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Joseph P. Kennedy, Chairman of t he  Secur i t i e s  and Xxchango 
(I,or:xnission, today urged New York C i ' g j  t o  throv~ off i t s  pessinism and 
assusle i t s  proper place i n  t h e  leadership of  t h e  country tovmrds finan- 
c i a l  recovery. 

Speaking before t h e  Anerican Arbi t ra t ion i i s s o c i ~ t i o n ,  Xr.  Kemedy 
asser ted  t h a t  T;ew York City i s  lagging behind t he  r e s t  of t h e  country i n  
recocnizing the  more cheerful  econo~nic out1ool.c. 

"Those whom I have been aee t ing  recent ly  i n  other sections of the  
country a r e  unanimous i n  d e c l ~ r i y ;  t h a t  Nevi Yorlc i s  the f b lue s t t  spot i n  
t h e  country with respect  t o  b71siness morale," he said. "And when ITevi 
York i s  'clue, every other sect ion or" the country i s  confused and con- 
founded. !xtd i n  a l l  frankness I ~ ~ u s t  say t h a t  t h i s  ace of American 
c i t i e s  i s  not  giving a  good acc0uil.t of i t s  stewardship as the pace-setter 
of business e-iiterprise." 

Attacking t h e  l ack  of self-confidencs shown by business leaders 
recently,  Mr. Kennedy said:  

11 m lnings never a re  quite,  a s  hopeless as they a r e  made 
t o  a2pear by f ea r ,  a d  never i n  t he  pas t  tvro years has there  been such 
fea r ing  of f e a r  i t se l f ' ,  a s  the re  i s  today. It i s  the  'cold hard of death 
on business i n i t i a t i ve .  Iden see business sustained a t  a  r a t e  vrhich 
would have t een  co~.sldered inpossible kvro years ago ye t  they continually 
cry  out agains t  t he  ~mcer taPnty  of -t;!lin:s, 

"Elusiness i s  s t i l l  no-b only S e t t e r  than confideme; it i s  S e t t e r  than 
we deserve t o  have it. ?.re ha-~e not  matched r e su l t s  wi th  our courage, 
.,.- ~ve Iiave no-t been grntefv.1 enc)nsh f o r  a  3,?,:;2 increase i n  gen.era1 business, 
f o r  the p r ac t i c a l  r ehab i l i t a t i on  of t h e  g rea t  motor industry and f o r  t he  
sound revanping 02 other ind:bl.stries." 

Ye fu r t he r  assa i l ed  fhe t e ~ d o n c v  of t . ~ l s i n ~ s s  rcen t o  blaxc t h e i r  own 
t i n i d i t - -  on the  bogey of _~rowiny Fede rd  b~~reaucrac;:. Iie recal led  t h e  
predic t lon made slmast 20  years ago by 3llil-u ?oo-k t ha t ,  1a.s any com- 
munit~r )as;es :"ro~? sis-igle t o  so:-yle:: collditiors t h e  only sa-. i n  v:hich 
govemnert can <en1 ~ i t h  ",'I-e increased burde-2s thrqrvn u;?n i t  i s  bv t h e  
d e l e g ~ t i o n  of po:ver t o  be cxei-cised i n  d e t a i l  by subcrdi:lr,to agents, 
subject  t o  t h e  con-t;rol of ;;e-neral d i rect ions  prescribe? b>- s77perior 
author i ty ,  f and tha t ,  ? t he r e  can be no ~:itlidrawal from t h e s e  ex,>eriments . , . . 
because such agencies fu rn i sh  ~ r ? t e c t i o n  t o  r i gh t s  ~ . n r l  o b s t ~ c l e s  t o  
~vrongdoin~,  which usder our soc ia l  and i ndus t r i a l  conditions can-ot be 
p r a c t i c ~ i l l y  accorr.~lished by tlie old and sjmole croceciure of l e  - i s l a t u r e s  
and courts. f 
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Referr ing t o  the  r e g i s t r a t i o n  of two l a rge  s e c u r i t i e s  f ssues  by 
Swift and Company and t h e  Yacific Gas and h l e c t r i c  Company, Y l ,  Kennedy 
sa id :  "These, I am hopeful enough t o  be l ieve ,  mrlc a t u r n  i n  the  road. 
Only a t r i c k l i n g  l i t t l e  s tream of p r i v a t e  corpora t ion  f inance  a s  ye t ,  
where before t h e r e  was a f lood t ide .  But t h e  s tream i s  l a rge  enough 
and r ep resen ta t ive  snough t o  j u s t i f y  t h e  s tatement  t h a t  t h e r e  i s  no 
longer any excuse l e f t  t o  t h e  corpora t ion  which has h i t h e r t o  h e s i t a t e d  
t o  go forward w i t h  confidence". 

Af te r  poin t ing  ou t  t h e  wor!cability of tile pre'sent requirements of 
the  S e c u r i t i e s  Act, t h e  Chairman urged American bus iness  t o  "accept  
t h e  f i n e  example of these  business l eade r s  and r e s i s t  t h e  small-minded 
c r i t i c  who sees  e v i l  i n  every government agency* T*erever you lead, 
t h e  r e s t  of t h e  country w i l l  fol low and sixty days before anyone knars 
it t h e  v i c t o r y  over doubt despai r  w i l l  b e  been won". 

The Chairman pointed ou t  t h a t  p o l i t i c s  has a'hic?;sbeen m.unescapable ' 

i nc iden t  of American bus iness  l i f e .  He urged t h e  l i s t e n e r s  t o  subordinate 
p o l i t i c s  t o  business,  saying, "Instead,  l e t  us s t i c k  t o  t h e  one formula 
we a i l  know - ' bus iaess  a s  u.sv.alf. $!ever d id  t h i s  country need t h a t  
slogan more than  it does today. Box t h e  compass of  your own indus t ry .  
Plan your future, requirements. Cut yoar  c l o t h  according t o  your p a t t e r n  
a s  %be motor indus t ry  has done. Inves t  in America. I t s  people have 
purohasing power, cash  reserves ,  bank balances, and savings accounts. 
Hoarding, menta l  hoarding, and s p i r i t u a l  hoarding, keep these  resources 
in  hiding. The g r e a t  Anerican people whose common sense solved every 
oris?-s i n  t h e i r  h i s t o r y  have never f a i l e d  t o  respond t o  sane, courageous, 
business l eade r  ship". 
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