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Hagking & Sells,
18 Broad Street,
How York, H, Y.

Gentlomens

I beg to acknowledse your letter settlng forth the remsuns
for your catimate es to the cost of an examination of the accounts of
The s We Seripps Company and ita Controlled Compsniss suveh as would
snable you to certify to the finsncial statements and supplemontal
schedules to be contalined in & Form A«2 reglstratiocn statement,

I wondar Af you could set forth what exsmination and re-
sasting of these ascounts, sush as is detailed by you in Ibvems (1),
{2), and (3) of your letter, is in your judgment an unnesossary pre-
requisite to a ssourity issue to be offered to the public, independent
of any requiruments of the Securities Aot of 1932, In other words, I
am trying to get your Jjudgment ae to the type of examinaetion con-
sldered adequate by you preliminary to the issuance of sesurities and
the type of examination you feel is impelled by the requirements under
the Hevurities Ast. Purthermore, I wisgh that you would sseume for the
purposes of this judgment that the same degree of care would underlis
both typss of examination.

The second judgwent or estimats that I wish you would sup~
ply mo with 1s &n estimate ag to how mueh additional sost is entailed
by your belief that the gtandards of the Sscurities Act require you to
uge certain additiomsl precautions in your accpuntlng worke Agala, in
other werds, 1 wonder if you ocould estimate how much of the expense of
$75,000 is entailed by the additional work you feel required to do, as
set forth in Ttoms ('J and (5) of your letter.

You will, of ooursze, understand the gpirit in whieh these
inquiries are mede, inasmuch as, as was illustrated by the econferonce
held the other day in Waehlinglon, the neoessary acoounting cost prepara-
tory to the issuspce of szecurities under the fecurities Aot is a natural
soncern of Lthis Comission.

Very truly yowrs,

o e
Josaph s Keunedy, :{x:“

Chairman. %
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