n. beittirrl rn:ay Ire tr p o l ~ t i c i a ~ ~ ,  or he in:Ly pas- 
path to a pi~wrisho~j, t.l~i?re to rid hi~nsr l f  ~~ol i t ,~ t~ia . i i s .  And  nowhere is this fence 
ofhisIoot. T11e trutli is thatmost.pawii- a l iulli ing h:il~itui: of dives and drns ,  
brokelrs shy fl.on1 Ltie rew:trcls of thtaft. but, :LII intr~gr.~I of tllo ortlinary run of 
Pawiisho:is l o i~g  ago beci~ine the  first society. 
lirlo oE inv~sLigstion in tht. field of Isw 0111. of tho biggest. fencrs of stolen 
enforcement. Itt?cortis muht lie kept  of cnrh t~rvested within recent yeiirs was a 
l)nfchases, lbnd r2 l ~ i ~ a ' i i l ) l . ~ I < ~ r  wil,ll ;L III:LII who ra.11 the IIIOSI. popular pitrl<irig 
menlory so s l ~ o r t  tlml he fails l o  iiioti- lot in t.own. 110 w:~s a mernbf-r of civic 
tify 8, pawner of gootls soon becomes organizalioiis, :ind so importiint it' 
an object of ilitense 11olice :ictivity. Iri fraternal orders ittiat 11e eugineercd thc 
fact, the p:i.wi~si~op scr.vns more often accc~pt,anao of :t 1iuin11or of ot.lrer nrooli~, 
as the firs1 -tep towii!-11 :L pc~nit.cmti:~r.v inueii Lo ~i:e iabc~r i1iscornfitur.s of hls 
than as a moans of rewa~,ilirig orlme. lotlgr hr.ot,llcrs. Tho liiggest shoirt?r of 
Detori.ives m:ilie Lh(. rouiids daily, hot  bonds i ~ i  t,Ile YIidtile M'est, now a 
clieci~itlg 1111i111 rc13orI1s, of goods re- cell-hlocli rosidont, was a wiiielg known 
oeived, which i r e  filrai e l  1)olice i ~ o i ~ d -  ro;ad coiltractor. One feni:e, when ar- 
qnarters. Gull ~ ~ u m h e r s  nre (:tiecl<eci, rcstorl, was found t , ~  spend ninch of hi- 
often mstiltinfi in t.lle ijrsl clues wl>ich t m e  on Jewelor's Row in New Yorli. 
Inad to the arrest of Ijirrgli~rs and 111111.- and was ltnown t.ticro as  n supl)oscdly 
dolors. 'l'lit? iign of t l ~ e  tl11.ee I)alls is a. hono.it busini~ssnrn.~i. A t.ra,il of hot  
lure only LO the arnnt.cur, t.110 pnt.t,y moncy rcsult.;riit from kidnapirigs r e  
thief i~nd  th(> inan desl)era.le enough to vealrd tho fact tha,t this money was 
tekt: loiig ch:,.nues. Who, then,  itro the  ciisngetl into "fresh dough" through 
fencasl Oft,oli t11t.y :ire ~ ,o~ , sons  sup- tlie oljera1,iolls of polit,iciaiis, doct.ora, 
posed to bc frientis of !ilw slid order.  lawyers, cigar-store keepers, nigllt- 

No niatt,etS how often fiction clot.ec- club owners, raop-t.racli l)oolirnalisrs. 
tives solve ,.nmes tiy cine sntl  detluc- farmers, manicuro girls, merohants, 
lion, t,lie b;~ckl)oni+ of I:LW enforcternent wlrisky deders  and garago owners. 
resls opal? that, old s tmd-by  of Soot- Of such is tho baeliground of today's 
land Ya.rd--"f~om iriforllint.ion rc- fei\cv. Soraet,iliies Ire is alile to befriend 
ceivod." I fehotivos of prilct.ical1y law-eiiforcen~oiit officislswithoriehwrrd, 
ovory large city ii,I.e :~llowed exljensr ~ v h i l ~  with the otlior lie dispenses the 
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