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, .' ".' .At;t'h~A.n~ii~r'M:~ti,hl1'Or'Hi~l~h,~~~~~:~f; t~riirii~~;c~-of.' •. ·."··;
'theSta~e of N~~' Y~rk: held M~; 4,1933, the folIo~i~g' 

, . Report:~nd': Resohit~~n's, -'subn,litte4 'by : 'its,Committe~ 'on 
:fih~n~~;!:~~J';G~r~enc~.;:~ereu~,~Jli~o.usl)';~d~pted:'; ; ... " ' .. -, 

, . .,---;--;---'--;-

'.'" .• MODiFICATION, iw' FE6ERAL'SECURiiiESBIILRECOMMENDED/ 
Totlie Cha~bcr:_of,Co~~;~terce.:;:i" r ," _ 

The,Chamber'of Gominerce:qHhe State of Ne~ York, through ,", .'. 
its Committee ori- Finane'e and' Currency, has carefully, studied the; " '.', ' 
proposed:fedefa};Secui{iies"BilC 'Whileit approvesthepdndples ,'" . 
laicJclOW!1.1nthe,;'pr.esiaGnt's}rrtessage.of' 'M~itch ;.29,;",1933;' i~(ative'" 

,' •. fo :Federal 'superv:isi(llio,!qint¢rstate;tral:6Cin ,investmentsectlrities,·' 
it' feels, that· there are cet:tain pr()visionsill the.proposed· bill·which' 

'. would 'seriotlslyhan1peil ,indlistrial~'corpQrations in obtaining. the 
'" . '::{tlncls: n(!~e~§ary for theirt1eecls'~l1dWp~ld}itit~rfere withtheex~ 

. .pat1sion:: 0 fi~t.he;copntrY' s' btisinessf~~iBe.f ore "jts';s,ecmi ties could .. be 
.... . sold or offered ,in iriterst<'\,te commerce; <i., corponi.tion requiring aid 
'; for financing would be required, unde~, $ection 3;to file a regis-' 
"tr,~tio,n ,;~ta,t~_I11~~f.;c?nt~in,rl,1,~,;brO.~~1 ihf()t~1ati9n.l?as~d ·.on, c~rtlfied;" 

. '. accotlntal1ts, reports, <,lpprats~ls, .. tltle,sefln;h~s<tI19 legal,opl11lOns.;', . 
. This;stat,eriieliL\vOtlldh~yet6; besigllecl:ilOt 'only' by tb~: corpora-" 

>tion' but by 6fficetsancl':directors' incliyi,dt~aIly; ;.,The: propos{!d : act· 
would <make. each ,'sl1(:h 'signiilg' officeian'cl; directofperscinetlly .. mlble .. · .• 

,to-- all purcha§ers 'i:Jfain;;o£"suchsecurities;, t:egardlessof",hen 'or' 
.' ". f roin . whonl purchisecl ,-19, the' extetit' p~ftne origin~LfJtlrcbase ;pric~, .' ',' 
: ·.·in··the·; e"erir·that-.the:legistratiomsta:te~1.entshoul~l1:leitntrue;in· ..•...• 
. ' any 'material; respect; ··Qpod)aith-on.-tne partQfstlch officer or , ..•...... 

. '. director,ai~c1 the; facfth# such·' statel11cl1ti: washased'on'rt:!ports ,or ..•. ; 
',opii1ions 'of experts wciukj in noway;rdiiyetl1etnoJsuchliability;~ 
.. Resporisible; clire~tors of? corporations w:o:uld'ncit,consenLto.inctir' ...... . 
. any stlch personal Iiability/ ThiswOl11d;,.~esu!finthe· man(lgell1ent' 
. '," ." 'i..' '. ',", '.' ... "' .".' ,'. " 
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o{corporatio/ls being in -the hatlds of duinniy directors or 'director~ ," 

without financialrcsponsihility. . . '.:. .'. " .: '., ' 

" W ~ Jlrge.t~lat; the bi!l ~e: moclifie{rs~,as'~t9.,pr()vi4~;.tJlatp'ffi~(!Fs: 

and 'directors mayrCly on . expert opii1i()narida~lvicearid,be reli~yed " ,. 

of liability when acting in·good faith.· ... " .. '";~. ,J:" ,.(.;.-

. Onoccasioll,ssorporati0rls' mayhlld It,Cnccessnryt9.',hoIrOW:, tein':" 

-pora.ri~y :~~~;, tne ~ope'~-r~ !ljar~et.: ,'.th.ro~~gh_. nci(e~:;b.r.9k~fs<9·rj other~is~, ' -.. 
and the provision. r.equiring'the. filing of the ,registration statement' , . 

might Miay th(!. isstteqf. the n.ecessar)'>;certificat~".,ca1,1sl;!the 

corporation' seriotis ell1barrassment and inipcde the iridu5tfiat devel .. ' 

opment so necessary at the:present time. . . . 

The following resolutions, are offered: ' . . " .' 

Resolved, That;tl1eCl~ai{)her ofC:on1~1e~ce Qf·the·:State.~IN ew 

York recommends' that the: Bill to establish FederaLsupervision.:of· 

interstate traffic in investment securities· be modified to relieve .. 

officers and directors o£.liability wh(!nthey;actupol1.:expertopiniott, 

and advice and in good) faith ; aii'cl, bciCfurtller": . ".,>:", 

.. .Rcsol'l/cd, That: separateconsidera(ion. he given in the .. BUl 'to .' 

tel11porilry .borrowings of:;~orpciratioti:s- in' order: that its' require-

ments ,vill riothmnperor,prevcnt ·shorfJe'rmfina'ncirig:. o· ", 

'. Hesp~ct(\ll1y;~si.lbn1itted, .. 
, ';' .. ', ~"'"!7r j ',!' '-;,:. '~:'. ", ":,' ).;': 

.' '., J6IJ~rST~WART.BAKER.;Chairlltall 
.. ; FRANKLlrglQ·.BROWN .' .'. 
.. ED\VIN:P1.:MAYNARD,.;", 

EDWING;c,l\1ERRILL. " .. ' 

'. ". : 

o }OH;N.lVt:SC:HlFF' 

;;>JOHNS~:?MALT~ 
. '"" :> -'j: , . 
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