
O n  Febmsry U p u  wrote ae ccrncerning s 
empla.int earbas by- a ,correa;rrondent of yuusa 3.n r e  
spcct ts ac t l v l t y  in the stoekr of H~tfonal  Depart- 
wmt 8tor~s and 8cCrsry btoraa, 

ZSu& &minst:ion hsla been emp&st& ax!! 
in tha op-lon of cur atotff nothing i ~ s  a c c u r ~ d  
&ieh m n  be cuna%maetf as a violatSon r r i  eather the 
Gecaxrit&es A c t  of 1933 aF the % o c u ~ t t E e a  anti Fxclntlnge 
Act  of 1934+ 

~t w e s ' i o ~ ,  for *stance, &hat i n  t;h. 
period of J1~nu8ry 3& to February La, 29,0U0 ah~rsa 
of fi:ttaml Daprbent  Stores et;aclr war@ trbdsd in* 
?To less than 159 fndlv%dua3 m a t o ~ a s s  of v e r i ~ u s  
brokersge hc~u%es p a r t i c I g a t 9 d  in that m l a e  of trWt-* 
fng in Lots of IOU shares or asre, 

Of t h i b  t o t 3  one c~slxmer (s ca~poratiom) - 
bceoaanted for 16*200 shares, 2116 Prosident of thia 
earporetion, which is mgaq5ed. tn am a22i& .busfnersna 
(the cloerlr c.d s t l i t  inr~u#itery) is a l so  a directas of 
l?ationd b p r b l a n t  G b s o s ~ ~  Ti;lr account, hawersr, 
8:ipaars on only one side of tfie aerkst havfng b e n  
ti con t fms l  mseller 09 stock tht they h d  been carry- 
l n g  far o.olarm tins, 'I%@ $ C G O U ~ ~ -  d i d  not hying,  

Xn -tho case, of H c C ~ Q F ~  8tores 163. eu8tmesn 
acco~snted f o r  trading In gj,OUO s'islrea, rJax+s thnrs 
aas nuthgng st a11 t4h8t looked Ifke concsn l r~ tad  buy- 
ing or s e l l b g ,  



Jn view of the ir~prohbU$ty of rol2u- 
sit8 -action betwe& so many widely rapetr~tied m~tomer~ 
Wy%ng arid asUing a$aclC&a a t  different 36ve1a and on 

. - -  di$far@rit; Qws and in view af  the fact that  wher%~rrer 
. #$s~'B>l,@ t~an,aaatf.rns took ' glae~, %hey wera tanfineti 
+ b  one l i d @  at the market, we f@@l that there ~ N S  bean 
nothing mra trsanpi~a Pn there &tack% to data than 
a p e d a t i v e  buying and re21,lng reflactfng'iavor~ble 
Z t ~ v ~ ~ o ~ t e r  in the retail-  store hsbe&s mouj@mat 
the country, and that tc.%are is nothing which suggsmtr 
a ~ Z o l a t f  on af ~ t t h a r  Act,  - 

f ~ h o u l b  like %n add thwt i t  &r %he polleg. 
>of o w  itahff that m c r  o gtarkst althation has Men , 
iwsratlg&te&,, evmn thou& ;no veolatian hd~ been din- 
rovered, to cantSma observstLan of tr&na,llbtiona in . 

acts~wit$as InvttaLved wxth a view to fi2twe ~ctfcrn, 
T E ~ i d s  wP13 'bra done in cases 05 Mnt!-anal Department 
Btopsr Bnd HOCrary 6Boresu 

The coq3il&t~0n# of t ~ ~ t n b l B ~ t 5 0 ~  mppmtfnaZ 
the a b v a  conclusions are on f138 with Ehe.,.Gecu~itZes 

Ibehmgta ~omfdsioa;  Of oouras,-+these are avail- 
able to you peraonwlly a t  your ph+afmret Uemwhile, 
IF .you care to have some ofis from y o ~ t r  office mmea 
the matter for ygu, p u  will find that Mx, Payne of 
ng o f f i c e  wi31 'ba glad to go over t;lrlrn antter in &e- 
%a13 st any tinre* 

- .  

Jooepb Pw Kennedy 
Chairman ! 


