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to basiness, finds itself very much affected by these clIanga I 
have felt very strongly during the past year that if we are to capo 
with the problems con.stantIy arising and maintain the position we 
have gained. for ourae1ves in the pub1ic esteem, we must maintain 
the high.stauds.rds of ethk:s and practice developed over the put 
yean. 

Every effort should be made to extend the influence of the 
Iostitute by so conducting its a1fahs that every reputable ptaeti.
tioner will feel that he aeeds IIICIIlbersbip in order that his status 
in the coamnmity where he praa!ses may be fixed. To 1llimnp1ish 
this purpose the Institnte should han the actin coOperation of aU 
its ml!lDbers so that its influence may be felt in every worth-while 
movement. Its membersbip must so eoaduct itself that it will ever 
retain the respect of those whose interesta we serve. I am ID01'e 

strougly of the opinion than ever before that we need just such an 
organization as the American Institute of Acc:ountants. 

Let me take this oa:asion to thank yon who have honored me 
in this bigh oflic:e daring the past two years, those members of 
committees who have worked so faithfuUy, ml!lDbers of the eounc:il 
who have, at much sacrifice cif time and money, attended its ses
sions and the members of the staff in New York who have per
formed their duties efliciently and loyally. 

FuDBRICX H. Ht1JDILU", Pruid".,. 
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Report of the Secretal'J' 

[Tbe following report of the secretary of the American. Insti
tute of Accountants was presented at the meeting of coundl of the 
Institute on Monday, September 15, 1930. 

The report WIll accepted and it was resolved that it be printed 
in pamphlet form and distributed to the members. 

Extra copies may be obtained from the office of the Institute, 
135 Cedsr Street, New York. 

New York, Oct. 1, 1930.] 
JOHN L. Curl, S,cr,tary. 

To T1m CoUNCIL OP TJIB AUBRICAH INII'lTl'tITE OP ACCOtJlfTAlnS : 

GamalODf: There have been 73 additions to the entire 
membership of the Institute during the past 6sca1 year. The mem
bership baa been depleted by 26 deaths, 21 resignations and by ter
mination of membersbip of 13 members and 1 assoc:iate for failure 
to pay dues within the time speei6ed by the by-laws. One member 
was expe11ed. At the suggestion of the executive committee asso
dates who were eligible were iovited to apply for advancement 
and particularly as .. reault of the invitatiou 24 assoc:iates have been 
advanced to mmnbership. 

At September 1, 1930, the membership was 2,196 (l.no 
members snd 426 associates) while at September 1, 1929, the tota1 
number was 2,185 (1,742 members and 443 assoc:iates) • 

In 1920 the tots! membership was 1,363. A net gain of 61 per 
cent. in membership has been made in 10 years, a grati fying increase 
in view of the absence of any solicitation whatever. All applica
tions to tbe Institute are entirely voluntary. 

It is believed, however, that there are many accountaDts eli
gih1e to apply for admission to the Institute and desirable as pr0s

pective members who have not submitted applications either 
beeauae tbey are ignorant of the nature and purposes of the Iuti
tote or lIimp1y because of inertia. The members of eounc:il ill 
variOIU sectiOlll of the country might properly offer eneourage
ment to such men whom they Imow to be worthy. 
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The fOU+ deaths have been 1eported duriDg the put year: 

HBny H~Anra M""b"'~ T. LIU.BY 
TlIOKAII EuCPli: M. Lnm 
HmIBmT J. q lOllN F. Lnm 
LEoN Ba 1m JOlIN G. McIln'OSB 
HIJuty P. CAD A. G. MoaIN 
FlumJ:RIcJt 1m CBEIIlUNGTON Ar.lIDT L. PALJID 
EDwAlD J.llIu.oN HIJuty PImnarr 
JOHN Doinatl-Y WAUlBJlI{ H. RAND 
LEwIS G .. ~ A. D. RanaTS 
H:mumIT F. CB C. V. RowE 
HAuy LD GEOIIGE SKBLTON 
G1!OJICE F. BRUCE lUCBAlIDSON W AU 

, Associotu 

HAuy M. F~CBEIt 1. SHDJlAN MrrcmEu.. 

The ~of the years activities lUll ccmp1etely described in 
the report of tbp executive committee and of the othC1 committees 
which carry onlthe work of the luatitute. It is interestfng, bow
ever to survey! these various furu:tions BII a whole. BII weD 88 to 

scrudnue =t:::~~' to see bow wen rounded is the entire pro of the Institute in its darts to advuee the 
in=ests of the profession. The activities of the put 
year, taken as ~ent parts of a single purpose, show n:DI8I'k
able con£onni~~~_the objects of the organization BII stated in 
the first =:f the by-laws. 

The • activities may be genenllly grouped. as tfclmic:aI 
sC1vices, pro • services and sC1vices to the commnnity at 
large. I 

Under the~"" beading comes the programme of publication, 
which bas ~~d this year to include pubHcatioll of books 

on ~=ects in conaboration with The CeDttuy C0m-
pany. This is onbtedly one of the most important adveutureI 
which the bas undertaken, and the possibilities which it 
opens for ~ to the profession in improvemeat IIId enrichment 
of its teclmicaliliteratlue are almost bOUlldless. 

The bareaf' of information and the h'brary continue their 
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incessant services on an ever increaIiDg IC8le. The IDStitnte'. 
h'brary and information bureau are beI:amiDg institutions to which 
aa:ountants naturally tarn when they are in Deed of the type of 
service rendered by these agencies of the Institute. During the 
year then: were 6,043 references given by the library and 961 books 
were lent from the cittuJating coUectioD. The bureau of informa
tion obtained answers to 82 teclmical questions. Additions to the 
coUeetion consisted of 21S books IIId 210 magazines. 

The appointment of a special committee on accounting pro
cedure, composed of eminent practitioners, is sure to have a salu
ta!)" effect in consideration of important broad technical questions 
which arise from time to time. The lint subject to which the com
~ is turning its attl!lltion is the important one of stock divi
dends. 

After four years of research and study, during which the 
eatire membership of the Institute has bad an opportunity to COII

tribute its opinions, the special committee on definition of earned 
surplus wiD submit a report at this uxeting whieb represents the 
c:ondnsion of its eiforts to determine the scope of III item in the 
baJance..eheet which bas been a moot point in accountancy from the 
beghmfng. 

The committee on education bas practic:al1y completed a 
classification of IUXOUIItancy services which bas bad its attention 
and the attention of other committees since 1926. ImportlJlt addi
tions and alterations have been made in the origiDal report IUb
mittM that year. The classification will undoubtedly be ready for 
publication durillg the current year, and it is belieftd that its defi
nitions of the scope of the various functions which 8CCOUlltllltl 
may perform will be of material usistam:e to educational institu
tions in devising their curricula. 

The committee on terminology bas practicaUy completed its 
work of c:oI1atIng definftjonl which have been publiabcd over a 
IIIIIDbcr of years and in eappIying definitions IaclciJIg in the orig
inal groups. The COUIIci1 has already granted authority for publi
cation of these definitions in pampblet form. The appearance of 
the pampblet will fuI1iI1 another DeI!d which has been keenly felt 
by profeasioaal acconntants. 
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g of professional services perhaps the most 
Ole rendered by the COIUUIitIee on professional 

of examiners, two ageac:ies whic:h haft been 
e for maintenance of professloaal staucIards in 

a&:IlI.IaDC:y.. The committee on ethics reports CODSid
Iaints asui iuquiries. One trial resu1tiDg in 

ember baa been held. The IDIfIaggiug efforts of 
cree among ita members rules of propriety and 
fail to inaease the respect in whic:h the accoun

is held by the basiuess public:. 
f examInera reports that 37 states and territories 

are now par1:idjatm.g in the plan of c:oOperatioIl under which the 
Institute's • dons are IIIIIde available to state boards of 
accountancy f the conduct of C. p. A. examinations. 

As a I . extension of this programme the executive c0m-

mittee has a survey of the re1ati0Sl8bip between state 
boards chiefly reference to the endorsemeat of foreign 
C. P. A. certiti tes. A comprehensive study of the question has 

......... ~ .. jority ............. - ...... 
to coOperate • the Institute in consideration of possfble improve-
ments in the ery of reciprocity. The results of the Insti
tute's research i'rill be presented for diseusaion at a meeth!g of 
state boards 0' examiners to be held in conjunction with this 
annual meetiug f the IDatitute. 

The on federal and state legislation have been 
past year in defending the Interests of the pro
bureau of IntenJal revenue and state legislatures. 

ploymem &geDdes conducted by the IDStitute have 
for more than 300 accouutants in the few years 

during which ey have been in existence. 
In the In . te's relationship with other orguizations the 

special • on coOperation with bankers has again occupied 
an importlUlt ce. Its disCDSSiona with representatives of the 
Robert Monis Associates on problems related to 1ICCOIJUtants' 
statements, and certificates are CODtfnuaUy atrengtheniug 
good feeling em bankers and ac:c:ountants, and are also buDd-
ing up a series f precedents on questicmable points of procedure. 
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The necessity of reform in admJuistration of the aatioaaJ 
~tc:y act ~d perhaps in the act itIelf has spin been a 
StlbJ~ .of agitation this year. Bar assoc:iatiou and eredit men's 
UBOC:IaIious have given attention to the matter and the Institute 
~ DOt ~ected ita OPPOrtunity for c:oastnu:tive service. A ape
c:ial CIIIIImittee oa banJaupll:)' reform bas been appoiated by the 
president, and the coauaittee was repraented at a luncheoa in 
New York on September 4th, at whic:h 811 08ic:er of the departmeat 
of justIce explaiaed to representatives of several 0 ...... "; .. ,.; th 

f 
• · .. _ona e 

parpoaea 0 aa mvestigatioa of baaIcraptcy which the attorney 
geamI ?f the United States is undertaking. The coOperation of 
the Iastitute in the investigation hu been otfered to the govern
ment. 

~ special committee has II8isted theNatioaaI Bureau of Eco
aoauc: Rcsearc:h in a study of corporate profits by gathering from 
the membership of the Institute statistics whic:h probably would 
aDt he available to the bureau from my other source. It is 
expec:ted that the report published as a result of the bureau's study 
win lie of great importance in iadkatiug ec:cmomic: teadeacies • 
the COUZItly during the past few }'SrI. la 

The possibility of coOperation between the Iastitute and stock 
exc:haaca has been IDggeated. All address to be delivered at this 
aaauaI meeting by a representative of the New York Stock Ex
c:buge shows WI,. in which suc:h c:oOperatioa might be effective. 

. In ad~ the specia1 committee on coOperation with arbi
tration 1lSI00000oaa bas rendered auistaac:e in urging the pasage 
of state JaWI providing mac:hfnery for commerclal arbitratioo and 
the executive committee ,has compUed with requests for ~ 
from the Cotton Textile Iastitute aad the Alabama Sec:uriti 
CommIssion. es 

Fo: th~ second time the Institute is fighting the battles of the 
profession "?' the courts. A few years ago it was instrumeatal in 
d'ec:tfag a VIctory for ac:countaats In a case in whieh ownership of 
ac:coun~' wor~ papers was the issue. At the Present time 
~ are ~ made to participate in appeal of a I:IUIe 
invoIVlDg' the question of aa lCCOtUItant's tiaaac:ial res ibiIi 
for JOII8eI sustained by creditors of hi. clleat pcIII8l ty 
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activities are Dot the only ODell fa which the 
A thouIand mfKeUaneoaa requests are ~ 
organizatiOl1 every ysr. 

Orleans, • Atlanta, Chicago and St. Paul. In DeceJn. 
her the and BBBistant secretary atleDded a meeting of 

Wle, Florida. In May the chairman of the 
elCIJDiflen and the secretary of the Iostitute accepted lUI 

, 

IU:COI1Dtants at a c1hmer in Philadelphia. 

f the bureau for placements the &em!taty has via
d, PrincetOn, Hamilton, Hobart, Syracase, Uuion 

!desCl1'ibI!d to students the opportunities in the pro
plan of the American Institute to .. list: coUep 

positiona. 

pla.c:es there bas been evidenced nothing but sin
the work wbich the luatitute II accmnplilbing and 
bich it is being carried 011. There II, of course, 
0UDt of work ati11 to be performed before the 

fesalon is in the positiOI1 which the fGIIDden of the 
their ideal, but a finn fOllDdatioD bas been estab
who labor in the fature will have the great advaa-

aecare foating. 

Respectfully submitted, 

September 10~ 1930. 
Jomr L. CAau, S.t:rmr,. 
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