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f have given conai8erable thought t o  the 
letter of Kar l  If, Mitchell bscaus~ therein are ax- 
presaed smt~wltn which would recefva poplar ap- 
?raval* St ia n o t  eaay to dSa2ose o f  the matter 
by remindlug ' the c&rresyondent thet I n  tesest of at+ 
ciety ia general is of parsmomt importance* Xet 
St seems to me that  is the only &nswer tha t  can be 
given. It is necessary to ?rot&ct the public ut i l i -  
ty consumer of ';he futllre by making it ia;:osslble to 
contime sup~ort'ag an unreasonable stmctu~e of 
haldlng corng~niea u;mn a basic o p r a t i n g  company 
through the device of rates charged tile cens?Knror by 
the operat f ng coupany* 

X t  is unfortun~te t h a t  in the rgmwal of 
tho holding cornpamy burden Pro= the o y s r a t i w  ~ ~ a 2 -  
pany Shcse oming secwLtisa of holding cozpsniss 
nus% sufPer. at aftzr a l l ,  t h e  total nwber of tn- 
vestors, much less the total nmbar of invsstoFs in 
utfJitiea securities, is so mch smaller than the 
t o t a l  number of the y~bZir: affected by uaju~t pub- 
lic u t i l i t y  rs:qs t h ~ t  the Xnterest o f  the latter 
millst pravailr It gana withcut srnyin~ t h a t  greater 
violence wou1d be dona the public ns a whole if 
u t i l i t y  holding compan$ea were ellowad to continue 
as a t  present than thnt being dorm to ir:~eators by 
the jwoposed l e g i s l a  tian, 

Of course, your corresgondent Prfkl n o t  
agme w i t h  this point of view bucauae ha is an am- 
er of holding company securftfe~, end he states thst  
hfs  savings rspresmted by his securities are a3 aa- 
cred and ~ m s t h y  of protect1 on &s a bsdc de:~oaft or 
a h a s  or a fam, k t  sociaty sa a whole bas aetes 
c~ns.idere& tbri t thcs aan xno i1ut ?ds as.vfngs in the 
stock of any corpnrwtion, even though it be o pub- 
l i c  utility ox railroad compsny, was as prudent or 
conservative, OP & S  wortby of govenmental protect- 
Ion as the man whose aoney was saved fn a bank, or 
invested in e home or s Sam, You cannot discuss 



a struc##cs w t t h  the corre~gondent other than 
say W L  the philamphy of rate making which 18 

,,A of the Adm$n$stration*a pragrm, is the regult 
the most careful scientific study and anslyaia 
r a serlen of yeara made by the best experts the 
grment  could angage for the  work4 

As to whether *era I s  flurgkncy in the re- 
duction of rateam, thrn m a t  remain a matter of opine 
ion, and the opinion of' these in the Governsent who 
have mnds #a mogt careful study of the aituction8 f a  
that an usgent p b l i c  dwand for lower rates for heat, 
light, end power doea exist, 

A31 historic d~veloprsents in the regulation 
of publie a f f ~ i r s  have involved h r d s h i p ~  to somaans* 
The reguAatian of u t i l i t y  eompaniarsl in responnre to 
i n a i a t e a t  public demand unquestionably and Unflurtu- 
nate ly  affects some investma who esrmot eaaily wdth- 
stand monetary L o s s s ~ ~  

Ha.n~&.-4!h&m axe the v 5 e t b s  prbiibrily of 
the mpreeet~nted<carnpa5~ for the promotian 0% ut2- 
lity comyany securities cnadarcted in rocant yeasa 
against which there has been such an outburat of pop- 
ular in&ignatl.on. As stated before, St is mfertI.€- 
nata t h a t  no metho& can be devised fo r  meeting t h i ~  
popular demand for refomation of these abmses in the 
,7ublic u t i l i t y  f i e l d  which x1Ll not work sane hard- 
ship to those who find thmaelms owners of eacurftia~ 
fn the u t i l i t y  holding companies conplained of ,  
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