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A p r i l  26, 1935. 

Mr. Joseph P,  Kennedy, Chairman, 
S e c u r i t i e s  & Exchange Commission, 
Washington, D. C .  

Dear Joe  : 

Kas p leased  t o  g e t  your l e t t e r  o f  A p r i l  15 ,  and 
t o  knom t h a t  you Eere  i n t e r e s t e d  i n  r e a d i n g  t h e  
a r t i c l e s  I s e n t  t o  you. 

A s  f a r  a s  I can  determine,  t h e  f l o o r  t r a d i n g  r u l e s  
and r e e u l a t i o n s  r e c e n t l y  r e l ea sed  met w i t h  a f avo rab le  
r e c e p t i o n  on the  " S t r e e t n .  I t h i n k  t h a t  t h e  idea of  t h e  
coumiss ion ls  s u s g e s t i o n  r a t h e r  than  a  mandatory o r d e r  
f o r  t r a d i n g  r u l e s ,  v a s  an e x c e l l e n t  one d i p l o n a t i c a l l y  and 
psycho log ica l ly .  You of  course know t h a t  t h e  New York 
S tock  Exchange h a s  d e f e r r e d  f i n a l  a c t  ion on t h e  adop t ion  
o f  the  r u l e s  pending c o n s i d e r a t i o n  by a coa tn i t t ee  appointed 
t o  s tudy  then. Out o f  t h i s  committee nay come r e q u e s t s  
f o r  so:le n o d i f i c a t i o n  o r  broader  i n t e r p r e t a t i o n  of some of 
t h e  sugges t ions ,  b u t  u n t i l  t h i s  r e p o r t  is  i n ,  what t hey  w i l l  
be i s  h igh ly  p rob lema t i ca l .  The f a c t  t h a t  t h e  New York Curb 
governing board has  a l r e a d y  passed a r e s o l u t i o n  approving 
t h e  r u l e s  and empowering the  law c o r n i t t e e  t o  d r a f t  the 
neces sa ry  changes i n  t h e  exchanges p r e s e n t  r u l e s  t o  make 
your cocmission recommendation e f f e c t i v e  i s  q u i t e  s i g n i f i c a n t ,  

Pe r sona l ly ,  I b e l i e v e  t h a t  you a l l  axe h a n d l i n s  the  
s i t u a t i o n  i n  a v e r y  e f f i c i e n t  and d i p l o m a t i c  manner, and 
you may r e s t  a s s u r e d  t k - a t  whatever i n f o m a t i o n  o r  comment 
I g e t  i n  m y  rounds o f  t h e  var ious  houses  on t h e  t t S t r e e t n  I 
w i l l  be  on ly  t oo  glad t o  pass a long  t o  you. 

I a ~ p r e c i a t e  v e r y  much your b e l i e f  t h a t  I can be 
of c o n s i 5 e r a t l e  h e l p  i n  t r y i n g  t o  b r i n g  abou t  a  f r ank  
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d i scuss ion  of' some of the  po in t s  which the  t T S t r e e t w  
s t i l l  inag ines  aye bothersome, and i n  l i n e  w i t h  your 
sugges t ion  I w i l l  go c a r e f u l l y  over  s e c t i o n s  9 ,  10 ,  
and 11, become a s  thoroughly posted on them a s  is 
p o e s i b l e ,  d i s c u s s  with some of t h e  brokers  i n  an 
informal manner the sub jec t  m a t t e r ,  and w i l l  e i t h e r ,  
by a l e t t e r  t o  you, o r  i n  a s p e c i a l  a r t i c l e  sum up 
t h e  s i t u a t i o n .  

Xi11 you k indly  send me a couple o f  copies  of t h e  
pamphlet e n t i t l e d  " S e c u r i t i e s  Act a s  enacted i n  1953 
and mended i n  June, 1934w? 

S i n c e r e l y  yours ,  


