
The V'lillard Hotel, 
Rashiqton, f). C., 

A p r i l  12, 1934. 

Eon. Franklin D, Roosevelt, 
T b  Wktte &mse, 
W%sMngton, I)* C. 

Ey dear Mr. President: 

3 t r u s t  you w%lL afford m e  an apparltznit:- of 

presenting t o  you the views of the Rew Xork Stock ExQ&Y~&E? 

and the other principal exchnp5ea i n  the country i n  regard 

t o  the leg is la t ion  looking tovrrard the regulation of stock 

sxchawes now pending before Congrass, As you mdou'kttedly 

know, I endeavored t o  see you before you l e f t  02 your vaea- 

t ion  but fomd it was impossible on aceowl  of the prsssurE 

d e r  which you were working. 

I make t M s  request because I am sincerely d i s twh  

ed as t o  w k t  Bay happen i f  msoltnd leg is la t ion  i s  emeted. 

The o r i g i m l  FLetcbs-Raybum b i l l  contained so maw dras t i c  

and mworkable features that  even i t s  proponents realized 

tha t  substantial  amendments were neeessayy t o  cure i t s  mani- 

f e s t  errors,  A modified measure was introduced by C b i r m n  

Raybann an Ngrzh 82, 1934. TbAs so-eafled Rnyb~xrr  b i l l  re- 

tained, however, many of the dangerous arid def lat iomry 

features of the o r i g i m l  b i l l  and I am confident that  its 

enactment would be a disaster, I M l e  the Committees sf 
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Congress which are now consitiering the Ragburn b i l l  Inave 

edeauored t o  iMorat tbmselves of the pract ical  eonse- 

quences of i t s  passage, the subject i s  so teahPllcal and 

the time a t  the disposal of the members of the Cornittees 

i s  p e r h p s  so lirnited that they m s t ,  of necessity, r e ly  

upon the persons who drafted the b i l l ,  Yule  it hrzs f re-  

quently been said that these persons have consulted expests 

i n  regard t o  L b  operatran of o w  security aarkets, 1 think 

it i s  worthy of note tha t  the persons who should be most ex- 

pert i n  such m t t e r s ,  to-wit, the officers and employees of 

the excharrges, have not been consullled, T U s  i s  probably 

the reasan why so many completely mworkable prmisirzns were 

included in  the Fletcher-Rayburn b i l l  and have been retained 

i n  the modified bill, 

In  spi te  of statements do the contrary, it 8s the 

ear~les t  desire not only of the Hew Uork Stoek Exchange but 

of a l l  of the principal stock exchanges of the country tha t  

a sound regulatory s tatute  should be adopted, When I f i r s t  

appeared i n  opposition to t h e  Fletcher-Raybwn b i l l  I made a 

def in i te  proposal looking toward the effective regulation of 

the use of credit; f o r  mwise speculation asld of manipulative 

and unfair practices on stock excbnges, On W c h  21, 1934, 

a t  the request of the Senate Cowittee, I presented specific 

amendments t o  the Rayburn b i l l  wMch were designed t o  eliminate 

i t s  dangerous and dsflationary features without destroying i t s  

affectiveness, These proposed 8mendments were authorized and 

approved by the representatives of no l e s s  than twenty-five 
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of the principal stoek exchanges of the country. Last week 

s e l  for  the Boston Stock ExcPatFLnge submitted to  the mem- 

bers sf the Emse Camittee on In ters ta te  and Foreign Com- 

merce a dsaft of a r egda t s rp  b i l l  wMch had been prepared 

by Mm i n  consultation with the representatives of the same 

twenty-five stoek exchmes.  T h i s  b i l l  gives the Federal 

Resemre Board power t o  control margins t o  prevent excessive 

s p e c ~ t l o n  and proposes the e s t a b l i s h e n t  of a Federal 

Stock Exchwe Coronission w i t h  aa imi ted  power t o  require 

stock exchawes t o  adopt such rules or regulations as may 

be necessary t o  furnish adequate infomation t o  investors 

and to  prevent W a i r  practices. It fwtkr znakes certain 

madpufative transactions federal crimes p m i s b b l e  by 

heavy f ines  and imprisomen%, T h e  submission sf this b i l l  

i s  proof positive tha t  the stoek exchanges of the country 

are nat opposed t o  effective legf slatfon. They are, how- 

ever, united i n  opposing the Rayburn b i l l  because they know 

tha t  the %mediate and necessary effect  of i t s  enactment 

w i l l  be a renewed deflation of security prices and a dis- 

location of business which w l l l  q u e s t i o n a b l y  interfere  

with your program for  recovery, 

I swcesely t rus t  that you w i l l  accord me an 

interview so that I can explain t o  you fully and Srasrblg 

the dangers which are  i a r e a t  i n  the adoption of a r igid 

and inflexible regtakatory s t a tu te  l i k e  the  one now mdes 
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consideration. 1 trust gau ~1111 believe me when 1 say 

that in mkiw this request I am actuated solely by a 

desire to see sonnd legislation enacted a& I earnestly 

hope you will a r r a q e  to see roe. 


